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11
fo~maT g vd fya faspa i

[HIRE PURCHASE AND INSTALMENT SALE
TRANSACTIONS]

JETIT P ST (Learning Objectives)

39 Shls & JeTIT b SUNId, 3T TeTH & SIRiT—

fovrar wa it @ yefa vd SHar yqE fARivag awsm A7 |

f=rar w3 yfafeal @1 fosmar @mar & fexmn fasar 34 @ gwa! 4§

ffaRaa &= 7 |

o fexmr w1 @ foay dEres @) e At 99 <R faftr @ o
g qerR faftr &1 sremaT B H |

o & TS gE @ IR R fAftE gifed Rgw qeal &1 9 e A 99
f=man ®y |l &1 AW BT

0 YFRAfrgpd ATa & {e¥ B TUMET UG @ B A qAT UV AT B Y
fama A @& W T BRA A |

o fewa w9 Re @mar 99 g Y9 6Kl ) AT9 B TOET B A |
0 BT [ @ ATd & fHT 9 W A9 BT [&ATHT HIA | |

o feea gmam ugfh, vd a8 99 v 9 Wil 9 e 2, & @ gusm
7

O

O

1. YKITIAT
(INTRODUCTION)
JER Siiad & foTT 9¢ &1 91 & A1 8 JTdd B! Wod ATUfEd ShR H 98 T § |
R U 3 AT §RT Uicdrs 9 e 0R g9 YHTdl 71T & [UT<IRT i 9] B!
qRIfde Al A1 T fbY T Hed TR B ST € | S & T 1Y Y IofR Bl fhRma
$Y Ped © |
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g PIs Afdd U THRT YT HRAT a18dT & oifd U HuiRa orafdy & araiid
A PR U & forq e 81 81ar a8 fasban &1 weata 3 fdheal § e HR dahd]
2| U8 HAl DI FHET & TIN & oY AT 911 & 19 U Hedd MeiRa srafdy # faear
H I BT & | AR & $9 UBR & X8R Pl (BRI Y Wil & A9 S S
2| IEI, e QU AR BT Fae Jiiad, i, d-arffe a1 arffe faeal § @ovar 2
STafds AR UR fAshal BT DR T T 1 I8l © Sfd I Dl Tl (U I 1< 7L
BT YA A PR < | fIsbar & foy Fa faeai ol 1, R war o SuR & g qeafri
R TS Bl AR MRS 8, U Bl © | qvd FEiRe /Y & arer fhwl § girar
DI g Ol AR [T w9 A Tha YA AR H D B © Rifh IHH AT
SRTAT ST 2 |

W aFl 9Tel 8 S o™ IOl © | $9 UBR U Bl I FHURT & TN B
PR ThTel AT ST 2 | 39 UBR d8 U ol fAshall | IUE U9 IUR aFI U HR
oI & | fashar & gftedivr 9 98 A%y 4§ gig &= & 11 €1 310 SuR &1 A1 aqa
A B |

2. =TT 9 aga=a & gPpfa
(NATURE OF HIRE PURCHASE AGREEMENT)

fARTAT 3 Ugfd & Sf=ie, fhRIAT Sall JASCHT AT BT AR bR IH TN
PR DA &, S THBI A YA e & JJAR e wwarafe o feedl
IRAT B | T AT BT WA v fasbar & o 99 d® YEar & o ad b gy
foredt &1 I T W T

RTINSl T YA &I T3 YD fhed FHRT & YANT 7 AR @ a=gell @l
e A9l SR & | Afe g8 el A1 fbed (anReas fobea 1) &1 I &_ H A%l
AT 7, AT fB_ran fagdr s w1t o1 famr fedt arfagfcl 3 anfiy o o ererfq famman
fashdt sar 9 & &1 fAfY g fhedl § ura fosi ff IR & @ a1 T 9RT HT a9y
FA BT IR TE B

3. foman %O orgEe @ ygE faRiva]
(SPECIAL FEATURES OF HIRE PURCHASE AGREEMENT)

1. AMBR (Possession)—fh=mam fasar fvmr wa AfdsT & & qRd 918 &l
R BT BT Bael ¥ BT AMBR EATART B <l 2 |

2.f%ed (Instalments)—fHxmaT fashar gRT AT BT ?j'gé"‘ﬁ 9 Id W @ Il © b
T BRI Sl BT U SAfRTa fored # IR &1 HFam o anfRd |

3. TChTT AT (Down Payment)—fhRTaT Shal HATHIRIG: JFIY WR THER WX
T Tl T AT U XY BT T el © |

4. fo=ram wa fezal & WRYd 3 (Constituents of Hire Purchase Instalments)—
A% fhed # foxi Yo (A197) BT {B 9FT Ud Gofl JIdM 6T {H AR M 2 |

5. @I (Ownership)—3d & 3IF IAPBI Uad [ddhed & TANT Hw)
3P AT 31T fved YA & a1 fBRTaT Sl Pl avg FRIRT & IR IR AT &1 SR 2 |

6. A (Repossession)—(&Hed M & T H g &M W, dTe 31+
fored 21, forar fagar &1 famr &1 afogfd fad axg &1 ad o= @1 IfHR 8rar 2
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4. TP BT el B AWTHT IITATY

(ACCOUNTING ARRANGEMENTS OF HIRE PURCHASE TRANSACTION)

T % Hiel 2g o @) A sy & 9ea W R &=l 2 | afe A1 &1
I Heg ¥ 2 a1 A @i fAfdT sl S |Wandll 2—(i) s qea fafd (i) =t
Sead fAfd | A1 & BIC f9a Joa & fordl A faxran & of@id 81 Al 8—(i) I9aR
fafer, (ii) ¥e vd <IeR fafe |

fPRTIT Y MR TR ol T8 FHRT Bl AT Y BT a)g AT ST ey | fhr oY
Ig AMIIIP & fb IR0 §RT 39 T2 Bl e HR AT 91U o “fhvram v wR wwfRy” |
S STTAR TR faenaT Al 2y YIar 111 {7 S il H 1 3§ “fhvan 3y
fhed <7 8% Ud fohvmam & fobea St oifl <3 71 g8 81 1 IR I afiepvor v v
%Y R’ © ®U # @ @y |

4.1 fo=mar sar #) g"\caaﬁ' il (In the Books of Hire Purchaser)

4.1.1 % g fAfer (Cash price method)—3% A & ar=fa, Fool b Hed
TRy @ # Sfde iR fawrn fasar & @ § wfse o 9l & (e IR R &
|fed) | 519 fbed &1 Yoae fbar sar 8, a1 favmn fawar @ o sfie &R d@ @
DI pise fhar Smar 21 1" W IR &R F9I Ao d a¥—8l+ @d H T=IRd
T ST & A1 FRIRT 9§ Hod B UeIdh] Ry &l (g # feamr S ¢ | faxman fagsn
BT 3red Y g # <Rl & w9 # fe@mn Sar § (@@feus w9 | G Rl @ o derdl
@ wY ¥ @ 51 e 2) |

AT HT TR YT DI TS GHRT TR [0 g DI TET 6% & TR DI S
Tfed |

AGTHA (Accounting)—TG&d SEid AMeE @1 & o, TS BT FIHHR)
gl AMed—(i) T @1 hy Y, (2) HRT &7 FAdha oI, (3) FHRT BT [HRIT Y o3,
(4) THTA I DI AR, (5) TP Thed Bl AR R F&T, (6) TS DI <R, (7) 31 Dl
R 3R Y, (8) U@ fhed @ o= &1 ffYy &R (9) @rar 981 a= 8F @ ey |

Journal Entries

1. On entering into the agreement
Asset Account Dr. [Full cash price]

To Hire Vendor Account

2. When down payment is made
Hire Vendor Account Dr. [Down payment]
To Cash/Bank Account

3. When an instalment becomes due

Interest Account Dr. [Intereston outstanding balance]

To Hire Vendor Account
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4.  When an instalment is paid
Hire Vendor Account Dr. [Amount of instalment]
To Bank Account

5. When depreciation is charged on the
asset
Depreciation Account Dr. [Calculated on cash price]

To Asset Account

6.  For closing interest and depreciation
account
Profit and Loss Account Dr.
To Interest Account
To Depreciation Account
T U B R s ST @Td H o 39 & J9IRG 1T i & eI
W A BN W 8] U™ HR qhal § |
9 Al H SiFd gfdfte gRf—
Profit and Loss A/c Dr.
To Provision for Depreciation for Asset on Hire Purchase A/c
3R d9 fovr s R FHRY @ Iud Ui o W fwEmar ordr ¥
fag & g &
TR —
Rer wwfrf
iy (e g )
R B«

ATER—

[T T G :

v @@ ¥ o

<g fesd

M db <g A gg fbed L
JareNol (Illustration) 1

1 S9eRY, 2006 BT, U4, Ul. TUS %. 7 Y. TH. UUE . ferfics o fovmar & wR ud
fUd-3m 99 uTw @1 | AfaeT & o A ofi—

(@) 99 &1 B Fed 1,00,000 T o |

@ <fder & R W 40,000 T A BT S o |

(@) TSR BT A 20,000 X H TS SirSHR a1 AR H fHAr S 7 |
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) 3reT IR W TS 6% aTfids ST o |
@) oI B 20% arfies, el Y@ Ay | sufaRed &= 2|
M Iferd g—
@) U= Ul UTS . DI GRIDI § o ufaftcdl BRI qm 1 SHae), 2006 9 31
feawR, 2008 T& AR @ Qo |
@) 31 feEmR, 20069 2008 TH Hal & fog # TfRyd #af &l fa@mgy |
HHTETA (Solution)
In the Books of HP & Co.
Journal
Date  Particulars Dr. Cr.
3 3
2006 Pick-up Van A/c Dr. 1,00,000
Jan. 1 To FM & Co. Ltd. A/c 1,00,000
(Being the purchase of a pick-up van on hire
purchase from FM & Co. Ltd.)
Jan.1 FM & Co. Ltd. A/c Dr. 40,000
To Bank A/c 40,000
(Being the amount paid on signing the H. P.contract)
Dec. 31 Interest A/c Dr. 3,600
To FM & Co. Ltd. A/c 3,600
(Being the interest payable @ 6% on I 60,000
FM & Co. Ltd. A/c (X 20,000 + X 3,600) Dr. 23,600
To Bank A/c 23,600

(Being the payment of 1st instalment along with

interest)
Dec. 31 Depreciation A/c Dr. 10,000
To Pick-up Van A/c 10,000
(Being the depreciation charged @ 10% p.a. on
% 1,00,000)
Dec. 31 Profit & Loss A/c Dr. 13,600
To Depreciation A/c 10,000
To Interest A/c 3,600
(Being the depreciation and interest transferred
to Profit and Loss Account)
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2007 Interest A/c Dr. 2,400
Dec. 31 To FM & Co. Ltd. A/c 2,400
(Being the interest payable @ 6% on X 40,000)
FM & Co. Ltd. A/c (X 20,000 + X 2,400) Dr. 22,400
To Bank A/c 22,400

(Being the payment of 2™ instalment along with

interest)
Depreciation A/c Dr. 10,000
To Pick-up Van A/c 10,000
(Being the depreciation charged (@ 10% p.a.)
Profit & Loss A/c Dr. 12,400
To Depreciation A/c 10,000
To Interest A/c 2,400
(Being the depreciation and interest charged to
Profit and Loss Account)
2008 Interest A/c Dr. 1,200
Dec. 31 To FM & Co. Ltd. A/c 1,200
(Being the interest payable @ 6% on X 20,000)
FM & Co. Ltd. A/c (X 20,000 +X 1,200) Dr. 21,200
To Bank A/c 21,200

(Being the payment of final instalment along with

interest)
Depreciation A/c Dr. 10,000
To Pick-up Van A/c 10,000
(Being the depreciation charged @ 10% p.a. on
< 1,00,000)
Profit & Loss A/c Dr. 11,200
To Depreciation A/c 10,000
To Interest A/c 1,200

(Being the interest and depreciation charged to

Profit and Loss Account)
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Ledger of HP & Co. Ltd.

Dr. Pick-up Van Account Cr.
Date Particulars X Date Particulars ]
1.1.2006 To FM & Co. 31.12.2006 By Depreciation A/c 10,000
Ltd. A/c 1,00,000 31.12.2006 By Balancec/d 90,000
1.1.2007 To Balanceb/d 90,000 31.12.2007 By Depreciation A/c 10,000
31.12.2007 By Balance c¢/d 80,000
90,000 190,000
1.1.2008 To Balance b/d 80,000 31.12.2008 By Depreciation A/c 10,000
31.12.2008 By Balancec/d 70,000
80,000 80,000
Dr. FM & Co. Ltd. Account Cr.
Date Particulars % Date Particulars 3
1.1.06 To Bank A/c 40,000 1.1.06 By Pick-upVanA/c  1,00,000
31.12.06 To BankA/c 23,600 By Interestc/d 3,600

31.12.06 To Balancec/d 40,000

1,03,600 1,03,600

21.12.07 To BankA/c 22,400 1.1.07 By Balance b/d 40,000
31.12.07 To Balancec/d 20,000 31.12.07 By Interest A/c 2,400
42,400 42,400
31.12.08 To BankA/c 21,200 1.1.08 By Balance b/d 20,000
31.12.08 By Interest A/c 1,200
21,200 21,200
Dr. Depreciation Account Cr.
Date Particulars X Date Particulars ]
31.12.2006 To Pick-VanA/c 10,000 31.12.2006 By Profit& Loss A/c 10,000
31.12.2007 To Pick-up Van A/c 10,000 31.12.2007 By Profit& Loss A/c 10,000
31.12.2008 To Pick-up VanA/c 10,000 31.12.2008 By Profit& Loss A/c 10,000
Dr. Interest Account Cr.
Date Particulars 3 Date Particulars 3
31.12.2006 To FM & Co. Ltd. A/c 3,600 31.12.2006 By Profit & Loss A/c 3,600
31.12.2007 To FM & Co. Ltd. A/c 2,400 31.12.2007 By Profit & Loss A/c 2,400
31.12.2008 To FM & Co. Ltd. A/c 1,200 31.12.2008 By Profit & Loss A/c 1,200
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Balance Sheet of Gopinath & Co. as at 31 December, 2006

Liabilities X Assets ]
FM & Co. Ltd. 40,000  Pick-up Van 90,000
Balance Sheet of Gopinath & Co. as at 31* December, 2007
Liabilities 3 Assets 3
FM & Co. Ltd. 20,000  Pick-up Van 80,000
Balance Sheet of Gopinath & Co. as at 31° December, 2008
Liabilities 3 Assets 3
FM & Co. Ltd. 20,000  Pick-up Van 70,000

4.1.2. 99T Swa=d faf¥r (Interest suspense method)—39 fafr & arefa, gwufy

& WA & SRR & F9I el AU TSl DI ATl S W H SRR
febar ST € are & aul d 5a B 1S <7 B § q9 &Sl W Bl Sfde U @

S W Bl Bfec fear o 2|
SiHa gfafie

(Journal Entries)
1. When the asset is acquired on hire purchase
Asset Account

To Hire Vendor Account

2. For total interest payment is made
H. P. Interest Suspense Account

To Hire Vendor Account

3. When down payment is made
Hire Vendor Account
To Bank Account

4.  For Interest of the relevant period

Interest Account

To H. P. Interest Suspense Account

5. When an instalment is paid
Hire Vendor Account
To Bank Account

6.  When depreciation is charged on the asset
Depreciation Account

To Asset Account
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7. For closing interest and depreciation account
Profit and Loss Account Dr.
To Interest Account

To Depreciation Account

JqrgXl (Illustration) 2

Ife &9 39 fAfS &1 TN SQTERUT 1 ¥ 3(dh] Bl oIdR Byl fhrr By W@,

TS S WTdT, TS WAl U U, TH. UUs &, forfics @rar vd fgr 94 UaR R

fopar SIoIT—
FHTEMT (Solution)

H. P. Interest Suspense Account

Date Particulars X Date Particulars
1.1.2006 To FM & Co. Ltd. A/c 7,200 31.12.2006 By Interest A/c
(Note 1)
31.12.2006 By Balance c¢/d
— 7200
1.1.2007 To Balance b/d 3,600 31.12.2007 By Interest A/c
31.12.2007 By Balance c/d
3600
1.1.2008 To Balance b/d 1,200 31.12.2008 By Interest A/c
Dr. Interest Account
Date Particulars R Date Particulars
31.12.2006 To H. P. Interest 3,600 31.12.2006 By Profit &
Suspense A/c Loss A/c
31.12.2007 To H. P. Interest 2,400 31.12.2007 By Profit & Loss A/c
Suspense A/c
31.12.2008 To H. P. Interest 1,200 31.12.2008 By Profit & Loss A/c
Suspense A/c
Dr. FM & Co. Ltd. Account
Date Particulars % Date Particulars
1.1.2006 To Bank A/c 40,000 1.1.2006 By Pick-up Van A/c
31.12.2006 To Bank A/c 23,600 1.1.2006 By H. P. Interest
Suspense A/c
31.12.2006 To Balance c¢/d 43,600
1,07,200
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3,600

3,600

7200

2,400
1,200

3,600

1,200

3,600
2,400

1,200

Cr.

3
1,00,000
7,200

1,07,200
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31.12.2007 To Bank A/c 22,400 1.1.2007 By Balance b/d 43,600
31.12.2007 To Balance c/d 21,200

43,600 43,600
31.12.2008 To Bank A/c 21,200 1.1.2008 By Balance b/d 21,200

Balance Sheet of HP & Co. Ltd. as at 31* December, 2006

Liabilities 3 3 Assets 3 4
FM & Co. Ltd. 43,600 Pick-up Van 1,00,000
Less : H. P. Interest Suspense 3,600 Less : Depreciation 10,000 90,000

Balance Sheet of HP & Co. Ltd. as at 31°* December, 2007

Liabilities 3 3 Assets 3 4
FM & Co. Ltd. 21,200 Pick-up Van 90,000
Less : H. P. Interest 1,200 20,000 Less: Depreciation 10,000 80,000
Balance Sheet of HP &Co. Ltd. as at 31% December, 2008
Liabilities 3 I Assets 3 4
Pick-up Van 80,000

Less : Depreciation 10,000 70,000
Working Notes : (1) Total Interest =3 3,600 + X 2,400 +¥ 1,200 =% 7,200.

4.2. foovmar / fasdar & Tj}ﬁ% (Books of the Hire Vendor)

fasbaT @1 gl H fram sy el b1 AMfRad wx- & fafier faferll 8| gqe
g, A1 a8 D YBR G Yo, A&l B A, HY b JAY DI IS, AMfQ B FIAR
o e & | fafve fafdsl @1 < = =t &1 T8 5 —

4.2.1. fawa fafer (Sales Method)—Td &gaara S & fhvmar o wR gwfad g1
Gl BT I &, 39 A BT U1 bl 2 | 39 A & sria fdvrn wa—fasmy @
YR 4 AHSIT ST © | $HHT dadl A IUAIS & (b (AT fheal # e Wibrd $H
% forg Hewd BIaT 8 T 39S ford 98 TSl ayel &Rl & | WHRIG: U faRiy afe fasa
&I, [T 3 HiaaT & r=id e fama & sif¥elRad &g <& OIRll © | a9 & o d
PRI el | < g=RIR g 4, R 3 S9eRl & w9 H ARy ueT 3 f3xars Sl © |

S yfafteat
(Journal Entries)
1. When goods are sold and delivered under hire purchase
Hire Purchaser Account Dr.  [Full cash price]
To H. P. Sales Account
2. When the down payment is received
Bank Account Dr.

To Hire Purchaser Account
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When an instalment becomes due
Hire Purchaser Account

To Interest Account

When the amount of instalment is received
Bank Account

To Hire Purchaser Account

For closing interest Account
Interest Account

To Profit and Loss Account

For closing Hire Purchase Sales Account
H. P. Sales Account
To Trading Account

39 g | Bl B T R g ST anfed—

Dr.

fARTT 3 WfART & Jf=id fashd R qR o™ &l o1 ay faseg fBar

2 99 9Y & ov—eiN @ ¥ sfee fear rar 2

UAP oAb IS T T 1ol B 99 9§ & dM—gI= Wi § sise

BT MR |

4.2.2 g5l ST fafer (Interest Suspense Method)—3g fafy *ff =1 & ford
ogidhd BT BIeds famyg Al o are 8 g1 39 Al & sr=ia fovmam war &1 sy
T o aeget Tee 4o iR e () afafera B, 9 Sfie far S g1 fa=mn
PHI—fAhT WIAT T AT Sea=d WA BT s fhar S 2 | 9 fhed urd 8l 2, 96 @
31 Sfde v R Ha @ o hise fHar S &, S 997 &t &1 g i (@riq

TR oIETdh 1A & ford =aToT) ol &1 Seaw=d Wi A BeldhR 7ol Wi H hfse IR

od 2 | i~ W IR B FHY, TS BT ATI—8I WA P hfec H SedidRd &) fear

siHar yfafeat

(Journal Entries)

ST & | TST Seawd QT bl gh1AT 1T fhvrar s <eR | dweldl & wu 4, g 9 fowrly

When goods are sold and delivered under hire purchase

Hire Purchase Account Dr.

To H. P. Sales Account

To Interest Suspense Account

When down payment/instalment is received

Bank Account Dr.

To Hire Purchaser Account
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3. Forinterest of the relevant accounting period

Interest Suspense Account

To Interest Account

Dr.

4.  For closing interest Account

Interest Account

To Profit and Loss Account

5. For closing Hire Purchase Sales Account

H. P. Sales Account
To Trading Account

Dr.

g afidal & fag o 39 d)e Udbe fhar Soem—

feoxrar a1 &1 frg
.
A gt
fmr g W & R
SIS : &S] ST @ Bl A9
EEE SR
JqrgXl (Illustration) 3

fawar =1 fagT

Frafrar

=Te] Ffrat

Rl I QR

gel : ol S 9T &l 9y

X forfice =1 feman %9 uEfd W ux% 75,000 AT @1 3 fied 9= guR Ales
A WRIET | YA 59 UBR (AT ST &1—45,000 X Tcblel T gh1T 9% 1ol diad 3
FaH foedl # | X fo1. gedl 29 W) 20% ¥ g 3 JMfelRad oxal & | 98 Ugel 99 & <
H fhed I B QAT 8 UR 3Tl fhed ol Id a1 dR GHT | UR AleH sdl & urd
TF fied 99 Bled W 9@ &I fedh 941 &1 <3 IR H FAEINTT ST IR FgAd &l s |
e I 1 SUfeIRad Fod AMER WR 30% a1 Bl &% I Yo B)T BT Yol (b1 7T |
X fo1. 9 fagar & <af &1 A9 /e 918 A &R &

HHTEM (Solution)

In the Books of X Ltd.

I Year
Milk Vans purchased :
Milk Vans A/c

To Vendor A/c
On down payment :
Vendor A/c

To Bank
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I Year end
Interest A/c Dr. 16,200
(X 1,80,000 @ 9%)

To Vendor A/c 16,200
Vendor A/c Dr. 76,200

To Bank A/c 76,200
Depreciation @ 20%
Depreciation A/c Dr. 45,000

To Milk Vans A/c 45,000
II Year end
Depreciation @ 20%
Depreciation A/c Dr. 36,000

To Milk Vans A/c 36,000
Interest A/c Dr. 10,800
(1,20,000 @ 9%)

To Vendor A/c 10,800
Return of goods
Vendor A/c Dr. 73,500

To Milk Vans A/c 73,500
For Loss in Repossession
Profit/Loss A/c Dr. 22,500

To Milk Vans A/c 22,500
IIrd Year Depreciation
Depreciation A/c Dr. 9,600

To Milk Vans A/c 9,600
Settlement of A/cs
Vendor A/c Dr. 57,300

To Bank 57,300

Milk Vans Account
Year X Year ]
1 To Super Motors A/c  2,25,000 1end By Depreciation A/c 45,000
lend By Balancec/d 1,880,000
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2 To Balance b/d

Year
1 To Bank
To Bank
To Balance c/d

2 To Milk Van A/c
To Balance c¢/d

3 To Bank
JareNvl (Illustration) 4

1,80,000 2end By
By

By

1,80,000
Super Motors Account
X Year
45,000 1 By
76,200 By
1,20,000
2,41,200
73,500 2 By
57,300 By
1,30,800°
57,300 3 By

Depreciation 36,000

Super Motors

(value of 2 vans after

depreciation for

2 years @ 30%) 73,500

P& L Alc

(balancing figure) 22,500

Balance c/d

(one van less depre-

ciation for 2 years) 48,000
1,80,000

3

Milk Vans A/c 2,25,000

Interest @ 9%

on ¥ 1,80,000 16,200
2,41,200

Balance b/d 1,20,000

Interest 10,800
1,30,800°

Balance b/d 57,300

Udh BH 7 fARRm g dfdemei @ owrid & gaex ford | R faaror faifed

T

g Bl fafy

dde NI
STHT

ST A ST B

1 37, 2007 l3TaceR, 2007
3 3

14,000 19,000

2000 2,680

2,400 2,680

TS (e 37afd WR st AT Ta)

S €1 dfdereit #§ wae 7g A Aifie feedl § eraven @ Wife w@lie @t
il & qrq 78 & MR a7 & uwsy B1RfT | 9T fopeal &1 e iR < fafer
R fHaT ST 81 30 91, 2008 BT, SaeR B NT ¥ fdegkel 7 &1 a7 | gof swra= #, 10
JeTg, 2008 I TP dHT BRI H UTRATE! Uiferdl & =i 15,000 X BT Y b
ST | 10,000 X 1 AR AAGT & FHIGT PR B [BRIAT D5 HH DI YA DI TS |

39 Jrel & gre H BT B A B W § 99 A9 Bl uferRad fhar e €
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BH U @I 31 faqwR BT g9 © 97 S99 gded IR ¥ arsd fafy & s
W T A 20 Ul afies 7 &% I W Bl A A fSwister o o 9o & iU
# fdedd 103 d& TN BIS SIM BT aweT 2 |

YT 39 Al I f=ifed @i # 9w IR &1 31 fedwR, 2007 9 31 fogwr,
2008 T I o I g AfMelRad & 2 -

(@1) foxmar wa W gaey,
@) Sl & Hod 79 @ ford uTae,
SIEEAEIRSSISES
(®) =T &g HHT |
HHTEM (Solution)

Hire Purchase Accounts in the Buyer’s Books
Tractors on Hire Purchase A/c

(a)
2007 X 2007 3
April1 To HP Co. : Cash price 14,000 Dec. 31 By Balance c/d

Tractor A 14,000

Oct. 1 To HP Co. : Cash price Tractor B 19,000 33,000
Tractor B 19,000
33,000 33,000
2008 T 2008 %
Jan. 1 To Balance b/d June 30 By Disposal of
Tractor A 14,000 Tractor A/c-Transfer 19,000
Tractor B 19,000 33,000 Dec. 31 By Balance c/d 14,000
33,000 33,000
2009
Jan. 1 To Balance b/d 14,000
(b) Provision for Depreciation of Tractors A/c
2007 X 2007 3
Dec. 31To Balance c/d 3,050 Dec. 31 By P& L A/c:
Tractor A 2,100
Tractor B 950 3,050
3,050 3,050
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2008 X 2008 %
June 30 To Disposal of Tractor Jan.1 By Balanceb/d 3,050
Account—Transfer 2,850 June 30 P& LA/ 1,900
Dec. 31 To Balance c/d 4,900 (Depn. for Tractor B)
Dec. 31 P& L A/ 2,800
(Depn. for Tractor A)
7,750 7,750
2009
Jan.1 By Balanceb/d 4,900
(©) Disposal of Tractor A/c
2008 X 2008 i
June 30 To Tractors on hire June30 By Provision for
purchase—Tractor B 19,000 Depn. of Tractors A/c 2,850
July 10 By Cash : Insurance 15,000
Dec.31 ByP &L A/c: Loss 1,150
19,000 19,000
Hire Purchase Co. A/c
2007 X 2007 %
April1 To Cash (deposit Aprill By Tractors on
for Tractor A) 2,000 Hire Purchase A/c:
April  To Cash—®6 instal- Tractor A 14,000
Sept. ments @ I 600 3,600 Oct.1 By Tractors on
Oct. 1 To Cash—deposit Hire Purchase A/c :
for Tractor B 2,680 Tractor B 19,000
Oct.  To Cash—3 instal- Dec.31 By InterestA/c:
Dec ments @ I 600 for For Tractor A
Tractor A 1,800 @ X 100 for
To Cash—3 instal- 9 months %900
ments @ X 800 2,400 For Tractor B
Dec. 31 To Balancec/d 21,780 @ X 120 for
3 months 3 360 1,260
34,260 34,260
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2008 2008
Jan.  To Cash—6 instalments Jan.1 By Balanceb/d 21,780
@ X 600 for Tractor A 3,600 June 30 By Interest A/c—for
June  To Cash—6 instalments Tractor B @ X 120
@ X 800 for Tractor B 4,800 for 6 months 720
July 10 To Cash—Final instalment Dec.31 By Interest A/c—for
for Tractor B 10,000 Tractor A @ X 100
July  To Cash—o6 instalments @ for 12 months 1,200
X 600 for Tractor A 3,600
Dec.  To Balance c¢/d 1,500
To P & L A/c : unpaid
amount 200
23,700 23,700

JqreXT (Illustration) 5
T AR fhRIAT g OR =i TS | YA Bl I b AJAR YA 6,000 T DY
IR 1 fheai H, ST UAS 99 B AT IR Gaar o [ | sy grfl, fear S
2| @I 20% B SR A S 6,000 B afifer s # enfiet 2, age faar smo |
Sl @ qRddi § AN @i gd fawmr fawar @ feegy S R 9w @
IO H g T & q 5 R ¥ Qgar 7 7R o 9o o o 2| war Jie
WR 10% q1ND oI BF BT SUGH AT © | T S fCHfOrl amua IR &1 fowr € |

HHTEMT (Solution)

Machinery Account

% %
1Yr. To HireVendorAl/c 15,533 1Yr. By Depreciation A/c 1,553
Balance c/d 13,980
15,533 15,533
II Yr. To Balance b/d 13,980 1l Yr. By Depreciation A/c* 1,398
By Balance c¢/d 12,582
13,980 13,980
I Yr. To Balance b/d 12,582 1 Yr. By Depreciation A/c* 1,258
By Hire Vendor 11,000
By Profit & Loss A/c 324

(Loss on Surrender)
12,582 12,582

*It has been assumed that depreciation has been written off on written down value
method. Alternatively, straight line method may be assumed.
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Depreciation has been directly credited to the Machinery Account; It could have been

accumulated in provision for depreciation account.

I1Yr. ToBankA/c
To Balance c/d

II1Yr. ToBankA/c
To Balance c/d

I Yr. To Machinery A/c

(transfer)

£
6,000
12,639

18,639

6,000
9,167

15,167

11,000

11,000

Hire Vendor Account

IYr.

By Machinery A/c
By Interest A/c

II ' Yr. By Balanceb/d

By Interest A/c

II Yr. By Balance b/d

By Interest A/c

N

15,533
3,106
18,639
12,639
2,528
15,167
9,167
1,833
11,000

Note : Alternatively, total interest could have been debited to Interest Suspense A/c
and credited to Hire Vendor A/c with consequential changes.

Working Notes :

4th Instalment

20
6,000 x —
Interest 120

Add : 3rd Instalment

20
11,000 x —
Interest 120

Add : 2nd Instalment

20
15,167 x—
Interest 120

Add : Ist instalment

20
18,639 x —
Interest 120

Instalment Amount Interest

1,000

11,000
1,833
6,000
2,528

6,000

15,533
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6,000

5,000
6,000

9,167

15,167

12,639

18,639

3,106

i

1,000

1,833

2,528

3,106

Principal
3

5,000

4,167

3,472

2,894

8,467

15,533
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JareNvl (Illustration) 6

X graare fol. 9 1 S9a), 2008 BT facel! Aled | 3 S8 U@ 50,000 T T &

fARTET 3 MER W @IS | A 30,000 T IhTel T IR 29 IR 31.12.2006,
31.12.2007 QAT 31.12.2008 BT 9% =11 Afed 3 FH fheal # fhar SIar & | v graure
o1, T AT W 20% B R F Tod F¥ AUfIREd HRaT 2 | SAT UIH q9 & I 37T
31.12.2006 BT &7 e BT A B QAT W 31.12.2007 BT Rl fHeT BT I T8l
PR Dl | faeell A 11.1.2008 PI el & UM U <Hl BIS Bl 39 2 IR dIR gU fdh
31 &I SHT T {ed 31.12.2007 BT <F g H TN $HR AT ST | ST BT Hed T
30% 91 Hed B & MR UR T 7T | Tad TIAUIC . bl J&idi H a8 2006, 2007

TAT 2008 & ford 3TTaed @A T |
FHTETT (Solution)
X Transport Ltd.

Tempo Account

Dr. Cr.
2006 3 2006 4
Jan. 1  To Delhi Motors 1,50,000 Dec. 31 By Depreciation A/c :
20% on 1,50,000 30,000
By Balance c¢/d 1,20,000
2007 2007
Jan. 1  To Balance b/d 1,20,000 Dec. 31 By Depreciation A/c 24,000
By Delhi Motors A/c
(Value of 2 tempos
taken away) 49,000
By Profit and Loss
A/c (balancing
figure) 15,000
By Balance c/d (Value
of one tempo left) 32,000
2008 2008
Jan.1  To Balance b/d 32,000 Dec.31 By Depreciation A/c 6,400
By Balance b/d 25,600
32,000 32,000
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Delhi Motors Account
2006 X 2006
Jan.1  To Bank (Down Payment) 30,000 Jan. 1
Dec. 31 To Bank 50,800 Dec. 31
To Balance ¢/d 80,000
1,60,800
2007 2007
Jan.1  To Tempo 49,000 Jan. 1
Dec. 31 To Balancec/d 38,200 Dec. 31
87,200
2008 3 2008
Dec. 31 To Bank 41,638 Jan. 1
Dec. 31
41,638

Alternative Method

2006

Jan.1  To Bank A/c (down
payment)

Dec. 31 To Delhi Motors A/c

(Ist instalment)

2007

Jan.1  To Balance b/d

Dec. 31 To Delhi Motors A/c
creating a liability for
T 38,200, amount due
(see 1st method)

2008
Jan.1  To Balance b/d

X

30,000

40,000

70,000

£
40,000

38,200

78,200

32,000

32,000
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Tempo Account

2006
Dec. 31

2007
Dec. 31

2008
Dec. 31

i
By Tempos A/c 1,50,000
By Interest (9% on
% 1,20,000) 10,800
1,60,800
By Balance b/d 80,000
By Interest (9%
on X 80,000) 7,200
87,200
%
By Balance b/d 38,200
By Interest (9% on
% 38,200) 3,438
41,638
%
By Depreciation
@ 20% on
% 1,50,000 30,000
By Balance c/d 40,000
70,000
%
By Depreciation A/c 24,000
By Profit & Loss A/c

By
By

(balancing figure) 22,200
Balance c/d
(Value of tempo left) 32,000

m
3

Depreciation A/c 6,400
Balance b/d 25,600
32,000
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Delhi Motors
2006 T 2006 3
Dec.31 To Bank A/c 50,800 Dec.31 By Tempo A/c 40,000
By Interest A/c 10,800
50,800 50,800
2007 T 2007 %
Dec. 31 To Balancec/d 38,200 Dec.31 By TemposA/c 38,200
2008 2008
Dec. 31 To Bank A/c 41,638 Jan.1 By Balanceb/d 38,200
Dec.31 By Interest (9% on
¥ 38,200) 3,438
41,638 41,638
Working Notes :
(1)  Value of a Tempo left with the buyer :
3
Cost 50,000
Depreciation @ 20% p.a. under WDV method for
2 years i.e. X 10,000 +X 8,000 18,000
Value of the Tempo left with the buyer at the end of 2nd year 32,000
(2) Value of Tempos taken away by the seller :
No. of tempos : Two
3
Cost X 50,000 x 2 = 1,00,000
Depreciation @ 30%
Under WDV method for 2 years i.e. ¥ 30,000 + X 21,000 51,000
Value of tempos taken away at the end of 2nd year m

JqrgXl (Illustration) 7

B, fecel soidelf e fherm Ha R ) W9 Sefifawd J9d & e ufa Je
AT Hed 14,000 X, Thg faep! g 15,500 T 3R fa=mar w3 fasma 4eg 16,800 & ST
U A8 D 10 TRIG 7 12 7114 fhedl # 2 | fiR fl TRIeaR &1 a9 & 993 1,800
X BT qhIA YIAT BRAT Bl © | 2008 H R 6 g (Wel o F&n)—S= e’ 10,
BRI 12, 919 10, 3 12, 78 10, S 10, FoA1s 10, 3FTT 15, RyawR 11, 3/acaR 20,

TaFR 20, fegwR 10|

74 of o 9ava feed FuiRd <a fafSr w® ura &1 718, mavys o=a ufaftedt

fearsy |
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FHTEMT (Solution)

Various relevant accounting information in relation to hire purchase transactions are
computed as follows :

Total No. of Transactions : 150

Cash down : T 1,800 x 150 =% 2,70,000

Instalments Collected/Due

Transactions No. of Instalments collected No. of Instalments Due
Jan. 10 x 11 = 110 10 x 1 = 10
Feb. 12 x 10 = 120 12 x 2 = 24
March 10 x 9 = 90 10 x 3 = 30
April 12 x 8 = 96 12 x 4 = 48
May 10 x 7 = 70 10 x 5 = 50
June 10 x 6 = 60 10 x 6 = 60
July 10 x 5 = 50 10 x 7 = 170
Aug. 15 x 4 = 60 I5 x 8 = 120
Sept. 11 x 3 = 33 11 x 9 = 99
Oct. 20 x 2 = 40 20 x 10 = 200
Nov. 20 x 1 = 20 20 x 11 = 220
Dec. 10 x 0 = 10 10 x 12 = 120

] Ty 50 051
Check :

Total Instalments for 150 hire purchase transactions are 1800. (150 x 12) of which
749 instalments fell due and collected and the balance 1051 instalments are not yet paid.

Amount collected for 749 instalments

316,800 1,800
B 12

x 749 =X 9,36,250

Amount not yet due
_ 316,800-31,800
12
Cash Down =% 2,70,000
Total (X 16,800 x 150)=7 25,20,000

Hire Vendor should recognise the amount of instalments collected and cash value (i.e.
3 2,70,000 + ¥ 9,36,250) X 12,06,250 as sale. Balance I 13,13,750 is value of goods lying
with the customer at hire purchase price. Stock Reserve should be computed and deducted
from such amount to show the Hire Purchase Stock at cost.

x1,051=%13,13,750
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Cost
Hire Purchase Price

Goods lying with Hire Purchaser at Hire Purchase Price x

14,000
Stock at cost =3 13,13,750 Xm
=3 10,94,792
Stock Reserve = (X 13,13,750 — 10,94,792) =3 2,18,958
Journal Entries
3 3
(1) ForCashdownatthe  Cash/Bank/A/c Dr. 2,70,000
time of hire transaction =~ To Hire Purchase Sale A/c 2,70,000
(2) When instalments Instalment Due A/c Dr. 9,36,250
fall due To Hire Purchase Sales 9,36,250
(3) On collection of Cash/Bank A/c Dr. 9,36,250
instalments To Instalment Due A/c 9,36,250
(4) For instalment not Hire Purchase Stock A/c Dr. 13,13,750
due at the year To Trading A/c 13,13,750
(5) For Stock Reserve Stock Reserve A/c Dr. 2,18,958
To Hire Purchase Stock A/c 2,18,958

If some instalments become due but not collected at the year end, such would appear
in the Balance Sheet as an asset just like Sundry Debtors.

5. ISR fafer
(DEBTORS METHOD)
59 fafyy & orid fovmar sy =IRe Wrar S9RIT ST © |

fPRTIT T ARG WA DI TIR BRI BT 3T 2 [P g 9rdi & o &l
I W Aol BT | 89 o fb &Y R sy AURe [@rar daR fhar Srar 2 |

1. o= s 9 @ 9 < g fbwdl iR Al deprad YaaE @, sise
foar ST © | foxmar pa—fashy @I & 91T BT fHRIT Ha AUTRE @rd

H gwdidfRd fear Sirdr 2 |
T Wl B ARTT Bl ORI B ARG W@d H gxdidiRd fhar S € |
pig A fa9y gt &1 e Hg Aue @ § gaiRd & 2 |

3T 9 g8 foedl &1 TEdt & U Ul g XBfrAn AT SIdT § der fawmr
P ARG Wi | eedidiRd ex fear Srar 21

5. 3 Wi d9g g9Rd w1 ARy |
JareNvT (Illustration) 8
IETERV—6 # & TS AT & JMER W M %I AR WM 918 |
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FHTEM (Solution)
Hire Purchase Trading A/c

3 3
To  Shop Stock 21,00,000 By Hire Purchase
(14,000 x 150) Sales A/c 12,06,250
To Stock Reserve 2,18,948 By Stock (with
To  Profit-transferred customers)—at hire
toP& L Alc 2,01,042 purchase price 13,13,750
25,20,000 25,20,000

JaIeNYl (Illustration) 9
. g8 TS b, ANTd H 50% STedR fhRrT $y MR W A 994 ¢ |

fifed aHel @ foxmr w0 aaiRe @ §9gd— T
SR, 2008 H ATEDT & U A O WR fhed il ad g e € 5,400
2008 & SR fIHRMEAT T R 927 TAT A 25,500
2008 & SR T8 I e WIS 20,100
YTEdl gR1 YA S S drell fdbed
ST T B TS Wt 9% U e g8 1,800

Tl s fHvTaT $T Hou & MR WR F |
HHTETA (Solution)
Hire-Purchase Trading Account for the year ending 31st Dec., 2008

Dr. Cr.
3 3
To Stock with Customers on By Cash 20,100
1-1-2008 at hire purchase ”  Instalments due 1,800
price 5,400 7 Goods sold on Hire
”  Goods sold on Hire- Purchase A/c : loading 8,500
Purchase A/c 25,500 ” Stock Reserve (Opening) 1,800
”  Stock Reserve required 3000 ” Stock with customers 9,000*
”  Profit & Loss A/c 7,300
41,200 41,200
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*Stock with Customers on 31-12-2008 3
Instalment not due on 1-1-2008 5,400
Goods sold on H.P. 25,500
30,900

Less : Cashreceived 20,100
Instalments due 1,800 21,900
9,0000

6. | AP qod BT fAerivor
(ASCERTAINMENT OF TOTAL CASH PRICE)

B9 S & % [T odr @ i 3 odidb BT AR Bl Tdha 4od © |
P—F fel Tha o el A1 a1 ST FadT | T9 Rl Tha oo FUIRe & 3239 & ford
T SRd @ AR 1 # | 318 N Y &1 ganT R Aad §—

(1) HA TP JI DI ITOFT HIAT 519 s @IRell 7 & T8 87|

2) F[A A eI B TN AT oG A ARy & T B |

7. /A AHS oI AT HAT o9 aif® FiiRefy 9 & 7 B

(CALCULATION OF TOTAL CASH PRICE WHEN THE ANNUITY
TABLE IS NOT GIVEN)

9 fafd 4, |duem sifvaw fhed & wnfAe =rar @1 o Iuges g3 (T e
fpar a1 8) @ "eg | B I B

TRV & for, U fohvmaT 63 Wie H, Tohlal YIae 9 376, IR 3 fhed <3
g, &S BT TTUET g 4t fhed R, fhv 3¢ fobed wR, fhv 2 fohoa oR 3R ey # 1+
fhed TR & WG | dhlel YA WR TSl I BT |

T AR H, J S <A1 A1y o @areT By A 40 fhva @1 arver 3¢ fhed #,
3rd fopgd I 3rverr 2 foped H qr 2 fhed BT et 19 fhed § dedl el SIeefT |

g O © & 1ol &1 TUET Fdhe e & ad AT W dI Il 7 |

9 A H B9 (BRI o o W el <9I JIRT B FErIdT 4§ 7ol A H¥l, 59
qHE I S 81 ¢ | 1ol DI 0N & WA & fold 19 aROT (v anfgd—

UgET RO+ G B FERAr ¥ g IR R 1T & 49 U Bl T

Em:ﬂ'_

o] Pl %
100 + =157 BT e

TSl Ud gebrdT R0 bl T =
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QA TR GF B YA gRT i fbed H wnfier et @l o N
TSl = fhed & qHY F[ol <F R x A T g AR BT AT
(Uer| =ROT H UM AT ga)
WERT TROT——3MREY) fhed & 999 3ed Tds o & T &l U & ol 59
fed &1 &1 (FRU-2 # 0T faar gamm) &l 'em |
Tt =ROT— R Y @ FAIfT R < e o IR H Few g i S|
giaql aROT—|RUT R (4° fhed H A Adhe qed + 3¢ fhvd @1 fR) W
TS @1 TOFET N |
BOT TRV GO Y & 3= H < e &I RN H g =Ror H oM by T
TPhe T Bl SIS |
|IAal IRU—BS WU H Ui ol SI§ W TSl @l T w2 fhed &
HAY 3T ha Hed UM @ ol X a9 Bl FHIT R F{f I
IR 9 &S Bl "e |
JATSAl AROT—14a¥ & o H < fhed o1 RN H Aidqd =Ror § AT B W
THE oI DI SIS |
el TROT— 3med RO H U gy el S UR TS @ O o | U faed
& T G DS Hed Bl U & (o Yo 9y & 37 H <F Rl M9
I 59 TSl BT geTy |
THal IRVT—IcpIel YA DI AR, AT BIE 2, Ad =A=01 H 0T 5 T The 4o
EACISY
Jqrexvl (Illustration) 10
T QU8 &, o BT I Ugfd R US gdb WNIGT| T & Jarfed 39 70,000 T
TqhTe, 53,000 X U Y BT FAIG TR, 49,000 X fgelia a9 &1 FAIME WR 3R 55,0003
AR 99 B AT TR YA BRAT AP € | &1l 10% 9l o goiRa fobar S
g |

JMIBT Th BT Bl Tba oI TAT YD hed & Al Y b T Aol B
TOT AT 2 |

FHTETA (Solution)

(1) Ratio of interest and amount due = Rate of inte?rest ~10_1
100 + Rate of interest 11 11

(2) Calculation of Interest and Cash Price
No. of Amount due at the Interest Cash price
instalments time of instalment
1] 2] 3] [4]
3 55,000 1/11 of X 55,000 =X 5,000 50,000
2nd *99,000 1/11 0of ¥ 99,000 =X 9,000 90,000
I *%1,43,000 1/11 of X 1,43,000 =X 13,000 1,30,000
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Total cash price =% 1,30,000 + T 70,000 (down payment) =< 2,00,000.
*3 50,000 + 2" instalment of T 49,000 =X 99,000.
**3¥ 90,000 + 1*t instalment of ¥ 53,000 =3 1,43,000.

8. <gTel T frrerivor
(ASCERTAINMENT OF INTEREST)
g O 2 6 fvmr 3 Joa # 7 d@i & FHde BIAT 8—(i) Tdhe oI iR
(ii) <TST | The I U FHRT & SISO Bl UG bR & o fbar 131 YoivTa =
2| &S gd YIaE R H FA S o faar T omava @ ' | F H 9 fR @1 N
RERY o= & forl SR BT © | SR, Ife &A1 @ e [ BT FERT W) ar
IH T H fIRAT 60 7 9 N GTaR 68 o BT MR =T ARerdl d &R
AP 2 |
151 37 JIRT R gAIRT fhar S © | gaford afe fvmar war wfder wR
ERIER PR Ahldl I BRAT &, SHH PIg TSl AT AMMAS 1 BRI | I & <A
=i o M H ey &I fhed T4 8 Fall &, ol Jdd fhed H 1ol dcd
A TS BIAT | T Bl 0T & |\, B = a1 Rfadl &1 A e \ad g —
(31) 99 @ oI, S H % SR e @ A & g, ek
(@) 519 THe Hog AT fhed B AR & B, oMb & B IR TSI AT B
319 g9 Sudch arl Rerferdl oR ==l e |
8.1 ¥ B oI, TS &I <X SR fHeq &1 ART & 8 (When the cash
price, rate of interest and the amount of instalments are given)
9 Ruf #, \duem et &) @t T &1 MR o gar 2| ag fawmar w9
o (AhTel YT + Gl [hech) T The oI Bl IR ¢ | YA fhea # i <ot
@ AR B TN & fory e wRoT s E—
TROT 1. AP oI W Tohlel YA Bl "e, 99 gU AY W &1 T3 &% 9 &S
T BN | A R vE fhed | e @t @1 el #Ral © |
TROT 2. UM hed &1 AR F Yo RO & TS Bl " | RO HReT yord
e ¥ wnfAe TdHe I3 © |
TROT 3. Tohlel YA & 91E g9 Y < A UM [ P Tha Jod (TAY TR
J) =TTy |
TROT 4. YA fhed & 915 316 Y W QT TS & W AT DI ITOET B | A
fhed # ¢ THE Jod DI UM B o T hea &7 IR | 59 <4191 Bl
gcy |
TROT 5. UM fhed & 918 3T ¥ A g fhed & Adhe e (R =TROT |) Bl
el | I8 O fhed & YIae & 918 31e< IR Bl UeRid &_dll 7 |

QURRH ARV T 3ff~<Tq fhed YT B TP QBRI I |
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8.2 W9 d%% qou 3R foreal ?Y T A &), Afpa sww A w9 &

(When the cash price and the amount of instalments are given, but the rate of

interest is not given)

9 TS B &R 8l A1 8, dfb e Jod vd fobedl &1 AR Q1 8, e aRo

JYATHR TSl DI UM BRI &—

TROT 1. fHRIAT T HA (i.e. TbTd YA + fbed @1 AR x fhedl o1 He)
A The I TS & g6 fel TS DI T N |

TROT 2. BRI I oI W Tehlel YA €T |

TROT 3. YD dY D dle] H BRI HI oI & Aad AY DI RART B qOMT
DI |

TROT 4. AROT 3% 37 WY B AJJU DI IO DN |

TROT 5. RO 4 AU D AR R UAD (e P A T AR B IT0MT

N |
9. g%l fiea
(REPOSSESSION)

T fRTT a1 JTgal H - sl &l AT &1 W@ T &l & o s1fad
fhed T BT YA BAT BIAT © | Q fHRMEAT HAT DI U fbed & JuaE H W
3AHE EdT B, AT fheran fasar qd ordr & 9ol & SR 1 R war 9§, arafds
wU H FHRT a9 of ofdl | fhdl @ Tohiel YA & wU BRI el 9 U 0
®I frar faear g1 R 99R A9 ST © | R & W1 @ a¥gell &1 Sriare]
g 7 7 |

TRATHETRT TRy &I 7T Jferal e ax (AfS maeads 1) & qrg fhe
I YIEd B 99 & WK 7 | YAEIA@E GOk ¥ TERd d@ied sfhsi o
yfafte A= faxmr #a ufafe § el @1 Sl 8 | geaificd & o a9 U 3Tl
AT @i @ ¥ oldifhd Ry STd 2 |
R R B | Fol a Ry a1 SEG YR BT a9 o 9addl © | U8l W Bl gof
YRl AT 916 dTel Bl 3ife gawaiiied HEd ® |
9.1 "\qT‘I}Tf g:rwfﬁrc—q' (Complete Repossession)

R fashan, famman a1 @ @1 oY R BT A YA W@ H g
TR PRI Sl @ BT = B AT B

fo=rar s, fasman fashdr @ & AW BT fRRn %y TRy @K # S)iang &)
fART fashe @I & 978 &) <1 ® der fiR §wfy gRaffie @rd o o 8k g
DI ST PR & |
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frazon foovrar war fooxrar fasar
@ gD A D D H
Purchase/sale Asset Alc ...Dr. Hire Purchase A/c ...Dr.
To Hire Vendor A/c To Sales A/c
Instalment Hire Vendor A/c ...Dr. Cash A/c ...Dr.
To Cash A/c To Hire Vendor A/c
Interest Interest A/c ...Dr. Hire Purchaser A/c ...Dr.
To Hire Vendor A/c To Interest A/c
Repossession Hire Vendor A/c ...Dr. Goods Repossessed A/c ...Dr.
To Assets A/c To Hire Purchaser

9.2 e gRaifica (Partial Repossession)

311 graificd & Aet H, fmar fawar g™1 9RRl & dad e 9T &l &
I for ST € 3R 3 WINT favrar shar @ U €1 8IS A Wi ¥ | Seie ufaftedt
AR wU ¥ S Uil @ gRel 4 ge @ [ ue (ae wEwl gfafe @
BISHT) B Sl 2 |

3l MY FHRT &1 BB AT BT ool & W@ § 89 & HROT QM1 gIe] 9
ARG QRABT # G Ul BT @Il 9w A8l bR © |

g TRl aR<fad Fedia e IR (BRI B FeAla &% IR ARG ST b
¢ g2 BrN) @ oIt 7| fawmn fagdr wrer grvatfie @rar Sfde (@) wear 2 eI
PRI g @ BT AeAd RN JAEIAGE & Jod WR HiSc (SM) HRl & |

S ARE fHRIAT sar (R fashdn @ o1 Sfde dor S o | qHRT ER Bl
BISC BRAT & | I YAR@ifed Jod THRI & GRdid Jod | B4 BIdT & af <R (FHY0T
gIM) &1 ORI $a & a1 @ § g9l fear Sirar €1 faRmr @ ar & o
FERT & 99 U 9T & ford a8 (fovmam san) afeld &% 9 8 SFITQT SR FH Ry &l
IR PR AT ST |

a1zl (Illustration) 11

f=ifhd & A, Boldal ¢S89 BT fHRT By AR GdT gd1sd Sl ATl DI fhvrn
BT UG AER W AN g A 25% 3Af&d R doxd 6—

31-12-2007 WR <F 9 8% b 3,00,000
2008 ® AR <F TAT 99 §g (b2

8,00,000
2008 @ SR <F oifbT ol 7 &l U aTell
fred 99 10,000 T ofaet € RS forr M=
it | 9o form wan 50,000
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31-12-2008 T <I 7T&l g8 fobed RTH 20,000 X
e € s ford Are gaifie & amow forar
T geRaificd ® ford e R fved ager @Y g
H PADA T80 B YAW@IAE B KD Bl A D
T AN & 60% TR fHar

HHTET (Solution)
Working Notes :
(1) Hire Purchase Sales :

Instalments due and collected

Add : Instalments due but not collected
(2) Loss on Repossessed stock :

Hire Purchase Price of Repossessed Stock

Instalments Collected

Instalments Due

Instalments Not Due

100

Cost % 45,000 x m

60
100
Cost of instalments due + Instalments not yet due

100

+ —

® 10,000 +20,000) x -
Loss X 24,000 — X 21,600)

(3) Goods taken from shop stock at cost :

Valuation on repossession X 36,000 x

H. P. Sales at cost [8,50,000 x 100/125]
Stock with customers 31.12.2008 at cost

{? 3,00,000 % @}
125

Less : Stock with customers 31.12.2007 at Cost

100
¥3,00,000x—
[ 125}
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37,000

15,000

3
8,00,000
50,000
8,50,000

15,000
10,000
20,000
45,000

36,000

21,600
24,000

2,400

6,80,000
2.80,000

9,60,000
2,40,000

7,20,000
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(4) BadDebt:
Instalment due but not collected 10,000
Instalment not yet due at cost 16,000
[? 20,000 x m}
125
26,000
Less : Cost of instalments due and instalments not yet due 24,000
2,000
Hire Purchase Trading A/c
3 3
To Goods with customers at By Hire Purchase Sale 8,50,000
cost (31.12.2007) 2,40,000 By Goods with customers at
To Shop Stock 7,20,000 cost (31.12.2008) 2,80,000
To Bad Debt 2,000
To Losson Repossession 2,400
To Profit & Loss A/c
Transfer of H. P. Profit 1,65,600
11,30,000 11,30,000

10. T+ Ug e9e fafer
(STOCK AND DEBTORS METHOD)

39 fafr & sraria fevrar s T xarar, R a THRISTE ST 91T Sl
2 39 g § feifed ufafedt & ordt 8—

(1)  When goods are sold on hire purchase

Hire purchase stock A/c Dr. Full H. P. Price
To Stock A/c Actual cost price

To Hire Purchase Adjustment A/c
(Being the difference between cost and H. P. price)
(i)  When instalments become due for payment
Hire purchase Debtors A/c Dr.
To Hire purchase Stock A/c
(i)  When cash is received
CashA/c Dr.
To Hire Purchase Debtors A/c
(iv) Stock Reserve on opening Stock
Stock Reserve A/c Dr.
To Hire Purchase Adjustment A/c
(v)  Stock Reserve on closing Stock
Hire Purchase Adjustment A/c Dr.
To Stock Reserve A/c
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PRI T SR W H RS AN H fRET B W g TS awgell R 7
fred Sfac uer # iR A1 e wifkqw, sifaw 99 i Bfse ver # g9l Sieefy|

gy & QAR Sl U (BT I R I T8 € SAPT Hed a1 [hRIT Ha e
WA P URMBIE A9 IR SfAe U # dor HeRl W ¥ fdhyad fdr ger erfaw 9y
wiSe e H e oy ST | Whee {edl T (R 3 Jd (S1iq onTd + v
! ®R am™) R SferRad fdear S |

PRI B FHRINH W & Sfid A fhd S dTel Ihwel g @ Jaf3r
RIS TG I8 Th=el TR HHI: BfSc Ud Sfdc dI ST | TaTerd 50 @I o

I R 99 MY AT TR IR dd (AT D) BT hfse fHar S I8 @rar Aafvta o a1
oo o & fawrar wa grr it fasar T grm |

JareNvl (llustration) 12
Q. o, farfics &1 faxmar g favmT Sefifas 9 7 dor @1 Qs $rar 2

CEUESE! wH B

Ed z

IEG] 5,400 2,000
The A 6,300 2,400
Jdhq dchlcd g‘ldld 900 400
AT e 600 200
foreal &1 Twr 10 12

9y B AR fHRMET HI R TR 100 SAISH He AT 120 TH s o9 Y |
] Telifasr Hel f59 R dad 3 fhed aqe &1 S bl a2 4 w1 R o9 ) 5 fhed
A DI ST Fl, YAiied § o ford M| g6 BEa 10,000 I HIifbd Bl TS ol
1,000 X T ARAIA DT AN S & q18 39 14,000 7 99 fear war| o=y 99 83
fopedt qem St <7 81 E § (@Edl B ¢t aF I HRAT ©), HE: e §—

ceffasr de 270 3R 20

w9 HelR 400 3R 30

T &1 o g & folv e U 39 eR fafd R @ 9918y |

FHTEMT (Solution)

B. G. Limited
Hire Purchase Stock A/c
3 3
To Goods sold on H. P. 10,26,000 By H. P. Debtors A/c 4,05,600

By Goods Repossessed A/c

(Instalments not due on

repossessed goods) 14,000
By Balance c/d
(Instalment not yet due) 6,06,400
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Hire Purchase Debtors A/c

By Bank A/c 3,87,600
By Balancec/d 18,000
4,05,600

Goods Repossessed A/c

To Hire Purchase Stock A/c 4,05,600

4,05,600

To Hire Purchase Stock A/c 14,000

14,000

To Balance b/d 10,000

To Bank (Exp.) 1,000
To Hire Purchase Adjustment A/c

(Profit) 3,000

14,000

By Hire Purchase Adjustment A/c

(Balancing Figure) 4,000

By Balancec/d 10,000
14,000

By Bank (Sales) 14,000
14,000

Goods sold on Hire Purchase A/c

To Hire Purchase

By Hire Purchase Stock A/c 10,26,000

To Adjustment A/c (loading) 2,46,000
To Profit 7,80,000
Hire Purchase Adjustment A/c
Goods repossessed A/c (Loss) 4,000 By Goods sold on Hire
To Stock Reserve 1,44,971  Purchase (Loading) 2,46,000
To Profit 1,00,029 By Goods Repossessed
(Profit on sale) 3,000
2,49,000 2,449,000
Working Notes :

(i)  Hire Purchase Price is X 6,900 for each television set and X 2,800 for each room

cooler. Total cost and sales on this basis are as follows :

Television sets (100)
Room Coolers (120)
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H. P. Price Cost

3 ]
6,90,000 5,40,000
3,36,000 2,40,000
10,26,000 7,80,000
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Television sets  Room Coolers

] 3
(i)  Cashcollected
Down payment
(900 x 100) 90,000 48,000 (400 x 120)
Instalments collected
(600 x 270) 1,62,000 80,000 (400 x 200)
Amount collected on
Repossessed goods
(3 x 2 x600) 3,600 4,000 (5 x4 x200)
(iii) Instalment not yet due : i
Television : Total instalments on 98 sets 980
Instalments collected & due 290
690
Amount of 690 instalments @, I 600 each =3 4,14,000
Room Coolers :
Total instalment on 116 Room Coolers 1,392
Less : Instalments collected & due 430
962
Amount of 692 instalments @, I 200 each =% 1,92,400
Total amount (4,14,000 + 1,92,400) =X 6,06,400
(iv) Stock Reserve:
Television sets % x4,14,000 90,000
Room Coolers % *1,92,400 54,971
1,44971
(v) Instalment not due on repossessed goods : 3
2 Television sets 7 instalments on each @ X 600 8,400
4 Room Coolers 7 instalments on each @, 200 5,600
14,000
(vi) Instalment due but not collected : 3
Television sets (20 x X 600) 12,000
Room Cooler (30 x X 200) 6,000
18,000
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I8l ([llustration) 13

Y forfies fovmar ®a odt W aRTa § 33-1/3% Siledy Sdae §9dl © | 2008 &

f%’l'(’ afye faaRer & foRmT SO W= Idl, bl Xp-ef I, fhRMT T QR 1dl,

Wh= ad WTAT UG fhvrar 5y FHrRSTT Qrdl daN BT |
2008
Jan. 1  Stock out on hire at Hire Purchase Price
Stock in hand, at Shop
Instalment due (Customers still paying)
Dec. 31 Stock out on hire at Hire Purchase Price
Stock in hand, at Shop
Instalments due (Customers still paying)
Cash received during the year
FHTEMT (Solution)
Hire Purchase Stock Account
2008 3 2008
Jan. 1 To Balance b/d 9,000 Jan.1 By Bank A/c
To Hire Purchase Stock A/c By Balance c/d
(instalments due during
the year) (Balancing fig.) 2,46,000

2,55,000
Hire Purchase Stock Account
2008 3 2008
Jan. 1 To Balance b/d 1,20,000 Jan.—
Jan. 1 To Goods sold on Hire Dec. By H. P. Debtors A/c
To Purchase (75%) 1,98,000 Dec.31 By Balancec/d
Jan. 1 To H.P. Adj. A/c (25%) 66,000
13,84,000
Shop Stock Account
2008 3 2008
Jan. 1 To Balance b/d 15,000 By H. P. Stock A/c
To Purchase A/c (Cost of Goods
(Balancing fig.) 2,04,000 sold)
By Balance c/d
2,19,000
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i
1,20,000
15,000
9,000
1,38,000
21,000
15,000
2,40,000

%
2,40,000
15,000

2,55,000

2,46,000
1,38,000

3,84,000

1,98,000
21,000

2,19,000
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Stock Reserve Account
2008 3 2008 3
To Hire Purchase Adjustment By Balance b/d

(transfer) 30,000 (25% on 1.20,000) 30,000

To Balance c¢/d 34,500 By Hire Purchase
Adjustment A/c 34,500
64,500 64,500

Hire Purchase Adjustment Account

2008 3 2008 3

To Stock Reserve : Closing 34,500 By Stock Reserve
To Profit & Loss Account 61,500 Opening 30,000
By H. P. Stock 66,000
96,000 96,000

1159 o0 @& ATd @ ford fdvman &9 argea=
(HIRE PURCHASE AGREEMENT FOR GOODS OF SMALL VALUE)

3G Id, BAF 7 a8 fIg qou & Ara @ o fovmn oo ikl wHmIa: |
TG gHgal & g Rl grRml vd |l of €, gaf B 8 o/ g6 SuHRhT
9] & T %9 U9 Heax fAsar 9 Swim & 9= A6l ) Fat S Al | I8t
T8 & o1 @MY & ogied dad fasar & gficdrr § Agayul & 9 & &1 & |

HF T BF W 37 awgell @l fama weEll |k SI1eT 89 & RO, AhEREG iR
WR UPh HedR [dodl & ol Udd Hla B ATl TN I A= AG AT
BICT & | |1 &1 |edR fdevdl 811 dTel Hle 811 FoIT 31ffd o & IR H S &1 529
Tl BT | 98 1 U ORIV oRkdie rafy § BN arel WY Aial | wwget gty A rfsia
M AR SR UG B P 5egd eldl © | ofd [BRAT By Tl Akl o
JATBAT TAT TKGAT BT Hod P 81 qd SR (HARTSH) (BRI T WAl el e
SRH BT & | 1T & U frar swa—fasma IRrex w@d 8 R AJra o fowrar s
RIRT oI ATTa IR &M BT ST & | 39 JfoRex # <3 fohedl @1 |, debrel i
BT IR SR BT BT T BT F&AT TN & | FAROT {BRIAT B WTAGe] H§ qeehi
@ FRHITT W W G S @12 | fAha Jed Bl ARG ATedl & @d 7 sfae fhar
ST & 3R O fhedi &1 Yud 8 gl & S Wi 4§ HiSe fbar Sirar & | &) 9o
@ Fel RN & AR BT Uh =01 @it # Biee wd € 3R 3 U q fhed Al
A Sfde FRA1 AT | 39 T H I8 & /AT 98 AMAIH @ b IWih gl
BRY YPd Bl & qA1 I &SN UlAfe ggfd &1 9T T8 99 Webdll | A g€l o
IRHITT AT BT IFET IR & HRYT I yfaftedt dwqel wu # «ifeiRad gt 21 fawmn
%9 g & INRER & T Snrifhd —
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Hire Purchase Sales Register

S. No.|Date of | Name | Name |Cost | H. P.| Down | No.of Instal- Total Instal- | Instal-
Agree- of of |Price| Price| Pay- | Instal- ments Instal- ment ment
ment | Cust- | Article ment | ments Due ments due but | notyet

omer Received not due
received
112(3(4

qIUTeTd b1 ISR H fafes wal & sif¥elgd # qm afRhera @l &1 Torn
(@t AT FYHTem) TR H 98 ArauT @ AR |

12. 919 /BT &7 foyeri=or
(ASCERTAINMENT OF PROFIT/LOSS)
g8l W T yaferd faftdt fe=ifa 8 S fvman w3 W & T B g B
JE3IT ¥ AR @ /BN S &R H TR B SR a—
(@) fd=mr wy FUR @rar A,
@) e Td qAeR fafd|

12.1 fo=mam g =g @rar fafer (Hire Purchase Trading Account Method)
9 faf & erata fawrar %a R @rar 9 YeR AR B S 8—
@) fHmT w0 @ B 39b g sfde fhar Smom—

() fuse af & rr T AR, SO WA BT URMEG A | R T8
v a1 ge R fegmn Srar 21 afe I8 anra R & wam L ar
SHH MR (A1) BT SIS v ®wa Jed | uRafda fdar s

(i) PRI HI TTER BT YRS BRI (b <7 g3 W UI 81 8g) [
Y A ST AT Sl &—

(@) <Eied Ey & SR AT HI R I T I3l B e,
R) <Ei®A @ & IRM fd U a9,
(&) Gl & YA W g8 B |

@) foxmar g @ # ofse Y SgiT—

() oEiHd @ & SR IR B UEH! W U Ade A, g9H
AT &—dcpTal YA AT T@ih 3afd & SR Td ay |fed
el 9N H v By fhedl 9 usa @ iy

(i) YA aRgell R g fobed fSeaT onfl Ta qIrare T8l fdhar T |

(iii) THRTAT P I UR BRI B ThT BT ITTH 2T Bl RTHI A B
T o ST (e <1 < =160 €) | 3 1 afe e § 9 <1 81, a1 3|t
O fHRIIT B UTEd T Afed %] Yol SR DI Sl Ahall © |
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(iv) M1 B9 SAERI &1 <A Wi (fbed <7 g8 R il I
TE g3) oNTel a¥ ¥ AW T Wi 21 AR fREn w9 SHER @
aff~m i fed g ye | &1 <1 % §, A 9Dl AU 9 Uold
fPRIT Y SRR WIAT §9IHR. B ST Fhall & |

Pass adjustment entries for the following :

(i)  For loading on opening balance of Hire Purchase Stock
(Instalments not yet due/Goods with H. P. Customers)
Stock Reserve Account Dr.

To Hire Purchase Trading Account

(i) For loading on goods sold on Hire Purchase during the year
Goods sold on Hire Purchase Account Dr.

To Hire Purchase Trading

(ii1) For loading on closing balance of Hire Purchase Stock
(Instalments not yet due/Goods with H. P. Customers)
Hire Purchase Trading Account Dr.

To Stock Reserve Account

U AT T ARG W@d BT Yy -9 fear Tar 28—

Dr. Hire Purchase Trading Account Cr.
Date  Particulars X Date Particulars 3
To Balanceb/d: By CashA/c
Hire Purchase Stock By  Goods Repossessed
(at H. P. price) A/c (instalments due
but not paid)
Hire Purchase By Stock Reserve A/c
Debtors
To Goods Sold on H. P. (Loading on opening
A/c (H. P. price) H. P. stock)
To Losson Goods By Goods sold on H. P.
Repossessed A/c Alc
To Expenses A/c (Loading on goods sold)
To Stock Reserve A/c By Balancec/d:
(Loading on closing H. P. Stock (at H. P.
H. P. stock) price)
To Profit & Loss A/c H. P. Debtors
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12.1.1 YTEIIAE (Repossession)—STd ATl YT ¥ g & o gwaified § o
off STl B, ATel IR faed @) e S 97 2 R ondl uTd e g8 ©, aell Ard Ta el |
gt H Y Y AT @ @R H g fhdl a0, 9% ol fhRIT B @rd |
UES dTel Bl HfeC IS IR 18 el BT Sfde FA Y I%g U@ R $a &R
G ¥ AT A @R H SRAdRG B Sl 7 |

The following are the Journal Entries for Repossession :

(1)  When the goods are repossessed
Goods Repossessed Account Dr. [Instalments due but
not yet paid]

To Hire Purchase Trading Account

(2)  When there is a loss on repossession
[Selling price/market price is less than Instalments due but not yet paid)|
Hire Purchase Trading Account Dr.

To Loss on Repossession Account

(3) When there is a profit on repossession
[Selling price/market price is greater than Instalments due but not yet paid]
Profit on Repossession Account Dr.

To Hire Purchase Trading Account

13. ATYAT 3fdl BY ITOTAT
(CALCULATION OF MISSING FIGURES)
e § HH—Hdl, v /B B 70T B R 3mavde s A8l A B Y
B FHd g—(i) fOmT 3 w6, (i) fRmn %9 S9GR, (1il) 9 7 (iv) Tdhe uifa anfe |
fPRIIT T @I 999 ¥ U, dUdT TS bl AT BRAT A1 | 39 ford
RO BT AT ATRI—
RO 1. 1 9] Yol WMd 918
(81) I Yo TP + Th=el Wl
@) a% vUekd fRMT BT Wb Wil /I%] Yokd [T HI T8
Afed Fhee @
(@) IR Yol BRI Ha SGR @M1/ fdhed @rar
TROT 2. AT Widl § SUAe 3ffhs Sl |
TROT 3. SYAT B fbi A @il B HAG | I S @i & ATl 3idi Bl
e H derae Bl |
TROT 4. TR TROT | 0T {6y U 3ifet T awfd @ral 3 S |
TIOT 5. IRV Dl I Ufshar F4l 3ffdpel & Hed dd SN I |
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g9 WAl &l gRey e 28—

Dr. Memorandum Stock at Shop Account Cr.
To Balance b/d (at cost) By Goods sold on Hire
Purchase A/c (at cost)
To Purchases By Balance c/d
Dr. Memorandum Hire Purchase Stock Cr.
Particulars X Particulars 3
To Balance b/d (at H. P. Price) By CashA/c
To H. P. Stock A/c (total (instalments not yet due)
instalments due) By Balance c/d
Dr. Memorandum Hire Purchases Debtors Account Cr.
Particulars 3 Particulars 3
To Balance b/d (at H.P. price) By CashA/c
To H.P. Stock A/c (total instal- By Goods Repossessed A/c
ments due) (instal. due but not yet recd.)

By Balance c/d

14. fea qrarE yomelt

(INSTALMENT PAYMENT SYSTEM)

fehed I YoTTell # ATl BT WA AdST IR SXWIER B WR al & UM R
3 ST 21 39 Hifeld 3R & HRYI, f6ed e ugfd & orvid oi-er ufaftedr,
(ORI B0 UgfdT @ I @l S oiEie ufaftedl o oS- e 81 o € | vfafe
TR W 39 a8 o—

HAT BT JEID (Books of Buyer)— Hdl ¥ THS Jod | FHRT @Al Sfde Hdl
g e ol e Wl & fasvar @i ®f$e orar € den gof fhed qea i ik gof
AdhE IR B R DI TS Sed=d WA H Sfde HRAT & | 1ol IR 7ol Sea=d @I
# (& @rd | T2 Sfde @ Sl 2, wife SHH aul & Udh Al & 1ol D Bl
2| UG 9Y ATl aY TS B I ATl WAl Sfde Ud eTol Seawd @il dise fhar
ST 21 99 @) EIT R, ISl Wi, /I W § exdidRa ) e Sar g
TS Soad WTd bT Y g & gmiy vt §  fexgran Siar 2 | fashdr & S9! 3 fhed
IR & YA TR JeIed 7g Ufdfte | gafeld aiie 9 &1 oIl 2 |

fasbdr @1 g (Books of Seller)—fashdT el &7 39 gRT <7 4T AR (fved
1) 9 Sfde vd g Fde A gRT 9y A siee wRar § R el e @i Bl
Gl fhed Mo Td A6 Iod & TR | Bec IRl 8 | al o avg famar ff vds af

T TSl Bl o I WTd W Fof W H SXATaRd HRal | o W bl o Ud
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BT W H 3I<IRT PR dva {hdT ST & Ud ol Soawd W & AN &l g & iR
geT # fearar Sirem © | fhed ur 89 R fAshar Fde /db Wi B Sfde Ud Har & @
BT Bfec BT 2 |

15. THRTAT % Fga~ Ud fhed I a7 &I IR

(DIFFERENCE OF HIRE PURCHASE AGREEMENT AND INSTALMENT
PAYMENT AGREEMENT)

fB_TaT W T e U wfdaT § R TR sal bl S Uesd Al UTa $hR]
% Ay |fed fFera 1 811 & | 71 &1 gYail & R S dad YIANT $T SR <dl
2 @i &1 T8l | fovran eg i &) s fhed @ ywram ar wfder # FuiRa g
31 WAl B RT bR S AT B g I AHRT B WA AfBR B e & 4
TRAART B e oimar 21 g9a g 5 o w9 fomman sar & o9 g=tid A/
dler & fadmed GRS I8aT 8 T1 U &)1 IR SS9 $ad S 99 dd <F 8 gal
fepedl T &1 I BRAT BT © | [T Y AJa DI Hol Icd hI TR [debed AT
SIPR ¢ | THRIAT el gIRT fBRIAT B Bl fbea § 4 fbdl Uap o1 fbed & o= o g
B IR AeedT ATt BT AU o Fhal € | I8 I WY I 98 & i ATl Pl AHRT
M 1 faar &1 2

STafds SHRY IR ol Td fasvar & 1 3 WAl 8 Fahd! @ {6 ATl &1 Jou faveai
H I BRI TT AR FHRT Bl Bl gRd |g & el | fhedl & IR & A
DI gD B W A Aar B AR FEIRT BT 99T of T 9w el 8 | R T S
g SMUPR MM b I8 el & [Tvg dT=l o BT aGell Il I YA el Bl T8
2, ® for B FrdaE |

AT H9 o9 &1 faeadvor—faRmn o3 4o, Tas o0 AR BT e |ad
J® BT &, Fifh 3HH TR AT BT ARAAD Jod qAT < Aol 41 A 21 I
IR D GRT TG ATl &7 fhedl # YI7de U e @ ford dewd 89 ud g
TR SIREH g8+ o FHId &rel & oy fasar & afiyfd & w0 # gar S
2 31IYd e Srid e d@ wfe fRd S E—

(&) TP g,
@) ore< fbedl W &,
() Dar gRT AT B 7ed AR BT U AT U 9 Af¥d fhedi & A H gh
& I AHRd SR ¥ g9 A1 IHD gRT &I G H Al Bl
o B AR Yo AT |
TS, AT Bl Gl o & d1& A1l & Hed BT fbedl H§ I B B Giaer
HT Yoh T | T AT D &AM A R frar For & TR § T Al &% B
G H Afdd Bl & | 59 fRRIER & < fhbwdl § 9 B & A H s bel I8
3R Ul fobdlt Reafay 4, T A1et &1, a8 9 @\ o9 Refa # 8, 9 ity wnfie
# o IR SoTS SiIRed &g Yo IR 1 wnfier & 2 |
9 JER W AT § Bl Yod A8l AT S, Fbifh UAT BRAT B
Fa-fawa & qena Rigrdl @ IgwY 7TEl BRI |
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JargXl (Illustration) 14

HOTT Yor=AIST 71 1371, 2007 BT AR YRS a1 | 31 774, 2008 B A 819
el IY & QR I8 19 QT TQ AT BT &I WHHl & A=W dA—ADS Hed TSIl
(CPS) UG R a0 ArST (H. P. S.) |

he I AT & I Bl A DI AN H 25% SiedR dA Fgadil W=
UGG IR Col

PRI By IS & i WHIGER Bl AT D oI o =N goob e &,
HT A 30 fhedl # <71 @ AedAfa Ffd |faeT W EwdeR BR8N a1 39 I
B TUET The oI H 50% SISHR DI SITQ | AT & g H 31 A€, 2008 B AN
R o faaRor Suerer €
ST WK @1 CPSS HPS® ufd g1 Iv ® q% B

RiEc I s b i M o s | EEAF] R 2 R U

IEEA IEEA foeal & fHwal @&
T |7 LRSI &7
2. 94
A& 90 20 60 16,000 1,080 1,000
EEIN]
ENIE] 70 20 40 2,000 840 800
9 & SRME 9 g fhy Tu—
T
=TT 1,20,000
qa+ 1,44,000
JTHT DT HHIIH 12,000
BT T 20,000

SURIh A ¥, MUY TIR HRAT U 8—
@) fo=mar wa @AUR @, iR
@) <UR TG o™ 9 B G |
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AT (Solution)
In the Books of Krishna Agencies
Hire-Purchase Trading Account
for the year ended 31*March, 2008

i 3 i i
To Goods sold on H. P. A/c: By Bank A/c cash received
TVs TVs
(60 x ¥ 30,000) 18,00,000 (1,000 x X 1,000)
10,00,000
Washing Machines Washing Machines
(40 x ¥ 22,500) 9,00,000 27,00,000 (800 x X 750)
6,00,000  16,00,000
To H. P. Stock Reserve By Instalment Due A/c :
% 9,90,000 x 187'.5 4,62,000 TVs
(80 x ¥ 1,000) 80,000
To Profit & Loss Alc 7,98,000 Washing Machines
(H.P. profit transferred) (40 x ¥ 750) 30,000 1,10,000
By  Goods sold on HP A/c :
(Cancellation of loading)
87.
< 27,00,000 x 1875 12,60,000
By  H.P. Stock (W.N 2) 9,90,000
Trading and Profit & Loss Account
for the year ended 31* March, 2008
3 i 3 3
To Purchases: By Sales:
TVs TVs
(90 x X 16,000) 14,40,000 (20 x X 20,000)
4,00,000
Washing Machines Washing Machines
(70 x X 12,000) 8,40,000 22,80,000 (20 xX 15,000)

3,00,000  7,00,000
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To Gross profit c¢/d 1,40,000 By  Goods sold on
H.P. Alc 14,40,000
(27,00,000 —
12,60,000) 2,80,000
By  Shop Stock (W. N 3)
24,20,000 24,20,000
To Salaries 1,44,000 By  Gross profit b/d 1,40,000
To Rent 1,20,000 By H.P.Trading A/c
To Commission 12,000 (H. P. Profit) 7,98,000
To Office expenses 1,20,000
To Net Profit 5,42,000
9,38,000 9,38,000
Working Notes :
(1)  Calculation of per unit cash price, H. P. price and Instalment Amount -
Product Cost  Cash Price H. P. Price Instalment
3 3 (Cost x I (Cash  Amount ()
1.25) Price (H. P. price/
% 1.50) No. of
Instal-
ments)
TV sets 16,000 20,000 30,000 1,000
Washing Machines 12,000 15,000 22,500 750
(2) Calculation of H. P. Stock as on 31*' March, 2008 :
Product Total No. of Instalments  Instalments Amount
Instal- Due in 2007  not due in ]
ments -2008  2007-2008
(Nos.) (Nos.) (Nos.)
TV sets 1,800 1,080 720 7,20,000
Washing Machines 1,200 840 360 2,70,000
~9,90,000
(3) Calculation of Shop Stock as on 3I*' March, 2008 :
Product Purchased (Nos.) Sold (Nos.) Balance (Nos.) AmountX
TV sets 90 80 10 1,60,000
Washing Machines 70 60 10 1,20,000
~2,80,000
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JargXvl (Illustration) 15

T 1 SaR), 2008 BT U 7RI {1 3 Iga & SFiid @l il U”d 6,000
XD 5 rgaisd fhedl . & SRl 8, ugen fhed 1 Jelrs, 2008 W <F Bl © | I8
AFDR b AT B AR &R 10% Ufay 2, 709 & 96H o B T BIOR | 1 B
fewforlt SR &1 9RT B @Ry |
FHTITT (Solution)

Statement showing cash value of the machine acquired on hire-purchase basis

Instalment Interest (@ 5% Principal Amount
Amount halfyearly (in each instalment)
(10%p.a.) =
57105 =1/21
(in each instalment)
3 i 3
5th Instalment 6,000 286 5,714
Less : Interest —286
5,714
Add : 4th Instalment 6,000
11,714 558 5,442
Less : 3rd instalment 558 (11,156 - 5,714)
11,156
Add : 3rd instalment 6,000
17,156 817 5,183
Less : Interest 817 (16,339 -11,156)
16,339
Add : 2nd instalment 6,000
22,339 1,063 4,937
Less : Interest 1,063 (21,276 — 16,339)
21,276 1,299 4,701
Add : 1st Instalment 6,000
27,276
Less : Interest 1,299 (25,977 -21,276)
25,977 4,023 25,977

The cash purchase price of machinery is X 25,977.
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HIRTIT
(SUMMARY)

0 fdxmEr By ugld & ord, fBRET war By @ and B fbwdl d yIdE
FRAT 2| A BT WIAE@ Dl A& UY S YA B S d& 8l b
fasar & gRT sWAARG fhar S |

0 foed vefd & ia, AT &1 W@Ifia AT @ FYa b DI A ') @R ™1
AR &R fear Smar 2

0 ogied AR, ST 91 &1 fasy foxmar wa ggfa & eia ifds 38—
o THs U fafy,
o N ITawd fafer|

O i fAftRr, 519 AT &7 fasha foxmm wa ggfd & S=iid oF 8—
o <erR fafdy,
o WH= U4 o aR fafer|

-998T g
(SELF-EXAMINATION QUESTIONS)
L Hﬁjﬁiﬁ 939 (Objective Type Questions)
f gu fAPey 9 81 SR g—
1. A1 W & ford fvmn o3 9] § 999 & 999 IdE o T8 07 S
ST 7
(&) THT A
(@) dcprel Y
(|) v fohed
(@) foxman B g
2. o o9 A1 R A BT R T

&

() ST 4 gU g9 & R I AT {BRAT fAshan gIR1 A7 fhRmar sl gy
(@) oifsa fored @& WaM WftT d% Hou g BT IS qraT &
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4. foed gam ugfd & sr=id, A BT w@iicd—
(@) erfvam fded & A @& FHI ARG BT ©
@) eraRd =&l grar
(@) <fdeT W R & FHY ARd BT &
(T) SWRKRH H A BIS & |
[S<IX (Answer)—1. (d), 2. (31), 3. (d), 4. (4) ]

II. o SIRIG U (Short Answer Type Questions)
5. foxmar s AURe W@ R U werg el ke |

6. fHRMET HaT gRT B TS gF W YARAHT ATA B RGBT FagR BT fadad
BHIRTY |

11 <ref g 99 (Long Answer Type Questions)

7. foxmn wa gl & g @ Hed 87 A fdhed g ugfd 9 5 geR e
g?

8. H. ABC M1 9 Ugfd R 980 BIC Yo &I d9gd BICT Ry Ud a1 H
I € AT MUY WAl Pl G B R b AHRY R FGLYUl gl o
HET BRA BT RY B & | SID ol M@ FeATs o 8112

IV. f%a1eq® 9% (Practical Problems)

9. ¥ fa AN H 60% SisdR, PRI HY AUR W A dad 81 2008

FrEId Frifed fdaRor & fBRrr g |ial R ™ A1 81+ Fdrferi—

T
1 SFaR), 2008 T <7 fhedd S UT8d gRT A &I S § 2,000
fred ST ol d& T TR g8 25,000
fPRRT T QMR R 99 & SRME 99 T AT B aRTd 60,000
fomT g SFER W uTa Adhal 90,000
31 fewwaR, 2008 ®1 < fhedd, S UTEH §RT YA &l ST © 3,000

10. 2000 X NI BT Teh THIGIRER, 1 3, 2008 BT [T 3 MR W 3,000 X
H = T, [T YA 150 X UAd Bl 20 AR fdheal | fdhar S 2 | afe
TSl BT el AT ST &, A 2008 @& oIy & T BRTT? 3UdT IR a1
BN IS &A1l Bl el A fhar SiRy?

11. ¢ fafacs <1 oo fafics & wa g, fRmam sy MR W @Nial, Yadr =
w0 A fear S e—wem ¥ 1,30,000 %, g a9 1,20,000 %, g
¥ 1,10,000 X | ST fIaxer @51 RT #H 10% ufoay aifie et wfie 21 g
faffcs uie av 30 S BT Y dv $HRATl § AT "l Y Jod & R TR
30% Ufcay & Heu g sruferRad awar 2|

P Wl I8
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12

13

14.

15.

16.

. @, SeEN fafics o e faRm wa qemel R 1 S, 2007 TR gyed
PR TP WA AR fHar—(i) yail R A7 IFH Ul INRE e &
HU ¥ 40,000 X BT A BRAT & | (ii) 30 5, 2008 I YH PR 30,000 I YD
S IR AGdNND YA HRAl & | SRI Tb Uger ¥, U9 guf § Fg=1 i
6% Uy TR =TSl @1 TN BT B | WA BT Adha Jod T &7

. Bifeera’l fafics 71 1 9 R & foIfics @ A/ I &1 TR & §e

T ¥ R B argae | yder fhar, e Jed &1 YIde 8: 718 & <RI )

4,000 @1 IR RER fbedi & gRT &1 981 dP PIAT 8 | T BT AHE A

14,770 X oI | Y% v, ORI Yol &I Sfde & 8¢ @M UG I Al

famrsy |

3}, & 994 UUS &, fARIT $HT SR W UHh AT d9dr | Hed BT I

¥ R BT 5—1,600 X 1 Gl & |9 2,700 X g2y, 1,500 % fgeiia

Y TG 4,400 JAF 99 & 37 H | [PRIAT 6T AT DI THT 10% Tfcray <arst

@ IMUR W AT Bl Il & | fOIHT BT Adhs Jou &1 57

Teh pIoReR 123 X GUaIl IR Ud 1l 123 1 12 391 fheai § 9aam
P B UH T 4 1,599 H WRIST AT | The Jed 1,365 T | T 3 7ed
¥ ofiet &t @ Yy FeiRa IR, S ude av fasar & o v =1 @
A pfee B =Y | Mg g gHex b JPoReR F1 A daor il 4
IR AE & Said BT §; 1 & FHEIS B (Al IS ) o |aHssy,
o e a¥ B 9 Td BN Wy H o (BfIe) B S drel =t @1 0
M B T, 7M1 of f @ gfaay 31 9¢ R 9< B B

T YU . NWIoRex Ud AT & AT dell & | 31 71d, 2008 BT FAT B
el 99 & SR, BH 7 100 X IS BT 5 fhedl § <7, 2,500 UAD D 5
VBIoRER, 100 T Udd @1 10 fhedl & <7 1,000 T IS & 5 ST 990 | TAH
AFe | Adel o, AT Jed BT 20% BT © | 99 & GRF <F g8 Ud 9ufed
P T3 fhedl o Ger ofi—

99 ATA BT 9 TS sHISA FA  feval dufga e o
favor P g & °¥ fewal B e 7Y

HIRERS P GEIT  GET T8l g3 ©
JBISRER 5 125 30 25 95
IfEar 5 50 25 25 25

T Whiever o WR dfa fared ra= @1 S gat 2, @l fhedl & i o
AT Y@ D1 SRARAAT BT Iolg ¥ xditied # forar war| Akl o srfieiRad
PR © o, 1 YU B, B GBI H 3MaehD WA g8y a1 31 AR,
2008 BT FHAC gs 3@ & ford fawmm w3 f%d W ®wH & o™ A
BT |
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[INVESTMENT ACCOUNTS]

IGIT B S (Learning Objectives)

$H 3PS B IYIT B SURI, 3MY FeH & SIRIT—

o faw g &1 el w9sA A |

o fae @ affer @ o 7 )

o fraet @ SIferIsy AT (acquisition cost) TG UR=TAT IR (carrying
amounts) ®I ITOTAT A

o frEaw & fuer w® /s ) T 7 |

1. 9R=g
(INTRODUCTION)

frer {5l AR gRT SIeT, TSl 9T fhRRI &AM ¥ o7y Jffoid B 8
AT YoINTd ghg B AT Faeradl SR $I 37 a a9 B o R0l B T5 Gl
2| f99r orafeT T T 13 (AS 13) & IR fhar ofar ® 5 9 UBR @ ot w
FIER HT & Ryar—

() ot w SuIfia <1, e qor fasmr

(i) URATeTH® a1 fa<ig g

(il  STIPHIL TSVT AFA AT TAT Sig= 7 FRRI=l & e

(iv) IRER® SN (FPrd Hed)

(v) <uR® B & wu # aiRa wwkrlt fHaer =8

2. fraen &1 geffexor

(CLASSIFICATION OF INVESTMENTS)
T U 13 (AS 13) & JFFAR el &1 a1 S0l | afigpel fbar 1T 2 31ediq el
999 (Current Investments) T2IT <TEdTeis 93T (Long-term Investments) |
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f& S=Icye e aIcs taS—<=<d Al sfvsar

2.1 I forar (Current Investments

Te ATe], e Ue VAT RIS & S, S0 W@ @ §IRT AeaRdT § agell
Ay g aen o, s9 fafyr (S R v fafares fean Sirar &) 9 U oy
W AP A @ Y @ BT gRI&T el Bl |

7], et @1 AT’ iR Sfud qew, S &4 8 U R o S Ay |
Sfad qou a8 R B, Srgas fog o1 =iy dsm9 s2g@ sar ar |se
TQH fAdhdl & AL AMA—AT (Arm’s Length) Y84 g0 faferaa &1 < |
Iugh YRR H IR oI 1T g IRgell IR eI, SFad Jed o
H1e YT BT & |

TR oA el IR # 5l a1 & g | o1t 81 I 98 i & <
I9 R AfEaEd: Fier R a1 S99 gd fHd M aret i & gwarq Aol |
I Fl # BIg B TAT U BEIdl H PIs [AURIT THT Bl Ar—aT
fdaxor % enfie far Simar 2

22 defeprens e (Long-term Investments)

T qreepreld e v e 8 S @mel e & AfaRee 8 |
BT e & AR anTd oo wR forr Srar ¥

I Il <readrei el & qeal § Rl ke g df fREe &1 /=
<1 ©g uRaTed IR @ HH fHar ST B |

aRerer IR # A BT o™ vd g+ faarer § wwiRe far e €

ERCIGEININIGEC LG IR CENREE N COIRCIGIRC C I N e o | o4
81 T HHT b BRI T 379 3fRdd 7 2 |

3.fa9r srferrgor

(INVESTMENT ACQUISITIONS)
=l fraer @ amra # siftwree yaR wnfie B0 € oW fF geltell god
(@) vd x|
3feit a1 o= ufonfrdl &1 FPRifaa @, afe a1 faer siftwreor fd o
2 7 3ferd: U Ry S ©, ar wiftd @) onTd Rt afengfodt ar |ty
&1 3T qeg BT 7|
I ifEr e © & SRa qeu, Frifaa ufinifodl & oifea a1 999 &
FAM B 9 |
Al Big Faer 6 s wfRy 9 A ar el faferg g ura
ST 8 a1 e &1 AT arTd ARl T ST & ST Jod & Hew H
fRaiRa & ol 21 afe a2t ot we wew €, a1 @ fawr &
I oI BT [GaR A1 U B Fahall © |
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3. URE B DI A UM (Scrip) $ ol TP grs FERT @rET q9
?@QIW@WW(SCﬁpS)EﬁWFﬁ?WﬁWﬁ
ST fopam S e R
() REa (Fixed) M a8 &=+ arell UM (Scrips)

(i) URTcTeNe (Variable) 3 T8 =1 dTell URRIS (Scrips)

EﬁWWﬁW(ScripS)ﬁmﬁﬁW@ﬁﬁW

TR &1 SR T—

() R¥a (Fixed) 3 @87 &= grell Ul : g9 =ofl & sfcia
IREHRY uferferat ar oAt # ffe far Siar 21 39 UeR @

gfergfar | 3ifcr, YIar @I A | oFe (Transaction) &1 fafSr &
P U TSl BT TUET RN F BT S Fhall 2 |

TO—f2d MR TR ofFied &I &3 H, A1, Id ofFied &I fafdr &
& SIS &1 @1 i1, 9fenfd & gea @ AfaRe gare ol 7 |
Hal @ gEad | Aifed gfaftedt @ o € -

fA®Had (Debit)—T—RRET MR R FUSR a9 @1 AR &
gfafte goit w9 & @ oIl 2 |

fa®de™ (Debit)—aeT @ faf d& &1 SUIcla st g wdW # |
Go—fed’ MR W 9 ed @ S #, HF oI & Tdh [T,
e =TT I @I A e o [y 96 @ SuIiia |t
I TERT glar ® oiR safelv 39 <M | A @ AT @ ITor
B oI H | SUIRTT TSt @l AR BT TSIHR B I & | hell b
gl # fifea ufafedf @ o §—

fd@e (Debit)—3ifom <ot = @1 Aoy | ‘& @1 [y a& &
SR =T &1 gfafte 3 ¥ § &7 Sl 2 |

fa®me™ (Debit)—3y I, I Fea-Iuiid &1, goll a9 |
ST9 TSl @1 IR 9RAd § UT Il ©, Al S¥al ufdfte 3 w9 &
FHIHE (credit) 9eT § @1 I & | 391 Ufaftedi &1 Y& 991a 8N {3,
%A B Ay 3R 3rTel <7 fafdr & #ew Sum &89 arell R &t &1
I3 3 # FHIBT (credit) BT STRAR |

feaoft (Notes)—
(a) TSI DI AR BT T, EHAT AfBd Hed & FF H d Al 2 |

(b) SEXUT (quotation), IRMAT (qualified) T B9 &I TT H, 3A
RT—f2d’ G (quotation), & wU H ITATRT fHaT STRRT |
(U39 H W T 89 P T H, 3H NI T DI TRE
SuaTRa fdar ST )
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(i) URTdTINA (Variable) 3 989 &= arell UfHfa : 59 ol &
sfata Har fet # fafare favar Siram & | awar ot # fafare=
& | | frefaRad fdgeil @ e e @y
(a) 3fel # Ao & aier 7 99 9@ ot U9 g1 @ fdaRor H
AT 8l <, STd T, B ol I T B BT ABR
erfud =&l & |
(b) 3ifE SR YA o At | sy @l [y I @ we Iurfoia
AT BT MR, Teebrel GiARerd &1 &1 ST Febell |
(c) F9I @ U fARIY 3@fd &g UTa oI™iel &l @i & SR FHN
w9 9 faaRa AT Sar 2
BT & FHI W Fded & gl | aemsil B FEfoiag e |
afferd (incorporated) fham ST &—
A& (Debit)—der @ & Yoll w9 # Of $Ha g ¥ |
STq AT IR H UK BT €, a9 i & R # - feifoed
AR Ry S g —
FHTHAT (Credit)—Sd @ & forg o @1 I e forg
fArrerep, 3fell T gROT &1 HRAT o, e @ & Yol wW H |
HATH AT (Credity—qet RN H ¥ IUYH RN T€M & 9warq &
<37 BT e @ & 3y W 7|
o gHaT RN H ARG ® ARy § Aeaqul fdg © b, 99 @i
e} fHar 17 o1, MR WIftq & w9 H SYATRT &l BT A1y
gfes S2 YSINTd Ui & S0 H SY=IRT HRA1 A1y |
* W9 qd ARYEOT Al W FHAT AT W A NS B, A FAA
wU W TR 63T Srdr € S1ifq, Faerd gRT T U oI &l
IR @1 ufdfte goll &9 H FHIHad (credit) TeT % @1 SR &,
Ry 6 Srferrger anTd &9 8 Sl § |
o T frdl Wited MR & Ryar, Y8l ARTST $T Yd Td ggan]
AT # SCaRT HRAT B &, A AR 2 BT AT BT e
AR W USRI SR, AfE 9 W w0 ¥ ANTd & R @ a9gelt
®1 ufaf=fee axa & |
4. 19 GATA ATBR S BT AT DI ST, T IMfABR 31 DI ARTT Bl
ol IROT @1 gRETe IR # Sire far e € |
e R & forg e =1 & 9T, dfed 3= IR @ 99 f&ar i, ar
e wiftd &1 & wa &1+ faaver # foram <ram 2
STEf fAaen 1 erfieR Afed MR WR AUy fhar Sirar € der See
PR T BT B 1= BT TR Hod 9 AN od I B &1 oY o
R SD! AT fbar AT o, A1 a8 Sugdd e b AR b Ay |
uifta &1 U fae @ gRarerd Il # 9, 99R o d& ger o |
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a0 & forg, M. wad 350,000 & oI b BuAl 4 200 3 IMEHR
|fed MR W ARTET Bl & a8 § I 1:1 (urd § SUAl & 97 fe
BT T 110 YT 371 R U &7 ANHR yRarfaa far Sar 8| vas ifaR
e & forg IfaTemT FRaT & 39 TR Tad §RT 8TRd 400 3R WR B
NI % 72,000 BRA |
A oNSTY, 98 I¥aredT F81 &Rl ©, dfed ARHRI Bl T 15,000 H 99
AT & | AR AN & A 918, T §RT B Y TY 200 39 &
IBR T IR Hed 340,000 T R S € | 39 Reafay # 215,000 a1
Il ot | = 210,000 &1 YART, GR=ETA R BT IR Jed T 40,000
Th "M & v fhar S |Fddr ® e 25,000 BT o U 81 @1 #
B T (credit) fHam SRR |

5. el fB e & 999 il & RS & g7 S1fenyera b Sirar 2, ar
e @ & o e #§ i @t ufafe 72 g 2, 99ife e o g
AT A FTE BRAT TSl © |

4. fraen’ &1 fgerT

(DISPOSAL OF INVESTMENTS)
o fsdt a9 & yer W, aREre I (Carrying amount) 3R s e
Uit (@i & 97€) (disposal proceeds, net of expenses) @ HEI & 3R @l
HARIAT o Td BT faavor # & Sl § |
o9 f&=fl faRW (Individual) 9% @1 eRar @ ga 90T &1 MUeK €, 9 S9
3R TR FeaRT e 2 |
o RS BT & wu H TR 32N, FoH! qAT 3= YRl & Fweg ¥,
Aeria Bl @ aFTa Ue Sugad anTd g3 B dR] dea FEiRd @1 S
AHAT 7 | (ST G2 377adh UG U SIdd, SiId arTd o7fe) | A dNTd 93 U
o 2 Efer & qeaied § fAfde & e €
() TR=a (Fixed) 3ma g89 &%= arelt gReyferat—sifts gmam &
H FHIb o1 (credited) fhaT SITAT 2 7T Sad Y Ak Wit (Surfsia
T & 913) B YT @1t & Yol ¥aW 7 FATDfrd (credited) 1 S £ |
TSl 2T IR W o @ R #, qoi fasma wiftadl a1 goi
9 H T (credited) HRA & T Sifcd A= @1 ffer @
s @1 Al q Iurfoid &t @ AR, (ar ¥ gors S 9 ur)
B I W B M ™ D FHATHAT (credit) T&T H foram STRATT |

(i) RTINS (Variable) 3T T8 S aTell Yforfodi—s ufenyferat
o1 <2 H, famg wiitadl o gob ¥ & faer @ & ol wawr §
T (credited) HRAT AMRY, STd A SUTSIA ATHIST DI I Bl
Ry w5y & werfid fdar o e |

T & I & w99 W), g 3 ufaftedl, 9@ 1o & forg uika

gfaficdt & faeqma fAmia & SR |
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JqrgRYl (Illustration) 1

1.4.2008 & GX & U U9 foifics & % 15 9 e s 9ed (3ifha qea
% 10) dTel 25,000 FHAT 37 & | 20.6.2008 BT I T 16 T 3 B &R F HF B 3T
5,000 3@ &7 B fhar | vad foafics & el 1 999 T2 SiffeR ffae @) aryo
DI | 39 R R e Yarard 98l 5| 59 e @ o UaR g —

9 3R 1:6 (fafer 16.8.2008),
PR MR 3:7 (fafer 31.8.2008) e % 15 Uiy afr
SURIEECBCU IR 30.9.2008

3R 3T SABRI BT YUIT: AT AMfD WY A SRART B Fhd & | TagaNR,
v F T2 U &Y & ufither B G U= &1 33 13% R BT 99 |

AT U fIfics o 31.3.2008 R AT 81 dTet a9 @ olg 20% @I &R I e
DI HNOT BI, AR T g 7 31.10.2008 TR UK AT | SHS R 20.6.2008 W
SAETEIT S & A Bl HY B AN D [dog AHRINTT a1 ST & |

15.11.2008 W, & =T 25,000 FHAAT f2AT BT T 5 YATSN (premium) TR 99 3T |
JMIPT Fax DI JRIDI H TIR BT DI aIDHAT 8

g% @@ (Investment Account)

@™ Ud g1 @Tar (Profit & Loss Account)

oI Gfem & forg I8 AM o o, g 31.12.2008 WR § B ST & o 3feM
Bl AT AN R Jibd fhar Srar 2 |

HHTETT (Solution)

In the books of Sundar

Investment Account
(Scrip : Equity Shares in X Ltd.)
Date Particulars No. of | Income Cost | Date Particulars No. of | Income Cost
2008 Shares 3 3 2008 Shares 3 3
Apr.1 | To Balance b/d 25,000 — 3,75,000 | Sep.30 | By BankA/c — — 10,000
Jun.20 | To BankA/c 5,000 —| 80,000 (Sale of Rights)
Aug.16| To Bonus 5,000 — — | Oct.31 By BankA/c — — 10,000
Sep.30 | To BankA/c 10,000 —1 1,50,000 (Dividend on
acquisition
(Right sshares) 0n20.6.2008)
Nov.15 | To Profit & Loss A/c — — 50,000 | Oct.31 By BankA/c — 50,000 —
(Profit on Sale (Dividend on
of Shares) Original Holding)
Dec.31 | To Profit & Loss A/c —1| 50,000 — [Nov.15 | By BankA/c 25,000 —1| 3,75,000
(Balancing (Sale of
Figure) shares)
Dec.31 | By Balance c¢/d 20,000 —1| 2,60,000
45,000 | 50,000 |6,55,000 45,000 | 50,000 | 6,55,000
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Profit & Loss A/e
(For the year ended 31.12.2008)

Particulars Amount  Particulars Amount
3 3
By Investment A/c 50,000
To Balance c/d 1,00,000 By Dividend A/c 50,000
1,00,000 1,00,000
Fraefia fewfraT (Working Notes)—
. 25,000+5,000 .
(1) e afer = (2 3 . ):5,0003431
25,000+5,000+5,000 .
) 31§135?31'%T=( ’ : ’ )X3=15,0003T9T

7
(3) SMf¥HR W BT AT (renounced) = 15,000 x33 1/3 % = 5,000 37T
(4) 9o gRO W YT AT = 25,000 x 10 x 20% = % 50,000
20.6.2008 TR T fhy 7Y & TR A = 5,000 x 10 x 20% =% 10,000
e @ § wrafra
(5)  31.12.2008 TR 3T BT ANTA
_ (3,75,000+80,000+:,55’86(())00—10,000—10,000) % 20.000 =% 2,60.000
(6)  15.11.2008 TR fa@ il W= o4

(3,75,000+80,000+1,50,000—-10,000-10,000)
45,000

=3,75,000- { x 25, 000}

=350,000
ue H 379 @ IUPHR Afied vd AfEaR Ied aoiR o7 9 Y 8F & BRI, I8
AT 7T 7 {5, 3fel @1 AR 2T IR Hou @ AN AT oI & HH 8 T
2| ora: BRI d AN (renounce) TR YT T < 32N @7 uRared Iy &1 wern
TAT B |

JqrgXl (Illustration) 2

01.04.2007 WR, 1 HORET 1 <odl foafAcs # T 100 U aTel 1,000 T 37eT
3120 Ufd @1 &R 9, Udh TolTel ¥ 3 [y, R 2% Tetell TaiRd &1 | 9 i3 @l
AR & URT 100 IR 50 U SRR € & wd H gAY | 31.1.2008 W, 122 &
U H I e fhar 1T | 99 SR B SrerE [ | gd ud arg # R Bl
I X 175 Ui 3 Td T 90 Ufd 32 Sgd fbar Mar| 31.3.2008 W, 3N HOHEfT o
I 372N Bl U Tarel Bl 99 fon, R 2% Sarell TaiRa @ |

A AT BT GRIDl H e W <Rigy, 9 Sl Bl Al TR B HU H a1
PR © AT eI BT A9 g, JRTd AT oIk Jed, SF1 9 9 Sl B4 8l, 1) fHar
ST |
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HHTEMS (Solution)
In the books of Mr. Krishna Murty
Investment Account
(Scrip : Equity Shares in TELCO Ltd.)

Date |Particulars No.of | Cost¥| Date| Particulars No. of Cost
Shares Shares
2007 2008
Apr.l | To Bank A/c 1,000 | 1,23,000| Mar.31 | By Bank A/c 500 44,100
2008 (Sale of Bonus Shares)
Jan.1 |ToBonus 500 —|Mar. 31| By Balance c/d 1,000 82,000
Mar.31| To Profit & Loss A/c — 3,100
(Profit on Sale of Shares)
1,500 [1,26,100 1,500 |1,26,100

Frasfiia fewfmt (Working Notes)—
() 142007 R %I fHY FHAT e B ARTT
= 1,000 x T 120 + (% 1,20,000 BT 2% + % 1,20,000 BT 0.5%) =T 1,23,000
(i) 31 AT 2008 B 99 T FHEAT 3 DI o wifq
=500 x T 90 — (% 45,000 BT 2%) = T 44,100
(i) 31 AME 2008 W 99 TI I N W AT
= faepr wftg — siRga aTa
a1 uiftd =% 44,100
3T AT = T (1,23,000 x 500) / 1500 = % 44,100
o™ =% 44,100 -3 41,000 =% 3,100
(iv) 31 A/ 2008 R FHAT AT BT Je-ibT
NTd = (X 1,23,000 x 1,000)/1,500 =X 82,000
R & = 1,000 3f=T x T 90 =T 90,000
ANTA & 9R Jed | & 8F R AfOH AV 2 82,000 TR Jeifhd o
ST |
Jqrgrul (Illustration) 3
1. g 9 i wuel farfics # %100 Uf dret 500 AT 39 % 62,500 (R
TATCll Td WA Yob M 8) W HI [BA| {O a9 918 Al A qUT Ml B
GSlehRoT T MUSRT |HAT 3797 URST B, S Ui &TRT 3% B P AT 99 39
@ e grT far | goliavor | gd, o wvuel farfics & ofwif &f 2 175 ufa ofer
Igd fhar AT | YSIARYT & UeENd, S Bl % 92.50 URT 3 Igd fbar waT| fiRex
e o 99 3fEl T o= fear JiR 390 ufdy ofer urd fay |
U DI QAP H AT AN SMUR R HIer @i dIR Hifo |

© TheInstitute of Chartered Accountants of India



e g 443

HHTEMS (Solution)
In the books of Mr. X
Investment Account
(Scrip : Equity Shares in Omega Co. Ltd.)

Date Particulars No. of Cost | Date | Particulars No. of Cost

Shares 3 Shares 3
To Bank A/c 500 62,500 By Bank A/c 500 45,000
To Bonus 500 — (Sale of Bonus

Shares)

To Profit & Loss A/c — 13,750 By Balance c/d 500 31,250
(Profit on Sale of
Shares)

1,000 | 76,250 1,000 76,250

Hraefa fewfrT (Working Notes)—

9T AR 1,000 T B HA ARTT X 62,500 T |

SAfey, 500 372N @M o S dret) &Y ATd (500 x 62,500)/1,000 = 31,250 ® |

AN & IR Jed | HH Bl UR 372 &l AN UR AN o ST SIRAT |
JargNUT (Illustration) 4

1 SFaT 2008 R, R @ 9T U fofics & 20,000 AT 39T o5 | 372l i

3ifdhd e T 10 Ui o oifh ST G Hod T 16 Uf 3% 21| 1 S 2008 W, g
9 BU H 5,000 3R FAAT 3 T 4 YA A YA W HI By |
30 S 2008 WR, o fofics & feerel 9 999 dor sfteR e &1 gron
DI | Ul 9= gTRT 3fe B U WHAT 3% BT &R qId =N AT TAT TAT A A
2 3TRA 2008 TR U §U |
AR s &1 ot ofi—
(@) 10 3FTI 2008 W HIGET UR®I Bl ARHR 3 & A= fHar Srgem |
(b)y H # ufa 9 aTRa &fel R T 15 UfT 3fe R UH M B R W UA
EFeR) gR®I b JfaRad FHar f & Harar | AfHER At
B, got <1fer 30 R 2008 R < Bl
(c) HIS[ET 3RS, AU YAl Bl HHAT qb, JUId: IT AT ST AABRI Bl
R (felt o) @1 exafaRa & daar ¢ |
(d) T8 U Ur=dT & 50% = R () & =i 31U+ fddhed &1 GAnT
PRAT & AT AY ARBRI BT T 1.50 URT 37T & UfAHel &g Fd Pl 991 <l
g |

(e) 31 A 2008 &I FATG B dTel a¥ & foly, HHAT §RT 15% & & 9
AT AT T TT 20 JracER 2008 WR Bl RE ERT UK fdar |
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() 1 Fa%R, 2008 TR, RiE 71 20,000 FHAT 372 BT T 3 UfT 3 Yo WR 947 |

31.12.2008 TR, 3% BT GTGIR Fed X 13 T 31.12.2008 WR HE o1 J&il H U
BT dTel 9T W1 ®1 RISy d S9 Y iR a1Rd ofer & Jou &1 FaiRa & |

HHTEIT (Solution)

Date No. of Income Amount Date No. of Income Amount
T g Z T
2008 2008
Jan. 1 To Balance b/d 20,000 - 3,20,000 Sep.30 ByBank 7,500
(Sale of rights)
5,000 @X 1.5
June 1  To Bank 5,000 - 70,000 Oct.20 By Bank 30,000 7,500
(dividend)
Aug.2 To Bonus Issue 5,000 — Nov. 1 By Bank 20,000 2,60,000
Sep.30 To Bank 5,000 - 75,000 Dec.31 By Balance 15,000 1,92,857
(Right) c/d
Nov.1 To Profit & - - 2,857
Loss A/c
(Profit on sale)
Nov.1 To Profit & 30,000
Loss Alc
(Dividend
income)
35,000 30,000 4,67,857 35,000 30,000 4,67,857
Jan. 1 To Balance b/d 15,000 1,92,857
praviie fewfmai (Working Notes)—
1. aiRa afelf @ T — 35,000 3fe ¥ Favar Ay 3
(X 3,20,000 + X 70,000 + X 75,000) 4,65,000
e —1 97 R %3 &y el R A qen AfER $1 fmr
(7,500 + 7,500) 15,000
35,000 AT BT AT 4,50,000
20,000 372 BT AT (@AT AT SR UR) 2,57,143
fasp1 o 2,60,000
T 2,857

© TheInstitute of Chartered Accountants of India



e o 445

2. A= @1 =re) el & WU # A WA 2, St W @ dna A1 gE
T IFT AT’ H ¥ BH & YR W b 81 |
TEl Y& Il AT eI X 13 Ui ofwr & A fo,
15,000 32T x T 13 =% 1,95,000 =
T AT = 4,50,000 x 15,000 / 35,000 = % 1,92,857 |
sfery a¥ @ ofd # fdwt &7 Jou 2 1,92,857 BN |
5. e @ g aEffevor @ <9 A e
(VALUATION IN CASE OF RECLASSIFICATION OF INVESTMENT)
Sq fder @1 affaxor @re) et & wmll faeit § fhar S &, el ot @
g, dTd Hod a1 Ifod Jeu, ST &H 81, W fHar ofrar 2|
59 faen 1 qEffaxer el fae | e frawt # fear S 8, @neg fae @
HeATH, AT Hod a7 URDTe Hed, ST &F &1, W fhar Srar 2 |
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KRR
(SUMMARY)
fYIer TR AS-13 & QIR BIdT 2 |
e & <1 yBpR F—
o defereim faw
o =q fraw

TTe], I B RAHT—aRTd a1 I I Y€ el I Sl B &
SredTele a9 &1 i T—anTd &R
g aIfTepRoT—
o T W W R - AF A1 3R g7, S W B B W JeIiHm
o WM ¥ Al W - AN AT gRATAT R, AT A B B W b
et &1 AaeR—
. gRErer T SR Fue Wit & 99 & R & o™ Td g1 @rd H
TXATORYT FRA B |
. Jifre fasea @1 gem #, MRT <iaa fafd &1 g fvar ST 2
-qET g
(SELF-EXAMINATION QUESTIONS)
a??jﬁﬂ% 93 (Objective Type Questions)
fQu gu faoedl § 9 fd Sugad SR &1 999 BIfy |
1. Sf¥®R 3w & aFa o
(@n) faen & rTa H ST ST 2|
@) 9wl @ arFTa | gern S g |
(@) @IS IUAR IS &l |
@) Swgad d 9 IS T |
2. Qe fael @ R Gl AT 2
(@) Sferd qeu |
@) md oI |
({) <FTd A1 9oR qed S Al BH B
(|) 9NR I |
3. @t e @ TR G A B |
(@) Sfora qea |
@) T eI |
() TTd A 9SIR Hed ot W B g
() 9NR 9|
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4, v fafaes 71 wEm faffics @ 2,000 \HAT 319 AP R-ART MR W T
75 Uiy 3fer ¥ SIRNTEIT fhy | s99@ a1g i farfics 9 1:1 &7 T 60 ufd
39T WR e R e fan, St v gRy it faear ar | ad a1 deifa
R el @ ot ArId % B |
(31)  2,70,000
@) 1,50,000
(@) 1,20,000
@) 30,000
5. e @ amrd | wnfiae 2
(31) DI ANTd |
@) &d STl |
(F) T X Yo |
(8) Swda @l
[STR—1.(1); 2. (); 3.(9); 4.(7); 5.(3) 1]
II. <Y ITANT TIT (Short Answer Type Questions)
6. o fen fRea f[fy w® ol & qeuies & St 7g Fael @1 a9
qIffpd HNr?
7. TAR=d (Fixed) M 989 &= dTell Ufcn{fadl’ & M9 o1 |HsT & ?
8. arq fael & Heuied =g ufshan &1 wed # auie STy |
m. <ref SsT9 uee (Long Answser Type Questions)
9. el & MUSR W o™ I1 BN @1 T & fAfe o1 =8y |
10.  foaen o1 srfewee arTa v aRkarers I & o1 & Ufehar &l Sarexor
@I Feradr aftfa & |
IV. f%are® 999 (Practical Problems)

11. 1 3o &1, 5ea = Aig+ fafies § 12% zorm=i &1 ¥ 7,50,000 & %y fhar|
S IR BT IFRAT & % 6,00,000 27| 30 A U 31 feEw=R &1 o=
TR TS BT A < BT 8 | FOTaS d STRIEY AT @l TOET &N |

12, 3anm fafics =1 2100 9fer arer 10,000 war sfwi & frfwe g1 ga1 forfics
# 2,000 FOTIAT BT JREER fHa, @ a9R o % 150 9RT 3fer 2
Hal fIfAcs & oo T 800 R gAldg © olfdh 3ifdhd Joa R 3500 & |
el @ arTa T B9 AfRe? R 4d @ o R e A < |
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gfad &1 IS UG o1 DI
gIf 3 4T T4

[INSURANCE CLAIMS FOR LOSS OF STOCK AND
LOSS OF PROFIT]

G B Se¥d (Learning Objectives)

39 SIS B YT b IUNId, AT FeTq BT SR
O vefr @Y g1y 8 <@E1 B A
Q ™ $ g 8 I09T HY |

1. IR=g

(INTRODUCTION)
aaTe IUbHl gRT FlRFd gedel & 89 W By &1 81+ & favg 9
URIT ST ;SR ST, d1¢, AN, Y@y e & wu H 9, afigfd &1 e rge a9
SITAT ® | 81 &g <rd WefRy @) aRdfded g de gfdes siar & | - S gl
H gfg, armad 9 HH M & IR WRU A DI B B [5G I HRm o © | At
efadl @ g1 & IRUTARawY 81 &1 1 SFHd SR & af 39 AT Bl A @ 81
a1 gRomr &1 Y @er ST 2

T 714 BT I &I AT & =i 8 Adhal ® o 4 ©
o EfuEl @1 =Y =g <mEar
° W?ﬁ%ﬁ%@w
2.1 P 3ref
(MEANING OF FIRE)
T & IeeT B oY T B 3fef 5
(1) ST (2me faRepTe _4 o AT 37=ged) e il sravR ar w1 & <7el 8iel |

(a) TE SO WD ST IT T IT TH & HROT MfHeT fohedt ufshar
B I SO~ Bl B |
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(b) M@, 3T, &4, ARG fI5iE, g, faesh g & &Fel, sy
PRI (A8 J& TINT 8F T 7 8I) ANRS &, B, AR-IRM,
=g 3ferar gsul TS AT TS T8 AThd |
(2) fasTell fRAT (Lightining)
(3) favwple, SWIa 1 (a) § &1 78 fol fafdre wemr grr wfed & |aar 2|
(a) DI B ST B TINT IR 4
(b) HIEl W BIS T IRIRT AT FATASIHT (economies) 9 |
(c) Tt o= & S forefY i BIRET T 91T T2} € 310aT TRl S B
9 a1 a1 H YpTer 3frar S UIa |
T B A (Policy) BT HiasT gRT TorT fodl sifaRed e & ae wR afg
B3 21, 5l Iefad Hae § 99 (cover) ¥ foram ST wadr 7 |
AT BT JferaT 30 FHREl $I A S arell M dfaRaal § exq
IR TG WANT fFY T IRl & faRwmIe sterar wadi # o iR A fAdieTal
Bl A TE BT g 9 & G H GIfIRTE §9 IR @ [S¥pIel &I e ax

ol B |
3.38fd @1 81 g Srar

(CLAIM FOR LOSS OF STOCK)

AR G T &fyfcd BT Aga B DI aols I B & aR<(dd RN 8 b
TET B AEGT B, S 9 Heg B AR F Afdd T BN qrar & uRer we areft
TR & A H ffoled fagell R e <1 9gd & omaws ®

(2) Hd B3I A1 G AR A & AT ©, T Id B AR IR&dfdep aiy

@ IRIER BRI | 99 AT QX1 ORE a2 fR o, 959 & oraeia @l <= |
(@ ifhd THe & S e AHifhd oy § e 2), 7 @ iy
Hifr @ IR qo vfafua 2

(b) fararfora sT—aft wat o1if¥re wu & 7w gam 2 a1 <19 @l IR A @

JUE g I+ & SRTER & | S8l A1 YUl U A diH1dhd & ad 9l dHErehd

1 2 ¥ 319 B AR S A @) upfy R FEfeRed wu | R e 2

() oNtwa areg @ fIAT—<mar dmrgpd IR A1 aRAfde A Sl HH 8 B
TR 2 |

(i) SEd I B WRA—IHY B B 2g 19 BT RN FHAGAIRIS TeTe
ST © | ST AR & SAFUTT A AR AT AT J0MRT 37 B ey
A WY D e ad (g i) 4 w9 il 9d @

Tfad i I x SiHIehd

SR ST TRT (H )
g TR BT <12 Bl AT a1 dael de] ad+ Bl & STal 91T B AT B
SN e W HH © aAT 39 [quRa T8l |
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i st g Py

(i) <TEf el ey & O & dT 3ifielRd 31T §IRT -t &1 81 & ar 81T
T @1 fAfSr ®1 B T 4o T I ATGH PR b © |

(i) TRl T dr B & 3Ifiely Sueter 9 8 a1 STaf J 3T §RT < &1 1Y 8, a9
B @1 BHIA BT A ST T B [ | T SI1am € | I8 o9 R
AIH B3 Dl AW A 2, 71 ordian a9 @l fafdy ¥ v R @rar a4 |
AMII Fehel A DI JFANT S B T ART B I & A~ el &7 1
Y 7S & ©Y H ATGH B AT Fhdll ¢ |

(i) STEf WK Bl GKID T B SR 8, Al AR AT 1 BT 1A HISA 8 Il
2 | S ST H YTEah] qAT YRidaisl I TR Gard T HRd § o]
qer fasa &1 Al &1 AfEd &) 99 |

(iv) I P P Bl B & A S UTEN], I T PR U B I
g Sl ifed & afrdg WA & w9 § 81 € I8 dW1 & @
RIFIRG AT ST & | FagTiRe R H, T B IR0 FeriRer o1 H I gY
TN A & WU H 99 gJ VB ®I g & o ©

(v) FRR 99 T B @ g9 Igelies & uver @ ard g9 mn o
FHhdT 2 | 39 ST H U B &1 AN Bl AR WA H biee qAqT g9
T E @ & i &R @y | U: g (Reconditioning) TR
AT BT Sfae T 3 Wi BT I Bl Bbfee w1 =nfav | faq I9 a7
M Td B @ H EIRG fhar S =ney |

Loss of Stock :

Amount of loss of stock is calculated as under :

Value of stock on the date of fire XXX X
Less : Value of Salvaged stock XXX X
Amount of loss of stock

JqrgNuT (Illustration) 1

12 S 2008 WX, T HRTSl AR, IR, Ul & 9a= # ANT o T | Sifddax
RE[AT A B AT, F9RI 8Y X8 @I ANMG X 11,200 SR =T | S1faRed |, < 8
DI TN H BB BT 9 TAT TAT IH ST H 3ADT Y < 10,500 TR HETH 83T | Wl
@ gIai ¥, FrefaRead faarer Suaer garm|

(1) 31 f3E®R, 2007 W WA BT I8 BT R IFDT BT T 83,500 TR i

g3 |

(2) 1-1-2008 & 12-6-2008 TP SHHT HI T 1,12,000 &1 A T27 I @y &

SR BT 46 % 1,54,000 BT A BT ;AT | 7 <19 991 2g SHD W D
AR W I YT 7 6 a8 iqas fAsha &1 30% Fhed o™ HHIT 2 |

e BT, 60,000 TG SHGT Bt HT g B | <1T B IR BT IO BT |
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AT (Solution)

Computation of claim for loss of stock

4 4
Opening Stock on 1-1-2008 83,500
Add : Purchases during the period 1,12,000
1,95,500

Less : Sales during the period 1,54,000
Gross Profit thereon 46,200 1,07,800
87,700

Less : Stock Salvaged 11,200
Agreed value of damage Stock 10,500 21,700
66,000

Amount of Claim = 60’008 X 66,000 =345,154

b

JalgRYl (Illustration) 2

1 319eT 2008 TR A1 YA BT BT ANT §RT T &1 AT wifcb ferg JRiaw of
e frafaRed favor fAfad on—

3
1 SR 2007 BT B & ATTd 73,500
31 fegwR 2007 BT B & AT 79,600
31 fewweR 2009 99 & o dH HY 3,98,000
31 fegwR 2007 99 & 3 & famy 4,87,000
1-1-2008 | 31-3-2008 Y 1,62,000
1-1-2008 & 31-3-08 T fahy 2,31,200

31 fegwR 2008 ofYe fres &g Wy ud o 2,300 9 R whe wR
JraferRad foar Tar S b @R Ap! @7 A1 & AT 26,900 o §97 AT BT Th 91T
A 2008 3,450 B oI ANTA WR T 250 BT AT A o9 QA7 737 AT | 39 WY BT 4T
B3 AT IHD! JI AN IR AFAT AT AT | SURIG AUaTE b e H el oA
¥ W FEM R G B |

arafdre &fod &7 qoa T 5,800 o7 50,000 & SHYF iRId a1 & |qvwl § a1
T ERT BN @ Q19 &I IR Bl Hpifer |
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FHATITT (Solution)
Shri Ramesh
Trading Account for 2007
(To determine the rate of gross profit)

Dr. Cr.
g g 4

To  Opening Stock 73,500 By Sales A/c 4,87,000

To Purchases 3,98,000 By Closing Stock:

To  Gross Profit 97,400 As valued 79,600

Add : Amount written off
to restore stock to full cost 2,300 81,900
5,68,900 5,68,900

The (normal) rate of gross profit to sales is

Memorandum Trading Account upto March 31, 2008

Dr. Cr.
Normal Abnormal Total Normal — Abnormal  Total
items items items items
3 54 3 3 4 3
To Opening 75,000 6,900%* 81,900 By Sales 2,28,000 3,200 2,31,200
Stock

To Purchases 1,62,000 — 1,62,000 By Loss — 250 250
To Gross Profit By Closing
(20% on Stock (Bal.

< 2,28,000) 45,600 — 45,600  fig.) 54,600 3,450 58,050

2,82,600 6,900  2,89,500 2,82,600 6,900  2,89,500

* at cost, book value is ¥ 4,600
Calculation of Insurance Claim

3

Value of Stock on March 31, 2008 58,050
Less : Salvage 5,800
Loss of stock 52,250

Claim subject to average clause.

_ Amountof POlicy el Lossof Stock
Vaueof Stock

50,000
58,050

=X x 52,250 =% 45,004
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4.9 B BT Y IT4T

(CLAIM FOR LOSS OF PROFIT)

ST T &1 "eAT ’fed Bkl 8 T4 < IBfr a1 o Fwil & @ IR Yol g1+
q U W T 81 Bl 8, I8 URVHST 81 & Fifh B0 A9Y Bq, Fawry fegdiRerd
T g5 BIAT § 7T SN 3af & SR ATARI & AR ; SR bR, I+ e <=7 SRy
BT B | SHD ATl T&T o9 Bl eI M & ST o &1 afy & SRE SR e ©;
g B dMIpa & [9%g "™ @l 1" a1 IR 811 &I J/193 (Policy) §RT GRIEM
forar 1 | 7 | F_t aRemHeT B & v # g s (Policy) B4 AR ifd
grar A (Policy) @ =T # SIRIA fdham SR 919 A 31 1S & STwid 31T
% @I R 74T <1Rael a8l &R e S |

AT DY B arel SO H ARG - SEifed 7S BT FHae 8T

(1) g ™ 3 -

(2) WRI TR

(3) D% B B G g8 ANTT AN IRATA WAl & fREd Ml |

IS FGATT H, T8I HP AFGUS BN o, oD gRT IFd! Ay a1 gy
Sfad oA form ST Fwdr ®; I8 waIfad S a1 Sanfed At (a1 an) @ A7 8
Hepell & | 3T & & PRV Uh HH §RT 81+ DI AU 8, T& SN & [ B BT ATAT
DI UKD BT 8 59 IRE DI SHISAI H Ad BB AGUS DI WA 8 | T8l AGUS
P R Torr ARTT o B AT B I b TeIeT TR BT AR |

AT TR @ Ugel T 918 H AFGUS &I RN & el AT Bl BT+ T JeriIcdd 01T FR=R
Ueh fdearai Sad < | Wgig @R SRl @M) BT A0 &1 |aitd A<ivoid $hls
HHRI: JAAT (Turnover) &1 BIcH & | o 3T &I B <1aT enfid fasam < Aavar € afe—

() dFET WaAT A1 IFH AR, FHYF (Policy) W URMING Hdhe gRT afcia

qT T B OGN § T
(i) w9 W ST T GG aard e 8 A1 U BN & e gRonmd
@ WY H g <dl 8l |

A DI B & oI U S1a1 SO &I 7, IfS 3T o @ IRuH awy ar il
DI BN gg aTd WIeR el a1 a1 81 | I8 9gd Glaure-d el &, Hifd I8 ol
DI B BT HYS & I TG FHRT DI B B WA Si1d ISdTel D AN AT & |
IE FRIFIT 8 &) ifhd &1 aarT TS # o g ST | & $oT dadl 8, AR
B IFD] FHRT DI T A AT JHAH FHURN & T B 4 7 g3M &I, olfb ANT
B IoE W I el Bl IRAT A {B AHG b U dv 8 & SR W gTAT H
FfaRad NATH & I WR, Dl S Fdid & gRT MAS [BAT ST FehaTl ¢ |

Jf ST T IR B AT DI YA T8l HRal & df Jaf ami &l 8 & forg
TraT &l BR A B | AT &, Al T-t g FERT BT SaT B9 TR IE UTeAT TE] Rl
g O JMaeasd AR ™ &I & & ford U a7 <191 € BN AT 39 S fquRa
BT |
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4.1 g¥aferd gR¥ETST (Terms Defined)

fAfoRad 7l o= eam <A AnfRd—

HHA AT (Gross Profit)—I[G @ @1 T H SIAifdhd IR YHRT B I1RT Sredh
IR 13T A7 I Tl P o™ 9 B WR b W18 PRI BT RIRT BT TSR Bl
Y& AR B B VAT U I dHifha W18 U9RI & IIRT FIHRI & T4 oIS
IR BT T Il o |

Y€ A (Net Profit)y— g AMUIRS o F1 (A1 oivrd & Ryarar) wiferdt
3R gfgat qem & qee) wwfmEt (o & viRd) 7@ afed ot Rer dorr e uRi
@ TG BT B B ULAT Fadr $ AT gRER | IR & wU H U gaT B |

Frifed Tl 99 (Insured Standing Charges)— F0TY3l, §7eId F01 AT Afe
TNt IR T, fRmaT &% QeI (R RHar T g€ oM & 2 994 ©) Il SHaRa &1
I, B HHATRAT BT AoTgyl, Fami Faread! (Resident directors) 3iR /AT TaId &
Bepl AT ATl Al @, HeTadd Yoo, e @il yvR (Ffde e
TR & T § qell I IR & 5% | SATeT el ')

4.2. <1 Y g arelt fiwT uifeeh A wnfia e (Conditons included in a

Loss of Profit Insurance Policy)

AT @Y BT BT IS B arelt Afoat fFifaea erdt w1 e dRedt §—

WET‘*THﬁT\’(RateofGrossProﬁt)—%ﬂ%f?ﬁﬁfﬁiﬁﬂﬁ@ﬁﬂaﬁffﬁ?ﬁw
3mad (turnover) WR ST HAdhel o™ @ X |

CHAE R IC (Turnover)—e&TH a%ﬂ—cm;i 12918 & SR 74 |

AE® 3fTad (Standerdtumover)—@ﬁﬂ%ﬁf@f?“‘lﬂ'@ 12 A8 @1 1Ay & SR
ST afagft orafy & garfds &)

s ufd T TS 99 b s B ford BRAT 3MavUB BN | 394 afe
3Taead B Al YN B FHRISH &1 UTae far S §adl &, S Jadr &1 Ugii =g
T geamal B AT FIAR W GHIAd [T qemedl | A a1 &fd & gd A1 uvend S
FaaE | g8 afd 7 afed g e, 99 37 IRl 9 9 R 9 UER ©
geifera faror @1 ufaffe wx wa, S aft @1 srafd # afd 9 89 R ura g¥ g |

gfirgfd e@fer (Idemnity Period) 21 @1 IuRAMT & AT URMS 3@y iR
BN & 12 Af2 &1 ol & qeuedlq 99T 9 8 & QR Sl Faard & YR dl
afd # aRem wwifda faam S |

RO AW 1 : af} afogfdd @l & SR w1at 1 @) 3R R @ gRT SHIghd

fIT §RT FaAI &AM 8g Hal & AA] el IR A1 o=
SIRITT AT A &1 SR |

HaT I U 9Pt & AR W I A1 < ]I B ey srafer
® AR ATEd W ggA H @rdl H IR [HAT STRAT |

TROT AW 2 : AR FIAT HT IS @M TR g9 AT & gR1 difed 2 2

Td IAD A BRI B AN H ghg d wU H aGell AR B
OMET H Bl SIARET Al BT 98 U @il 3 o1 STRAT S
YE A BT AN TAT GG WRT YR AT Il gaRI der
YE M b AN PT g8 PRl © |
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FROT AW 3 : I8 4191 A A S 8 dTel] & a7 fa-mer & wera<ey A1 g
I~ B dTel I (Dynamo Motor) I7 URad® (Transformer),
HNMET PR AT IUBROT (Rectifire) AT AT GRISH ¥ S0~ B
arel TTET U faSTel] @7 oo & el 2y @7 gfcd gdv B
A T8l BRAT & |
fenfefl @1 fA=foalRad e soe @1 =nfda—
() SRIF H YIRT fHAT TAT AT AR A DI BT TP U5 o 8 AR T
PR =] Bl 3T e gRT Ufenfud fdham i @ |
(i) i Tl PRT # drTEa @ AT Asi g7 tfaRad w1 off wnfie B 2|
(i) YE M HT ATAG AT TR IMERT MIH & Yd oM 2 |
(iv) TIETT BT UPa W R BF IR Afgfd srafer 12 418 & T 9¢ Aol © (I8
6 Y d@ d¢ Fahd ©) | Afayfct rafdy, i @ rafdy St v 9§ | S1fde LN
& Al B Fafy & AT fHT TE AT |
A @ BT TG ST Ahel A B BN & BRI T A 2|
() omad # &I, iR
(i) PRI B AN H ghg
afogfd & wu # 37 A F=faRad (31 T (d) &1 arT 38—
(3N Irmad # HHT B FFE H—IRT H AHd AN BT G BT AR, TR (Aabwretl T
<17 Sy arfcrgfel &1 orafer & SR a1rad, 81 & URvmd ey #, J1eds 3fTac
H I B IR © | BRI B ARTd H gl & Feee 3 AfRad g (SURIET
& T FROT oEge & YaRITHl & ARl §) S77ad H HHI BT HH HRAT AT ThRA
BT Uhel Seed g AMardd: iR Feiiferd =19 fad 9§, oifd 91 et & ford
ST B @ URUH ey &Afagfd s/ & SR ol Wi 839 Uae &
IR AT IR, MRS a1 §RT AHRI TN BHT Bl IR & Ui Aol ot
B TR DI AN BB Tl T R A SATeT T B Wbl B |
IWRIFT DI AT Tl T < IR BT VAT AT A YR & Fewe 3 afayfed
Ay & AR F91E g VIR A BH BT S &, 9T 81 & Holawd  HH 8 I FATG &
b |

g9 1 Il SueTer BRIl € o Ife o Bl 81 & weee § dHifehd I anfie
T & YT APl A DI &R P AN BB YT IRT F HH Bl 3 | (FIAT & Tl
ERT IT I BT gaIfad B arelt fa¥re aRRerfaal # faed gri, afa @ gwarg ar
gd fSRY Saard Bl JHIad BRT WR T BT & ARG & U ) dHdd §RT < RT1RT
DI UMD HU H TSAT ST | I8 HB el dicd Ad I1d BT Adad ¢ |

AT BT 3T HHI-HHT €1 ReR V&1 & AT STel T @il bl fafr I ST o
@1 {3 T 2 Bl s1erar ughy BRil & o1 A Sfac” Bl Sua & T aR|T &
IIER SUY AR | RN aer anfed |
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S UBR STel AqAMT B 37T &Fd] dacl T4 & Al Fdhel o Bl &Y BT A
U eI Habd Y YA T8l bRl AT TUMET 8 YRS FEAfT &% BT SUANT BT S
AT B | el o1 @ o g1 T A 6 S arel <@l &1 o @ ufshar o
A Bq frefeiRad SemeRull § g R & ARE P A@uIYad aied | A b
frfoRad o &1 g8 §—

() efoaft srafr 13 wdm

(i) dMTRd IR T 2,00,000

(i) 31 feFFR 2007 ®F G BF dTet 9§ # T O a¥ &7 3mad T 1,20,000

(iv) Fhd A I g a9 H G IR THRT B ISR Febel o 20%
P aR A 2,00,000 i £

(V) Y€ I TAT M WA 2,50,000 F AT B 750,000 F @ fd T2 T
(vi) 31 #ATE 2008 BT AT T qAT 6 AT T HaATI YATFAT T |
(vii) 319 2008 BT FATG B dTcl a¥ & 12 AT8 &g 37ad 2 1,70,000
(viii) 3T 1-4-2007 % 30-9-2007FH % 5,00,000
1-4-2008 & 30-9-2008 T&H T 3,00,000
mad H HH % 2,00,000
(ix) HRIEME ArTd # ghg T 30,000 3=IAT 1-4-2008 ¥ 31-9-2008 T SR 3HSD
91 3mmad # 1,60,000 &1 HHY BT SR |

(x) &gt em@Efd & araeid dda gob H Fad RN T 10,000 M & T H |
AN & R H S Bl IR BT 0T Eifhd TRE A @l SR

(31) wferar faepl (Short Sale) :

1-4-2007 & 30-9-2007 b 3Mad H HH 5,00,000
10% 3T ¥ (10% down-trend) 50,000
T 4.50,000
1-4-2008 I 30-9-2008 I Tdc 3,00,000
Brap 1,50,000
YN ﬁ Y L4
, 12,00,000
2007 § fomTET fas [ TR } 3,00,000

2008 7 ggell fadmeY @ T 11,70,000 — [12’0102’000 x 9} 2,70,000

2008 faTEl fR1Ee (Quarterly downfall) 30,000

% 30,000

2008 JEGRTHT ¥ (down-trend) % —————
¥3,00,000

x100 =10%
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arafa arftfe smad—
1-4-2007 ¥ 31-12-2007 & SR &g a1 (11,70,000-2,70,000) 9,00,000
THIT— TN TF 10% 90,000
8,10,000
SITEl— 1-1-2008 & 31-3-2008 % fdsht 2,70,000
10,80,000
@) Adhel SMA— Adhe M (31) W 20% B R | 30,000
SiST— drdeier o # gfe &g <rar fd 24361
54,361
HCRIT— d1Tahd AR T9RI # §9d (Saving) 10,000
a1 Sifa F HriEd anTd | gfg Bq &rar 44,361
IS e W Gohel oy

() TG T B9 R e o+ A e R

210,80,000 x 22

100

%30,000 x 30

%10,80,000 x — + 3 50,000
100
= 324,361
(i) BRI AN gfg ERT ST fam R Fhe o
= 1,60,000 x 20 =% 32,000
100

QEH ¥ B, 31Uiq 24,361 AT (Allowable)

(9) 37T dTdRATeT T WA (Application) :

¥ JMad T TR Abol T 4

710,80,000 TR 20% &% I 2,16,000

CIEIEZ IR 2,00,000
2,00,000

Ird: AT <1d BT 1T 44,361 x 2.16.000 41,075

© TheInstitute of Chartered Accountants of India



Bl @1 8T ¢d & @1 817 8g 941 31 459

Sargxvl (Illustration) 3

IR 1. U e AR, & 9aai H 1 BRa”) 2008 BT AT T TR TAT Faard
30 S 2008 T RIS wU A AFART AT | HFIAT T 1,25,000 BT AT B BT & T=ia
69T @I afgfel sl | AT 2 | Fr=aferRad gammeil | ar a1 81 &1 AT & srid

ST I AR B 0T fBRRI—

3
1 BRER) 9 30 S 2008 T dTdfdd 3fTad 80,000
1 BRaRT ¥ 30 S 2007 T BT 3fTact 2,00,000
1 BRa 31 ST 2008 T T 3TTact 4,90,000
Ta < oy 9 g ™ 70,000
Ta fa<i 99 g dea W TR 56,000
Ta foxig av gq |t Rl TR 64,000
Td o= a¥ &g sfad 4,20,000

P T % 6,700 BT AR Y AARST FdN WR e {BAT ST A1aed d1 B DI BA
Fxar 2| Fef Af & aRemm wawu afigfd sraf & <RM dea el yRE #§ 2
2,450 @ g=d W @ T 7|

Il FUR H 3% qeick] 8 gol & adifd T avd okd &I I | I8 Aeafd
TS DI 15% BT UH S Tdel FARIS 3Mad & Fwa=d H fBar S |
HHTEMS (Solution)

Computation of the amount of claim for the loss of profit

Reduction in turnover 3
Turnover from 1st Feb. 2007 to 30th June, 2007 2,00,000
Add: 15% expected increase 30,000
2,30,000
Less: Actual Turnover from 1st Feb., 2008 to 30th June, 2008 80,000
Short Sales 1.50,000
Gross Profit on reduction in turnover @ 30% on % 1,50,000
(see working note 1) 45,000
Add: Additional Expenses
3
Lower of (i) Actual 6,700

(i) Additional Exp. x G.P.on Annual Turnover

G.P. on Annual turnover + Uninsured Standing Charges
1,55,250

6,700% =
1,63,250

6,372
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(iii) G.P. on sales generated by additional expenses — not available 51,372
Less: Saving in Insured Standing Charges 2,450
Amount of claim before Application of Average Clause 48,922

Application of Average Clause :
Amount of Policy

x A t of Clai
G.P. on Annual Turnover mount ot Llatm

1,25,000
= 15525 " 48,922 39,390
Amount of claim under the policy =% 39,390
HraiA® feuofy
(i) a foRiT 99 & I aW B ) 3
bl olH
Y& ™ 70,000
SIS : T R TR 56,000
1,26,000
Tq foxi a9 @ ford emad 4,20,000
WW&%W=MX 100 =30%
4,20,000
(i) dr<fad Mad
1 BT 2007 ¥ 31 ST 2008 T A 4,50,000
SIS 15% 1A 95 67,500
517,500
¥5,17,500 T 30% &7 Fhdl o4 1,55,250
JEATHT IR IR 8,000
Ahel o™ H IR dHad R 99R S8 &R 1,63,250

JargXT (Illustration) 4

1 91, 2008 BT XY foT. & Wa= H 1T o & BROT HH! ¥ w0y F A 8 T
AT YRUTFRESY FIART 31 3WTRA 2008 Tk d<Id | TeaRerd Y&l | H#+1 X 1,65,000 BT

il @) B & SITId 6 HTE @ afayfcd srafdy & fifig 2 | FrferRaa gammett & fifa &

=TT T SraT 9T |
3
(i) STTERAT &I AW & SR IRATAD ATact 80,000
[1.03.08 & 31.8.08 Td]
(i) 3T & R Yd & 1298 4 2,40,000
TEIAR A &Y 3Macd

[1.3.07 9 31.8.07 9]
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(iii) 3 & THISA 3T 12 A8 TG 3MTad 6,00,000
[1.3.07 & 28.2.08 @]

(v) Td fo=ig auf & forg gg o™ 90,000

(v) Wd foxig a¥ gqg drHpd Il gMR 60,000

(vi) STHIhT IR UR 5,000

(vi) a0 o< a9 =g emad 5,00,000

AR H IRAAS gl & BRI, AT & FAHY TP IT Usel, T8 T gg o1 Bl AT
H T Tae & T H 10% BT FHARIST [BAT ST a12g | S 9 37 o &
R 918 9,300 D1 IR o SffTRed adl IR @ [ olfdhT 39 2l 8 Ha Bl fafey
& TR BT 37 Had T 55,000 7 | & AR & qROTRISY afaqfd smafd & SR a6
T R 99RE # 2,700 B Y g9d BT T4 |
HHTEM (Solution)

T ST B A DI BT BT 0T

3
(1) Pl o™ Bl &
T foxlg av 2q g o™ 90,000
Sirs dHIHd RIR TR 60,000
1,50,000
AR CRIRECE I ECICR] 5,00,000
HPhd M DI & :[?1,50,000“00}: 30%
%5,00,000
(2) fa@r #
AS 3T 2,40,000
IS : 10% ghg 24,000
2,64,000
g - U bl B SR IMad
[T 6 AT @ afayfct rafy & |1 T e 2] 80,000
1,84,000
(3) aff¥e (FATfoT) 3mad
it 3mad [1.3.07 & 23.2.08 @) 6,00,000
S : 10% Ifg 60,000
6,60,000

fewofl—amT & aiffe smad &1 @ IR1 R Tae FHRee sawd ¢ | iR
A qiffep afad &1 9T U=Ifeld WHRINTS Sfidsl JF: URJd &Rl © | dfedd w9 A
femell gae o1 arve HERT A rad BT o AT 2 | % 55,000 BT <T@ BRI S
b argede 5 @1 T TUAT A ST 2| salor) S HEE BT gl JATdd] WY
yaferd SRS TR SR BT |
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3
(4) SrfaRed
(i) dr<afdd g 9,300
(i) SrfaRad =l gRT S= a4l R Adhet o
300/100x [Z 80,000 — 55,000] 7,500
(i) aTff® (FAMIRT) emad W
Adhael AMx IR &g
YT H TITAT AT Abel AT+
JEMTHT IR IR
36,60,000 30%
¥6,60,000 30% + 5,000 %9300 9,071
QU A TR § S FaW $HH 8 fAq 3 7,500 WP T |
(v) <rar
fapr B H R AT B o'
(% 1,84,000 BT 30%) 55,200
Sire - Wiied SifaRad =g 7,500
62,700
gerd : drdhd Rl guRE # 9d 2,700
60,000
AT dIdg bl UM
260,000 x ¥1,65,000 50,000
’ 71,98,000 ’

Jargxl (Illustration) 5

31 feaweR, 2007 &7 AT 819 a7 99 | S & M ferfies =1 foifed amlRe aen
o 3R ' wardar fed |

IR AT AT 9 8IS =raT
31 fegm=R 2007 & GO B a0 9 B oA

3 3
URPIS THT 50,000 It grr 8,00,000
BT A 3,00,000 JTH T gRI 70,000
AT (FRA HAIGY D 1,60,000
forw 20,000)
foaoh e | 1,40,000
AHd A A 2,40,000

8,70,000 8,70,000
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PRIRIECACARICR i R s 60,000 AHe A GIRT 2,40,000
fagmos | 20,000
famr g (Remfh) | 40,000
T W™ FHRE A 48,000
T AT A 16,000
g aM | 56,000
2,440,000 2,40,000

A A Sl Wb DI BN B 3G T ™ DI BN B fdog el o gs of
HHI: T 80,000 TAT T 1,72,00 & | 1 A, 2008 BT 3T T TS 3R IRUITARIRY 4 HIE Bl
37afer =g fas! TIRar | warfad off | siueT Fr=forRaa sifaRed gaari <1 Sl §

(a) 2008 & USel 4 HIE B HI Aol AT 319 o &g & T 1,00,000

50,000 T2T 36,000 o |
(b) TEH A@Y TG BT T 2,40,000 o |
(c) o faml vy ffaRaa wu # off

3
1 SN, 2007 30 3k, 2007 d6 3,00,000
1 93, 2007 9 31 3FT, 2007 I 3,60,000
1 ¥3 2008 9 31 W, 2008 I 60,000
(d) #org H ghg & PHROT 2008 B IR Fhel o™ b W 2% RT HH &

Tq ST far Sar o |
(e) @Y & SR AT ™ & Tgard T 1,40,000 &1 0 & rfaRad a1 {6 |

Hif @ IR F BIe g =¥ TG T 1,20,000 FFAGE T 20,000 WA T |
T AT AW DI B ©g ardl GiREd BT |
T haTcHe JMUd SRl BT WRT BIFT oRT |
HHTEMS (Solution)
Claim for loss of stock :

Memorandum Trading Account for the period 1st January to 1st May, 2008

i i
To Opening Stock 70,000 By Sales 2,40,000
To Purchases 1,00,000 By Closing stock
To Wages 50,000 (Balancing figure) 83,200
To Manufacturing expenses 36,000
To Gross Profit @ 28% on sales 67,200
3,23.200 3,23.200
Claim for loss of Stock will be limited to ¥ 80,000 which is the amount of Insurance

policy.
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frarare fewforar -

(1) 2007 H AdHel o™ Bl &

RETYANIE
— x 100

2,40,000
8,00,000
2008 % ANl H gfg B & HROT APl oM H 2% A FR1Ge Al off o

Th B B & Ahdl o™ DI &R 28% Il SR |

100 = 30%

@t DI B 3
(a) far & &
1 7€ 2007 & 31 3R 2007 A @1 faeh 3,60,000
gerd ;2007 & SHUR 2008 H urlt TS 20% fiRmae
[SHaI—31i 3,00,000 & I TR 2,40,000] 72,000
2,88,000
ger - 1 93 2008 ¥ 31 WA 2008 TH BT I 60,000
faspa # & 2,28,000
(b) DA ¥ U
T[S Y + SHHd TE T9R (2007)
x100 0
fast (2007) 22%
gerd - qoigdl ¥ gig & RO
AT HHT 2%
20%

(c) dhel ™ B B
¥2,28,000 BT BT HH TR 20% 45,600
(d) ¥ amad [1 A7, 2008 | Ugal & 12 HIE]

3
SR fa R 2007 B 9w 8,00,000
g 1 STEa), 2007 30 3, 2007 d6 3,00,000
5,00,000
g 1 20% SURTHT Tael 1,00,000
4,00,000
SRS 1.1.2008 ¥ 30.4.2008 TH 2,40,000
6,40,000
I eract IR 20% H Ahel oA 1,28,000
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(e) 3faRad =i & Haw=r # A9 If3r 3
ferferRad & & &7 & :
(i) dIr<fdd =g 1,40,000
(i) &fgfd smaf & IR o
AHA AT (60,000 x 20%) 12,000

SISk (HHTEISH ) 3T 0 Fehed oY

x Afafe
(i) ST STET Gehed Y + STelIhd Joe -

1,28,000
1,48,000
I B A T 12,000 WHd T |
N.B. 3= q1d &7 I3 WR, 3Gd I BT TANT Aol 8N wifh a1 Amad )
Ahd o™ 2 1,28,000 Hifr @r 1 T 1,72,000 9 31w 2|
JargRYl (Illustration) 6

31 fegmR, 2007 & FHI 819 dTel 98 & fory | fafies & amaiRe der oy
B W Srifhd o |

x1,40,000 = 1,21,081

RS qM 19 9 I+ |rar
31.12.2007 BT FHT B a1l 99 & ford

3 3
URMS Jefoar | 20,000 IEERECIN 10,00,000
T A 6,50,000 ifeq Efoar grT 90,000
ot e | 1,79,000
AhHe A A 2,50,000

10.90.000 "10,90,000
PRINIE D] 80,000 Hhel oY gIRT 2,50,000
IEEIRC RS 20,000
foq R & 1,00,000
e a™ I 50,000

2.50,000 ~2.50,000

T &gt BRI o1 % 3,00,000 & ford SR I <1 3R 6 718 ®1 e erfcrgfed smafer
% foIg Sl 1 BT BT 71T % 1,00,000 & foR 2 | 9aii TR 1.4.2008 BT 3T &1 1R go
g I AR o & A1 SedR IRT B | Y foArel f[aepr s 1.4.2008 |
30.6.2008 TF TR wU & YA oY | g Ay ffaRad §—

Ay & IR fdmr 1.1.089 31.3.08 2,50,000

A & SR HY 1.1.08 9 31.8.08 3,00,000
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et o 1.1.08% 31.3.08 70,000

SEIEECNEREE) 1.4.08 9 30.6.08 87,500

AT Wl TR 50,000

T & & ¥aTq

CIESICE DR Gl 60,000

SEURT BT WA Ta [0 H 15% A gig AR 961 88 AN & BRT Ahdl o™
H 5% ¥ P T 2|

™ BT B A Whg & ford qrar GHred B
HHTEM (Solution)

Calculation of loss of stock :

Sony Ltd.
Trading A/c
for the period 1.1.2008 to 31.3.2008
Dr. Cr.
3 3
To Opening stock 90,000 By Sales 2,50,000
To Purchases 3,00,000 By Closing stock 2,60,000
(balancing figure)

To Manufacturing expenses 70,000

To Gross profit (20% of 50,000
¥ 2,50,000) 5,10,000 5,10,000
3
Stock destroyed by fire 2,60,000
Amount of fire policy 3,00,000

As the value of stock destroyed by fire is less than the policy value, the entire
claim will be admitted.

AT BT I BT OIAOET

faspa &1 & B IO 3

1.4.2007 & 30.6.2007 Ay & ford sfad faen 2,60,870

(W.N.1) (X 7,82,610/3)

oI : fasa & vaed | 9fE (15%) (@) 39,130
3,00,000

gerd : 1.4.2008 & 30.6.2008 &1 3rafey

P SR famr 87,500

fasr o B 2,12,500
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HHd oM YT Y 0T :

ﬂ@wq+aﬁn@mwﬁrqwx

el AT U = P— 100
?50,000+?50,000X100 _ 10%
£10,00,000
gerd : Adhd ot H HH Uderd 5%
5%
A DI BN =3 2,12,500 BT 5% = 10,625
arfaRed el & dwwe # Wi i
fereforRad & ST ey &H &1 :
(i) dr<afdd =g 60,000
(i) <rfRed =t gRT Soet B
qrell fdeh! R Ahel o™ < 87,500 BT 5% 4,375
(@ foram {6 ifaRed el & BRYT gies 31 @y & SRM Ui A%y 2 1)
(i) R = IRdfaeh e W qohed oy

IR e W Wbl oY + STeTHhd TR I¥R

¥50,000 +< 50,000

210,00,000
It STad IR b aTq

FHERST e mad

x 100 = X 18,400 (STTHT)

1.4.2007 & 31.12.2007 3rafer & ford arffe amad 7,39,130
1.1.2008 & 31.3.2008 @& ford afrad 2,50,000
9,89,130
oI wEed | gfg (X 7,39,130 BT 15%) (W.N.2) 1,10,870
11,00,000
qIf¥ & Mmad WR Add ot (% 11,00,000 BT 5%) 55,000

X 55,000) a1 3mad uR Adel o, T 7o (X 11,00,000) & &4 &1, T4 /4T
JITT ATFT BT YA ol &Il |
9T BT 1T OTHT BRA ©

3

Th] Pl BT 2,60,000
SICECIRIIE 10,625
SISIEGECE 4,375
2,75,000
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fewoft : &) 78 gadel & JTIAR W YR H g g9 T 80,000 T
faT g9R (X 100,000) A o | drdha wImfl g9R T 50,000 TAT TSHIGT AT
I9R % 1,30,000 32 BT |

fpares fewoft :

(1) 2007, a¥ & fora famy

(Breakup Sales for the year 2007)
2007 & Td fETEl @1 Iy

?250000x@ 2,17,390
b b 115 b b
2007 & Y A9 oA & o fawy 7,82,610

(10,00,000 —2,17,390)
2007 & TTd foarer @ o fasa 2008 & ugdl faue! & fashy & SR )
TOET BT ST |

(2) fapa & y=ed ¥ gig dad 2007 & %y & o Wierd &, #ifd 2008
@ Ugal foerel # fawma f¥r ugel & & gHrifia § waferd g
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QRIS
(SUMMARY)

(1) = @ 517 & ford <man

Th DI BT
ThY B B &1 AT 1 7o Frfalad &
T AT & S IR e BT Jed XXX
FCTY : HARTE D Bl ol XXX
b B B BT Yo XXX
e gq B &1 q1a1 FafaRad oiwl & orefd &1 s1eaad o) 9ad & |
(a) HA BT :
ST BI 1R = graafae g1+ (IfE ATel gd S 81, U= &1d I 110 A1 Bl
IR q% gt 2 |
(b) 3nif¥r® Bl -

()  fa= ofraa arey R :
qTaT = aR<dfad eI a1 fiHifea a1 St <90 § |9 A 8l

(i) i d dreg B AT :

TheY hl B x STHIR TN
SHIfRd ARI(FH/A )

g fa=g :

(i) H AW B IR TAT & TAT A gRT A fHAT AT 7 |
IftT & fAfr & ®u § By BT oI AT | fABTAT ST FHAT B |

(i) Y AMIE SuTer el & IT AR gRT 7€ & T & o 1A &y fyfdy
TR THY BT oI FTATT B ¥ |

(i) STEf W @I gD A< 8 AT &I, I9 ARG @Tar a7 ST & |

(iv) | B TG dHAITPT HFIT YA AT & |

(v) raflre Yoy & gARfd § o @ uwar A Oy g9 S 2, 89
Rerfd # 0 oy &1 arTd | auiRa @rd e iR fAfde @y @
®I Sfdc AT maegsd © T e @[ Bg 9@ & wfse foar o
FH, AfaH AT BT AT U BN WA H FwraRer fhar S|

(2) @ P BT Y T4
M @1 B Aifa § amra: fEfalaa w98 e 8 —
(1) g a™ B B
(2) Wl y9R
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(3) wrdefia goft & +1g gfg
ghHel o4 :
G AW + Hifbd WR J9R
il

SHTHT TR TAR
TR T — 3§ AUIR® x
¥ TR -3 I (I SR HAEE & 9T TR garE

Y[ A : Y§ ARG a9 (T U 79 & Ryar) uiitadr ofR gfgar qen
| qrEsl et (G 9 gaTRa) g9 Afgd wt Rer den o g9Rl & uraer=i &l
B B UTEN FIAI b AT IRER | RO & w9 H YT g7l B |

frarfea Wl g9R : FouEl, e FON qr AffaeS uR @, favmn
TR T PR [BR A S g o™ & 3 97 8] W SH=RAl &1 da, H3e
HHATRAT B AsTql, Fardl Farad! (Resident Director) 3R IT Ja€d & b+ il
Ao Al FRiEd ©d, daraad Yo, e wmll gar (Ffde wemh
JIRI & TR A a¥ell Ivg R B 5% W SATET 7 7)) |

HH 9 P T : elfa & [ & qRa gd R 99 & SRME g WK
ART Fhel ™ DI T

arfitfe armad : &fd & A Yd & 12 48 D QIR S |

A 31Tad : &fd &1 fafy & g gd & 12 °18 @ [afd & IR o axfergfed
afer & H{AId® & |

afagfd smafer : afs o SuRerfy & Arer RS safer o 12 718 &1 g
@ 918 AT el Bl

AT BT B 2 T Fhe o BT B B HReT Hiftg 2

(1) 3mad § HH qI

(2) PRI ard 9 gfg

gfagfd 27 @1 <f¥r

Ahe AH—BI + BRI B aFTd gig 8q

SraT- dHIfhd IRl Y9RIE H g9 d |

-aer 9
(SELF-EXAMINATION QUESTIONS)
L Tﬂﬁﬁfﬁ P39 (Objective Answer Type Questions)
fod T feedi § ¥ afres Sug® ST F g
1. % 1,00,000 T BT Aol T 50,000 B STHIGT oI | $ HIel T 3/4 {1 SN
A SAPR T Bl TAT| T B ART BAAT

(@) 37,500
@) 50,000
@) T 75,000
T) SWRIP W BIs T8I
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2. ft =7 <A 9 Aifva g

@) AT @ dHETHT You B AW W YOR el AR Bl TP AfID B
RIS

@ B & FAUTIS dHIGa Hed B dRE W Hel AN Bl 98 BRAT ©
@) <EF @) g (@)
@ SWRID A BIg AEl
3. MO A B g A feEfaRad w8t @ enfie el @
@) g ™ BB
@) R UER
@ FriEia §oh 9 gfE; S—eReml o=l &1 fa=mn
@ SwRrwm 9

4. 40,000 7T BT UH FI3F T 30,000 8F dHIfhd 7 | 37T & HROT X 25,000
BI BT 83 | 49T H¥UI BBl A Bl T8 BT 2

@) 18,750
@) 25,000
@) 30,000
(@) 40,000

[STR (Answer)—I1. (1), 2. (9), 3. (@), 4. (31)]

II. oY I 9T (Short Answer Type Questions)
5. @ @1 g d Al @ 9y § feEfoRaa el @ e § aran

BT |

() sfrtad darag

(i)  amad H HHI AT f@wr H HH
(i) arffe smad

(iv) erfogfe arafer

1. <Tef ST 999 (Long Answer Type Questions)
6. ™ BT B AT & ot dIHd I BI JART BT AT B GlhAT Bl
SEEIEUE

IV. fhare @ 999 (Practical Questions)

1. 1R, 2008 BT M. BIRGA & 9ad! H THIRAT I I AT off | IADT
ATATIS fhar 31 fadwR, 2008 Th 3fFaRerd Y8l Sid db A
R Refedl gevenfug 81 gdl| M wikegd 9 @™ &1 Al &
3= 6 |18 BT erfayfcd @1 3rafer T 40,000 B TR BRI off | 7a
srrfalRaa @l & gHhfad o=  |eH 7
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1. 31 feFmR, 2007 FATE &4 dTel 99 =g Y& o™ T 20,000 o7 |

2. T dMTHd IR UMR $I 11T X 30,000 Forad i & sraeta drmega
IRl g9rR B g9t H 2,000 S T8I o |

3. wrdle @) IR arTd s & HRT T 600 B AR BT 3G HH R
& AT 2, IfhT 9 Il B Fadd Bl 9 PR AT SR |

4. dHiferd gIRT H 99d AT @ gRUITEREHY I 1,500 B AR T |

5. 2007 TAT 2008 99f & B 30 AU, 31 3T AR 31 @R BT FA
B9 drell Sfafy v ofad f=iferRad @ |

4 4 3
2007 65,000 80,000 95,000
2008 70,000 80,000 15,000
™ BT B NT BT SIRN B I AR §Td BT O] HRAT

3MaLTE % |

8. UH H¥AI HI Wad 1 A, 2008 BT FRE wU A Tl HL A€ & AT
IR SHe IRVTRERY Fad™ | A1 ¥ 31 IS dF IfFaReId &
o7 | WU YIP 99 31 fegwaR &1 a1 {6y S & | S¥=1 i @l g1
T & arata 2 7,50,000 & forg dmrgpa & | Afa # fafdne afogfd @
3afer 6 Arg © | fr=falRad gadmel | ud! Al @l g AT &
IR STd BT AR B ITOFET HRAT IMMITTS 2 |

2007 &G 3ATad 40,00,000
2007 8q Y& ™ 2,40,000
dHTpa Wl guR 4,80,000
FHIHT W Y9R 80,000
Jreafkerd Irafy & TR Smad 8,00,000
[31217 1.3.2008 & 31.07.2008 TF]

T g9 H AR S7afe g AMD ATad 2,00,000

[3rerfq 1.3.07 & 28.2.08 ]

9. 31 feHmR 2007 BT IR fI. & Yad § T o) MR AT BT Jaar
31.3.2008 T Irafkerd 8T &+ T 1,95,000 &1 a9 &1 81 &
3t 6 AE @1 afagfd eafyr | Aftg 2
31 AR, 2007 BT FHAIG B dTel a¥ 8 ¥ b @I T 5,85,000 BT
amad ¥ 60,000 & g AT D AT ST | G ERT R gNR @
3 e ® SR S a¥ # ¥ 1,50,000 & sfac fear |
31 fe=rweR, 2007 WA 814 aTel 12 |78 8 3Mad < 5,85,000 o7 | IqATI
Jafy & TR AMad BT AR T 60,000 off, 5o Td 98 § Fraf=rd
Ay & SR I % 1,27,500 & | B @& U¥IG B A HI4 & foIg
IfR g & w9 H T 15,000 BT A @ B WA | I8l v oY sty
& IRUARTHY IR yNR H BS99 T8 g8 |

g ifT & aRvma & g & 991 5y T I B IR B |
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[ISSUES IN PARTNERSHIPACCOUNTS]

LYY P S (Learning Objectives)

9 ThIs B INYIT b SURId, 3T FeTH B SIRI—

a
a

a
a

TR B B RITA] v @it Gow B avgsar df |@9sE ?
It @ W9y A e Wow § wftfaa fey oM aret Agwayget fegan
B A A |

AMW-gI e @mar daR -1 d@9ell aoiie dem | |

TR & Yofl W $I 99 I T gonfadr i Rer goft f&fer qom
uRad=refier goft fafr |/ s &9 7|

Yol Td ATERT R TS, ISR &I 99/ FHIA AMfE HBI <eMg oY
T I8 HreET f6 |EER g1 arsla R & am—sify fgtes e
A & e s 2

T & AWTHT DI GHASAT TAT IE @1 6 ArRATR) @ral § =4y &1
AoATH- B9 ATAXIH §IaT B |

|eie) @ €iyu™ § uRads gy fo=n, a9 favre erqura # oRada &
HTeJ FaER R Fh 1 |

TP GEHTR & YA B GG HURME @ YTHeaid 9 M BT g
AHAT $ BRUT A § T WEIR B yaw, gy ar 98 81 w®
IR & YTH®T U9 qMU@l @ Y MPpard & ad Bl aas H |
|EER @ Y3y, Il ar 9 81 ) S99 99 &1 SuER Hed H |
TR 3 yau, PRy @ gg 817 w® v faueE egua @Y o
HH A |

g aRTR @ IERy R B T W A WERT A W
IfAEl & Y@IWT B A A |
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0 AWHT Ay B e fEeft N Ry H wEER @ g M w®
AW YA FHEH | |

0 ST o4 39 ARTERed 31 9o dwisd a¥ &) afr & IRE qas
HEIER @ Juifie STRIPSN & aM HIaM & Afded &1 adse
7l

1. 9T @dal @) 9RYTST U9 faeryarg
(DEFINITION AND FEATURES OF PARTNERSHIP ACCOUNTS)

YR AR AT & TR AR “@Rhdl & #ed Hael & Sl Vb Fadr
@ T 3frdT BN & fATRYT g HeRd l, foRT 99 |ad §RT AT Faah! 3R H 6 7b &
ERT FaTferd fhar SIar 8 | ARPTT w0 o U G- dhd! &l AT8IeR Hed & Sl 39T
MR O B & A9 IR HRAT & | FHRI: AEIeR JIar Heell () va ordt R 989d
Bl & | oIfhT 3TRIR d HiRgds Tl & MR IR IR bl ORI WG & |

TSR BT T faeydTg §—

() <1 e afRal w1 A"

(i) Fafud a1 el gRT fHar Tar srgey

(i) TIARG I

(iv) T ATRIERI T 31rar S9 T @ 3R I fhel) WTRIeR §RT I AdTerd
(v) ARG AT T I ST FEAd JTguTd # famrer

ST U ATRIER) URWRS foTRId BRI gRT Tolls ST & foT WSS Holkd Bhal

ST & ST USiidhel 31eraT IR-USiidpd 81 |ehdll © | cifch WSy # AIaRl & drd HaWal bl
JAS & oY Uoliepa ATEIERI Held $I 9= AT 17 2 |

ATIRUTT: ATRIER o # feifdd araaren &1 FHaeT gdr 8—

() HH BT M AT FERR JTAR Bl TR |

(i) TG DT YRS Ud Hdlel |

(i) TP WEER §RT TS S dTell Yoil HY A1 |

(iv) WTEIRRI & 7e SAGEId: oM Td g1 & faavor srurd

(v) STEIERI gRT MMERT HHT fAeiRor T smeRvll R Y ST+ a1t <7t (IS Pig
2) @ e |

(vi) WRIERI $T 3T 9749

(vii) HAEERI §RT &8 7T Yol W < 79T |

(vii) ARG ILeT Tq

(ix) WRRERI & 49 fqaral o qERTE gfhar |

(x) WAl & AIRET0T TAT JBeToT Bl UfehaT |

(xi) T AEER & YT, GAM AEER B Fgir T {6 aEer o 99 81 W)
A BT JeATDh |
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(xii) FGRT 31raT Heg WR ARER & &9 DI FUSH BT UlshaT |

(xiii) TSGR & AT 7S o UfehaT |

afe fel Rerfa ar aRRefT &1 \EeR) Herkg # auie 9 81 a1 yafa e 7 g,
W Rerfd # a1 aRRefaal &1 |Eer) I RM, 1932 & Uaemi & dn] dkd FHRm
BT AMRY |

AEERE A el @ 9Tl & 6 98 fafte Refaal # &M & &7 iffer < qen
VY 1feR =g aRRefeal # 1 3 | BT BT Faorg <) Sl © {6 aarge dk R g9 wfadar
DI A B AU & 3MSd TR DI AT | BT 3T DN |

2. 9THISR & i Ud =le], @
(PARTNERS' CAPITAL AND CURRENT ACCOUNTYS)

orgi @) 3t J WIEeRI & Yoll Widl qeim dTe] Widl o7 AReTvT 3= Agayu
2| Hdfd oI e Ud ged & —

o TH @ Yol 8 HASIERI &I YRS ANTEH |

o TSGR gRI @¥Tg T3 SAfRe Yol |

o TS B8 Yol R AT W &7 APR (AT WEERT Aol # AeakT )

o JERERI §RT IHI—HAYI W IMERd I |

o IMEU W AEIERI R 91 @ (IS AR ol # AgAfT 8)

o TH & IIAN HATH & ol Uad HdRll &g WIBERI & da |

o  WSIERI §RI WHER! 8 Y uR U wa=l &7 b |

o YARRKRI TN & AM-BIH &I fIa=oT|

TSR @rdt § U G oI —<A1 deim gems o oo forar o, g9 Jeil-vifa
FASHT ATIF ¢ |

e @ a1 faferlt §—

() IR ol fafer gd

(i) uRad-Teler Yol fafer |

T Yol fafey # ARUE: ARl §RT URME oIl 3ee™ Bl AIEERl & Yol

Gl # wiSe fhar Sar 2 ar gl ®f dre] Wrdl & Aregd | o S 2 | ofd ab
396 gRad= &1 ol 7 81, uRfS IS @ &1 9w gRafda 72 R |

aReceier Yoil fafer § erg =re] @I 81 g1 ST | U 1 oiFfe @ =em] Yol
I & AeH ¥ ford) S |

WIS wY ¥ AWIEERI & Yol W &7 AY & 99 daardl 8l & | 3faud Rer
IOt fafr & &% w9 va Rer Ooh 9 99 <t Sl ®, wiafds aRad=efa don fafdr #
ISl 7T AN B FHY deear vEdT ¢ |
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JargNYl (Illustration) 1

1 STERY, 2008 WR, T @7 & =1 ¥ 30,000 37 T 20,000 YT & AT T0R YR fdHar
AR Felg @ TR 4 % 500 UfTg I+ U &l AfdT &, e Yot wR 6% ufr
H TSl ST ST 2 | 99 §U ol 1 AISIGRI & 919 50 3% rgurd 3 faaRd fasar sar
212008 % SR B ®I 99 AAT Yol IR TS & & a1 BH < 25,000 1T BT A4 31fsfa
PR 21 a9 & SR B I B oIy A T 8,000 T ATERYT TAT B T 10,000 T TSR0

PRl &

AEERT & o @R B e aRadee Go R 9 Tuted |

HHTEM (Solution)

A’s Capital Account

Dr.
2008 3 2008
Dec. 31 To Cash (Drawings) 8,000 Jan. By
To Balance c/d 33,800 Dec. 31 By
By
41,800
2009
Jan. 1 By
B's Capital Account
2008 3 2008
To Cash (Drawings) 10,000 Jan. 1 By
To Balance c/d 23,200 Dec. 31 By
By
33,200
2009
Jan. 1 By
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Cash

Profit and Loss
A/c (Interest)
Profit and Loss A/c
(5/8 Profit)

Balance b/d

Cash
Profit and Loss A/c
Salary

Interest
Profit and Loss A/c

(3/8 Profit)

Balance b/d

Cr.
30,000
1,800

10,000
41,800

33,800

20,000

6,000
1,200
6,000

33,200

23,200
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JargRYl (Illustration) 2

1 STaT, 2008 T M 3R M T 50,000 T % 30,000 &1 YSfl I STAR 3RH e
£ e T 400 URTHTE & I0 BT SN | Yol TAT JATER0T W ATl 6% Uil a¥ ammn

SITAT & | SURIh fold 8T FARNSIAT & ALaTd @l &I A de1 Srar 2 | 9 & SR I
% 8,000 3AMERTT FHRAT & 3R &M T 10,000 TERVT HRAT & | ATSERT Helkg Bl Al BT T+
& gd a¥ & forg @ % 30,000 31T | YTt 1 ReR AT SIRAT, |EERI & Yo @rd aen

e W BT AR DI |

HHTET (Solution)

Ram's Capital Account

2008 3 2008
Dec. 31 To Balance c/d 50,000 Jan.1 By Cash
2009
Jan. 1 By Balance b/d
Rahim's Capital Account
2008 3 2008
Dec. 31. To Balance c/d 30,000 Jan.1 By Cash
2009
Jan. 1 By Balance b/d
Ram's Current Account
2008 3 2008
To Cash (Drawings) 8,000 Dec. 31 By Profit and Loss A/c
Dec. 31 To Profit and Loss A/c Interest
Interest on Drawings 240 By Profit and Loss A/c
To Balance c/d 5,230 1/2 Profit
13.470
2009
Jan. 1 By Balacne b/d
Rahim's Current Account
2008 3 2008
To Cash (Drawings) 10,000 Dec. 31 By Profit and Loss A/c
Dec. 31 To Profit and Loss A/c Salary
Interest on drawings 300 Interest
To Balacne c/d 6,770 By Profit and Loss
Al/c Profit
17070
2009

Jan. 1 By Balance b/d
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50.000
50,000

3
30,000

30,000

3,000

10,470
13.470

5,230

4,800
1,800

10,470
17,070

6,770
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3. am-Ef e @mar
(PROFIT AND LOSS APPROPRIATION ACCOUNT)
o UEIERI BH §RT A PRI WAl AR Hold & JJAR g o™ [aavoT
T ST T 2
o JERY R AN Yg ¥ H Silg 3T ST 2 3R SHa uvand U Bl o |
QISERI B Yol WR TS, da, HHIEH, [T 1S gee & FTAR < Bl
=
o M I Y AN B AIRERI & Fed A [IR0T & U H fAaRa faam S
gl
JareXT ([llustration) 3
X, Y 3R ZAEER # € Y3IR Z AR #§ S9a gRT <) T faf¥re Jar & fog
g A W 15% FHRE BT FAM dicd & JIReRT € | e 1, il J=er 7 5,00,000
T Bl I YSi UR 8% &S & ARGRI & | 1. X & W H gaaryg fbar Sfrer & S
o SR & AR 31T a1l WA & [I%g FHRINTT PRab 32,000 D U A8 & fbR1g
HT JRHRY 2| T Al T BT 1 A dfed € | ¥ 2008 & SR & o % 7,00,000
T |

Y & AR IBIA A PTG AU DI GG BT [daR AT Rifds X SATaarieD
FHT & forw SUReIT T8l 81 et | 3T # I=I1 12% Ufaay & Yol R &It 9gM @ forg
Aot foram, ST 01.10.2008 & y¥rdl € iR I faifSy 4 @ faaRor Srgurd &r 1:2:2H
e T T B | SESD dTag[E X iR Y BT B HHITH U el BN | A U BT
FFIRITST WTAT TR BITY |

HHTEM (Solution)

Profit and Loss Appropriation Account

3 3 3
To Commission By Net Profit 7,00,000
Y 39,375
4 39,375 78,750
To Interest
X 45,000
Y 45,000
4 45,000 1,35,000
To Rent-X 24,000
To Current A/cs
X 1,37,550
Y 1,62,350
z 1,62,350 4,62,250
7,00,000 7,00,000
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Working Notes:
(1) Interest Jan-Sept. 2008 Oct-Dec. 2008 Total
@ 8% @ 12%
3 3 3
X 30,000 15,000 45,000
Y 30,000 15,000 45,000
4 30,000 15,000 45,000
90,000 45,000 1,35,000
(2) Commission
% of (15% on ¥ 7,00,000) = 78,750
(3) Share of Profit Jan-Sept. Oct.-Dec. Total
2008 2008
3 3 3
Net Profit 5,25,000 1,75,000  7,00,000
Less: Commission 78,750 - 78,750
Less: Interest 90,000 45,000 1,35,000
Less: Rent 18,000 6,000 24,000
Profit available for distribution in the
profit sharing ratio 3,38,250 1,24,000  4,62,250
X 1,12,750 24800  1,37,550
Y 1,12,750 49,600  1,62,350
Z 1,12,750 49,600  1,62,350

491N @Al ¥ wIfd @7 SUAR

(TREATMENT OF GOODWILL IN PARTNERSHIP ACCOUNTS)
I, fosy § i & AR o) @ AR FHIfad i & Fee | BH BT gfasT
BT I BT 2 | SUGH BT TH1a I8 ¢ o 9 I R U RE @l BH gIRT AT et
B AT TR THIT 941 Y& & | BH D gRT HHAT T7 AR o Reafy & a<iva, d8a)
UTed T, AT U< AfTPR, AEERT BT ARKTT UfAOT TAT 37T 30 A'E D HROT

ST Bl 2

el W H T & i @ smawddr frifea aRRerfaal § gl 8 —
(a) 9 ATERI & W& o faaRer srura uRafdd grar 2 |

(b) 19 AT WEIGR AfFferd BIar © |
(c) o9 AERR @ R sfear 9 el 2 |
(d) 9 I BT FAYF AT fAHA BT B |
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I Jeuid &l IR fafdef §—

(1) 3 & SR

(2) SR o™ IR

(3) dIfi® IMIR

(4)  YSIRoT MR

4.1. TRy geais 31 AR (Methods for Goodwill Valuation)

(1) &it|d am™ IEaR—sd RIf #, od ¢ auf & anil &1 si|a e
ST & qA1 A9fas & fBel F91fad uRads & forg wamifoa faar S 2 |
aRReIfEl & AR, fUsel Tl &1 iad MaTer g a1 dl AR 3i[d
31T W ST SR ST |ebell © | Ife Ml H e gigarad a1 o+ ugiT
f3wrs < ¥ 1 I 98eR ® b gdadt auf o g # are] a6l & ol B SaTaT
A fQar S | feg Afe Al &1 $Ig W YR = 81 dl ARIR0T [
T d8ax B8R | 89 A9 oid © & fUwel ufa auf § U& ARIQN! BH &
@™ T 30,000, T 40,000, T 50,000, T 60,000 72T T 70,000 € | $9 A § Udh
Wg@?ﬁﬂ%ﬁ@ﬁﬁ%ad\qamdmwgwquﬁﬁlﬁv—ﬂ

TRID A BTl ST FehT 2 |

Year Profit Weight Weighted Profit
3 3
1 30,000 1 30,000
2 40,000 2 80,000
3 50,000 3 1,50,000
4 60,000 4 2,40,000
5 70,000 5 3,50,000
15 8,50,000

So Weighted Avrage Profit = w =X 56,667
S Wﬁﬁ&ﬁﬂﬁﬂ'[ﬁ:% =3 56,667 If< T BT AT+ 19 981 ®

HI A W fHaT A, T g9 A 3 @I BT e % 56,667 x 13 =% 17,00,000
BT | &Y e fUsell o IR 4 U $ig Ugiy fawrg 9 1 d ([ER,
3T, A @ A & i &1 Jedidh AR Si|d A a1 Iy & faar
S AT | 89 A ofd © [P b AR BH & [Uoel Uid aul & oM
% 30,000, 25,000, 20,000, 30,000 T2IT % 28,000 T | S ST 3 A BT Pls WE
Tedl a1 ggot Ugiy el § | 3fery oid oM (\rRIReT id fafdr ) 226,600
AT B | A =T T i1 3 auf & A ¥ & AR W I o AT
&7 Fed T 79,800 BT |

© TheInstitute of Chartered Accountants of India



GIE IR eI 481

(2) STfEred aTH IMER—ad o SR fAfd & i & Jeaie gq &id
ST BT B aul A o far e & | fFfedrel a8 € & v o o8 auf d@
IR R ST |FebaT TT A fATReT JIgUTd & W9 H o™ UT He drel
AR §RT oM & U 9T 89 Sacrificing WIEIGR & UfT 3RIGH $HAT 9112 |
A 3R AT AT BT 31 7, M o, ST 5781 gRReIfRl #§ 39l UdR a1
BH §RT ARIRYT: HHY §U AR oM & HUR UT IR Favell © | 59 Iy &
TR WIEIER ST AR IR0 31gura & 1eif # o U<l $all &, 98 dhad e
TR AT @ foTg Sfere o ifs a8 fhdl Y ATeeR) SIavam # udeT gy
AT AT 31T B D & | 31T o fafdy & Sfaia e Arsardy B fare=m
Jfp AT T HY Ahdll & STBT 191 Ul foram = v | g9 fafer #
YT ST dTel aROT fifohd §—

(a) WTIERI B4 gRT AR Yol &I ug=am= |
(b) TUsel | aul BT RN 4R IMETRT AR BH §RT AT AT A

DI T |

(c) SS9 WM W e VAT & ®d1 89 I @1 AW &) FEiiRd
PRAT |

(d) |ER A B AUET TG MR Yol R IR B 9N &R AR
PRAT |

(e) WH & 3IT AT A AT AT BT TSI | IS BH 6T 3 It AT
™ W 31 7, @t 1fd @ vd w@nfa Higg 2 |

B A ofdl © 1 ATERI BH gRT e MR Yol  1,00,000 27 T2 SHHT
T A T 25,000 21T, S8 RRefl § Harferd o= WA § AR YT
BT &R 22% B 37 ARG A T 20,000 TAT IRAT AT 25,000 FAT | ATSERT
HH T 3,000 AfT T RfT Bt 2|

AT AR R T BT Jedih AT A Bl 0130 4 A= auf | 7om dveb
fhaT ST & ST 31T T BT AT H SR BT FRATIR1 R R HRa 2 |
U SUTerT B WR b 31 o ST i aul dep STRIE AT S A
AT @fer @1 Heg 33,000 x 5 =3 15,000 forar S Haar 2 |

(3) arfer fRf—arft o Y & siavla JoT & 99g Jod W fdaR 781
ST JEIf g AT SIr © 1o A o IR drer aul 3 31T foham e
R M 99 & R & oIy 951 & Jou # BIS AT edd T8l fhar S|
R H 59 qa1 e f[gsl R ura @ S d 19 &) B SR W
IHBT Jod e BT =120 | IS ST &R BT 15% SUJad AT Mg, O e
AN aut H SIfid fby S a1el 31 o &1 ffdle g 81 UaR
BRT—
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Discount Discounted
Year Super Profit Factor @ 15% value of Super
Profit
3 3 N
1 3,000 .8696 2,608.80
2 3,000 7561 2,268.30
3 3,000 .6575 1,972.50
4 3,000 S718 1,715.40
5 3,000 4972 1,491.60
10,056.60

o aiffes fafr # aifoemy &1 fAfdwe e 2 10,056.60 81 g =1
% 15,000 997 T a1fcr o fafey | 8rem 2 | afie eres @1 affa @ fafer 5
BT B | ATt oeg T ST o & FEE arfies IR 2 UANT Rt ST 2 |
3 fafdere &g aiffe aiferdt &1 Hev o 9=a © | diffe aiferdt &
AR 5991 T Ud a¥ & 3id H U T 1, 15% AT &1 &% WR 3.3522
BT 2 | d: arf¥es fafer § w=nfcr &1 e * 3,000 x 3.3522 =% 10,056.60 ST
g |

(4) Usiioxer fafe—soa i Hqel ad™ & oI B TUMT AHRI &% AN]
IRG B A 7| AR VAT oI (MR SR AR IS [BTer 1) G
o) frfora Ioh & fdes @ A ofak wfa &t 2| 39 fafr # <ro=mg o=
el aRoT A E—
(a) U B AT TR BT FRIROT |

(b) WS BH BT 3Md o™ S &eAl, e forw w@nfa &1 fHeiRor
BT B

(c) IERER BH 3 FEIRTa Ion &1 fuRer e fog @y & Mo
BT B

(d) 3T ™ BT A TIE SR A fIRIG dRad eI BT AT
el T BT

(e) AW & AMNI g ¥ Arad PRI Yol ®I Geiax =1 & 74
iR @A |

&AM o § b A B @l i OO 1,00,000 €, SHGT 3R
ST % 20,000 TAT FHERT IATT X 15% 2 |

I DT FH Hed = (20,000%100)/ 15 =7%1,33,333
I & qod =1,33,333-1,00,000=% 33,333
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JqrgrYl (Illustration) 4

oY 3R o RIER © AEIER € | d fa%g BT Y% 9rT & foly |areieR 99+ # Head
2| 39 foy @nfa &1 qeu Mare™ @ ol form |

M/s &1 3R a9 @ 2005-2008 & 31fSTd o™ 17+ UHR 2 |

Year Profit
g
2005 1,20,000
2006 1,25,000
2007 1,30,000
2008 1,50,000
M/s &t 3R e gRT 31-12-2008 @1 fAfraifore goft 7 5,00,000 B | AT @1 @t
W 20%7T |

fr=faRaa faffrl & =mnfa &1 qoa sma Sy |
HHTEMA (Solution)
Average Profit:

Year Profit (%) Weight Weighted Profit (3)
2005 1,20,000 1 1,20,000
2006 1,25,000 2 2,50,000
2007 1,30,000 3 3,90,000
2008 1,50,000 4 6,00,000

10 ~13,60,000

Weighted Average Profit =% 1,36,000

fafer (1)— sitwa a9 smER—

ATRIAT—AT BT 3 AT & $Ha W Aibd AT 2 |
T Bl HeT: % 1,36,000 x 3 =% 4,08,000

fafer 2)— feramT smemR—

3

AT A 1,36,000
AT o™ (5,00,000 IR 20%) 1,00,000
36,000

ATIAT—ITT BT 3 ATl B HI R Jeifhd BT 8 |
Ty BT Hod =T 36,000 x 3 =3 1,08,000
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fafer 3)—arfar smemr—

ATTAT—

(@) =TS BT SR AW A Pl SR B aNIER & AT 20% A
@) T B39 & BT W JIbd HIAT 8

T BT o =3 36,000 x 2.1065 = 75,834

fafr @) —gshiexer amer

fafrafSra gofl &1 A= 4o

1,36,000 x 100/20 =% 6,80,000
T4 ol Us ofgad ¥ fafanfora don =% 5,00,000
LI =% 1,80,000

4.2. AWHT SUAR (Accounting Treatment)

AS-10 IRT FURTAT B kAP BT 30 16 h Bl © b, il H &I
A% T9 B IWelRad 8 Wahdl & O 39S o ol AT Alfad Jod H $B Ufahd gHrn
AT B |

AS-26 ‘I FHRTN BT 2] 35 I It BT © [, “MdARS Ica=l &ATA” Bl
U FURT & WU | ARGl Fel - a12q | 3fdRe I (W 2ifoia) @ifd v Hufy
& U H J=IAT F8) Uil @ Hife, Jei SuhH g R B ugad vy GuTE Tl
2 1 arTd WR favaasiar | 919 9 |

iy, R Hy &1 T @I BT & gRdel § AMeRad fhar S =y |

T ATRIGR & YT/ IADhIe /HeG DI TTH AT AISERI b Heg A [T 3ruTe
H gRac &1 2 H, BH BT JIdd] § T I T8l Bl Sl Faball Ry gaqD o JaT
a1 Wfgd qed | DI Ul el JHTIT T B | YA b 7T W AR DI AERER IFD
ol afere™ & 1Al &R 1fde &1 N (gremfn) arar 2, ar a8 Miftes (genfor) s
Ale AEeR! # faaRa fear s anfey |

FH—F, BH D e # fhedl uRacdH & 90 IR (99T / S1ad1el / o favre
3T ¥ uRedH & AREH gIRT) B 91 @I BT Jedifed fawam imar 2 | 59 Rerfa # wnfa
BT I GEIDI H e foran S A1fey, ifd Iz fafifed =i ¢ | afed wrfa & Jea
B AEERI & Yol WAl & ARIH H FARING a1 S =1y |

T AIEER & Fa & ST H I BT i SUaR
JargYul (Illustration) 5

U 3R ) SRR & FEER 2 | I G DI TN 9EeR & wY § o9l 9ed & a2l o
Tewd B W BT g % 1,20,000. o7 | AISERI & Yol WAl & AEgd A =A1d & Jod

& Rie &g Ul wfResd g -
C's Capital A/c Dr. 340,000
To A's Capital A/c 320,000
To B's Capital A/c 320,000

(Adjustment for goodwill)
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The net effect in partner's capital accounts is shown on the basis of profit sacrificing

ratio :
1
A = EX 31,20,000= % 20,000 (Cr.)
1
B = g x3%1,20,00 = % 20,000 (Cr.)
2
C = g x ¥ 1,20,000 = % 40,000 (Dr.)

JargRYl (Illustration) 6

. 1 .
AR T WR ARIER 2 | 9 A &I 5 T T AISIER F e 2 ol @ify &
% 60,000 AT, AT SATH—ET( YT 3 : 2 BN, ATH-ATT SIUTT Bl 0T 7 TR b

g |
Partners  Old share - New share = Share sacrificed Share gained
1 1
A — - = = 0
2 2
1 2 1
B - _ = = -
2 6 6
1
C - 1
6 6
iy AT 1 B & Yol @i § ST 61 a1ey |
Cash A/c Dr. 360,000
To B’s Capital A/c 360,000

(Goodwill brought in by C credited to
B’s Capital A/c in the profit sacrificing ratio)
AT AU 9qA7 I TN H AT BT AWHT YA (Accounting
treatment of goodwill in case of change in the profit sharing ratio)

AM—qCdRT AU 3 aRITT 8 @I I H, WA JoI ST BRAT ATy qe
gRIfie AR WR ARERI b Ul Wl & "I W AM-QnT U $ JAER W
T BT @fe |

SargRYl (Illustration) 7

31, 9 3R F SRER & AR 2 | I o IRy ST Bl 4:3 : 2 H 9T a18d ¢ |
@I BT T 30,000 WR HegTh= fam 3 |
JNMATIE oikdT Ufdfic g91-Y |

S99 ST H AM—9CaRT AU H gRac= & BRI |
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HHTEI (Solution)
Journal Entries
3 N
A’s Capital Dr. 10,000
To C’s Capital A/c 10,000
(Being adjusting entry passed for change in profit ratio)
In this case, due to change in profit sharing ratio
A’s gainis =4/9 less 1/3=1/9
B’s gainis=1/3 less 1/3=0
C’s loss is = 1/3 less 2/9=1/9

sfey, wfad & R @@ @) afayfed AgRT C &l <& S+ =iy |

90,000%1/9 =% 10,000
JarsXT (Illustration) 8

31, 9 3R | WIEIER & AT A¥—aT 4:3: 3% dfed & | I o™ dearT 3gurd @l 7
27 : 6% 9E BT e FA & | BH DI & 20,000 TR JSIbd B TS | AR BT
It / QN ST $R 3Maeadh ol ufdfte I |

HHTEM (Solution)

Partners New share Old share Difference
Sacrifice Gain
A 7 B 4 1
20 10 20
B 7 B 3 1
20 10 20
C 6 - 3 _
20 10

s??wr\f,aa%%ﬁ(gain)%%@%%@33&@%%@?%6@@6&

BIS 95 I HH TET 2 |
JareNvl (Illustration) 9

A, B, CdT D @ T I & 9 fawrerd @) ey § 81 9 -
U B 3:3:2:2 % uRafidd & & forg wweR weAd € |
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AgRiass = b=l
10 4 20

BERT ded = R
10 4 20

1 2 1

CERI BN = 4720 20
1 2 1

DgRT ey = =-—= _—
& 4 10 20

sifery, Ife @i &1 gea % 20,000 8, A T B &1 9P gRI % 1,000 (AT
220,000 ) HHIE C AT D B I AN Bg &Y & wU H FobMET A1y |

HHTEIMA (Solution)

s gfafe
3 N
A’s Capital Account Dr. 1,000
B’s Capital Account Dr. 1,000
To C’s Capital Account 1,000
To D’s Capital Account 1,000

gRad= a7 fam! 2 | IfE U& Ai[ET AReR) BH o BH &I STRIfed & g, iR afk wa
gferhel STEfRd Yg Awfcl A Afdd 2, O AR SRR BH Bl YIIb] § A1 & wY
# yefid gnm |

TG WIRTR © IJaHRT AT I & M A TMT $T dAWST SUAR
(Accounting treatment of goodwill in case of retirement or death of a partner)—Jd TSGR
@ AIHTE Bl T H, FAG AIEIERI S A WIS 31U & wU § 9gd s8R | o1 9
JARIRIT ASIER B BH H SHD B DI &AM 8 96 U H A PN |

U M, WRER B gg B S H, G AIEER B STRIIGINGT B <7 =7
o1 2T Aaq WEIERI B 989 BT 1oy | 39 S =g, g AT aHe &I fafdy =
AT BT T [HIT SR AT AR & Yol WA g0 Aegd | AHRITST 81 |

A, B3R C 99 9EIER & | C 3raarer (g amsdn &, s9a forw @nfa & 1e9 3
90,000 el féam wam | saege uofl yfafte gffl—

A’s Capital A/c Dr. %15,000
B’s Capital A/c Dr. 15,000
To C’s Capital A/c 330,000

(C’s share of goodwill adjusted to existing

partners’ capital accounts in profit gaining ratio)
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JargRYl (Illustraton) 10

Wise, Clever 3R Dull $5¥9%: 4:3 : 3% U H ASIGRI H A € | BH & @I
% Y 31 fedqmR Pl 991 ARIGRT 3= 1l & |1 UK BT © b AEER 3l 5
R I BT &TBA 39 S B S IMUR TR J B [ b & 391 & AT ™
W 8% Yol TR ol 3R AIERRI &1 Ifd TReHeS geM & a8 I8 a9 © & aM R®
¥ & TP WU A 3T frar T 2

30 S, 2008, Wise @1 9cg 8 T8 AR IFD! g UR ATl bl ARG Yol @l
A BT 2| ST D BIg A AR A g | e w9 =nfa & qeried @ St
g 9 9gAd ¥ fF Ud% 9ERR R fer W Rl & fay 215,000 wfa o fra
uTRsIAe® BRI, T=T % 1,56,000 AR ol 237 | Clever 21T Dull H8IeRT FRER
WA, Wise &1 & & UL A9 AT 81+ aR1ER il ST |

gd gui & Al ol IRET AR Ioi R @ gWifad wRa 9 g refaRad

g
3

2005 67,200

2006 75,600

2007 72,000

2008 62,400

MU SR & [ AT & HoI BT TN X TAT 5 T4 TS BT BH Bl
GRIPT § U DN |

HHTETS (Solution)
oy @ Heg @1 VT (Computation of the value of goodwill)—
() N Iut &1 AT ™, 30 9T B, T B Tgoi—

Year ending 30th June, 2006 : 3 3

1/2 of 2005 Profits 33,600

1/2 of 2006 Profits 37,800 71,400
Year ending 30th June, 2007 :

1/2 of 2006 37,800

1/2 of 2007 Profits 36,000 73,800
Year ending 30th June, 2008 :

1/2 0f 2007 36,000

1/2 of 2008 Profits 31.200 67.200
Total 2,12,400
Average 70,800
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(i) <rfreTH K
Average profits earned 70,800
Less : Partner’s remuneration 45,000
Less : 8% on capital employed 12,480 57,480
13.320
Super Profits
(i) AT A9 aul BT BT oI (13,320 x 3) 39,960
AT ufafte wfe @ fog—
Journal
Dr. Cr
3 3
Clever’s Capital Account Dr. 7,992
Dull’s Capital Account Dr. 7,992
To Wise’s Capital Account 15,984

(Being goodwill valued @ X 39,960 adjusted in
the capital accounts of partners on the death of
Mr. Wise)

JareNYT (Illustration) 11

qrgadd, GasRIGT 3R AT Teb ATSIERI H STeT &1 31R BT SIFUT SHHST: 2:

5:32 1 31-12-2008 BT ARER BH &7 frgr fA=ifehd 2 |

Balance Sheet of M/s Vasudevan, Sunderarajan & Agrawal

Liabilities ¥ Assets
Capital A/cs Sundry fixed assets
Vasudevan 85,000 Stock
Sunderarajan 3,15,000 Debtors
Agrawal 2,25,000 Bank
Sundry Creditros 30,000
6,55,000

3
5,00,000
1,00,000

50,000
5,000

6,55,000

—_—2n

|reER gRT 2008 H % 2,00,000 9™ A | T ATl WISERI gRT 3TEX0T
% 1,50,000 faram a7 | AT 9T9RA &) (Rate of Return) 30% Urd @81 & 3 MR U
AT BT ITOMT BINTY | AT BT TOMT & forg igd Yol T IUART B |
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HHATIT (Solution)

Valuation of Goodwill: 3
(1) Average Capital Employed
Total Assets /ess Sundry creditors as on 31.12.2008 6,25,000
Add : 1/2 of the amount withdrawn by partners 75,000
7,00,000
Less : 1/2 of the profit earned in 2008 1,00,000
6,00,000
(2)  Super Profit :
Profit of M/s Vasudevan, Sunderarajan & Agrawal 2,00,000
Normal profit @ 30% on X 6,00,000 1,80,000
Super Profit 20,000

(3) Value of Goodwill
5 Years’ Purchase of Super Profit (¥ 20,000 x 5) =% 1,00,000

5. fIvTer ergura § uRadd

(CHANGE IN PROFIT SHARING RATIO)
HH—HH B B FRICRI ) G § uRad= feu 997 anfy fHd IRier &1 ud9,
HY, HqPTE T fby a1 S IM—eI Ui # aRac= far STrar €1 e o
R gHTET B1cT & AT Yo AT S99 3Mfdd AIIaR Hefl & aard H o deieRl & fad
TEYT (53) HRA B | 39 UHR U T 31F ATEIERI §RT a1 T Gol 1T TR ARIER
T AEERI §RT UK ol 96 & aRI6R 8N | §9 UHR By S drel FHRIGH oY b

AM—BI 3UTd, ARIRT IR SR BT A, AT BT SUAR, Hed AT ASER &

ol @, 39 &1 B O 5 \RERl & S/adTe TR, 9, Y9 & 9y R o €

94 Bdcl T 39dIS Ig BIdT & fb STH 7 dI BIs WEIER AT & 7 Pls ASIER
SITAT 8 | 519 39 RE @ aeRI o fug # 781 e g aF dadt U ufafie AEeRl @
USiT @l T FHRINTT @R BI Il & T AR & @ 3R T 31U & AR
TR Bl B |

JI8NYT (Illustration) 12

AR P. Q 3R R fS1eT Smv—8T 1gurd 3:2: 12 ®H &7 &1 43 % 12,000
2| FTBI MU ATI-BI U Bl 2:2: 1 =l BT 017 fdar| Sl ufdfte sy |
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HHATIT (Solution)

BH Bl FEl H,
Journal
Dr. Cr.
Date  Particulars 3 3
Q’s Capital A/c (Refer Working Note)  Dr. 800
R’s Capital A/c Dr. 400
To P’s Capital A/c 1,200
(Being the adjustment for goodwill through
the Partners’ Capital Accounts)
FTAYoITet Are—
R 3R g&d DI T,
P Q R
Oldratio(3:2:1) 3 2 1
6 6 6
Newratio(2:2:1) 2 2 1
5 5 5
(Sacrifice) 1 . (Gain) 2 (Gain)
10 30
12,000 x 1/10 12,000 = 2/30 12,000 x 1/30

JqreNYl (Illustration) 13
fer T fagt 1fer ok fawer &1 81 ST 31-12-2008 BT aRI6R & TSGR o |

Liabilities ¥  Assets 3
Capital Accounts :  Anil 12,000 Sundry Assets 28,000
Bimal 6,000
Reserves 6,000
Creditors ~4,000
28,000 28,000

1-1-2009 ST HISERT = YT AH—BI SFUI 2 : 1 A Dbl e fbar | o &
IR S forg | <9l 81 T SHHT & 6,000 2 |

AMIIH STl Ufdfee HIRvTU vd amfdfe frgr sHrsy |
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FATIT (Solution)
In the books of the firm
Journal Entry

Particulars

Reserves A/c Dr.
To Anil’s Capital A/c
To Bimal’s Capital A/c

(Being reserve transferred to the Partners’

Capital Accounts in the old ratio before change

in the constitution)

Anil’s Capital A/c (Refer W.N.)
To Bimal’s Capital A/c

(Being the adjustment for goodwill made through

the Partners’ Capital Accounts)
Balance Sheet of Anil and Bimal as at 1.1.2009
Liabilities ¥  Assets
Capital Accounts: Sundry Assets
Anil: ¥(12,000+3,000—1,000) 14,000
Bimal : % (6,000+3,000+1,000) 10,000

Creditors 4,000
28,000
FREYUTAT Are—
T/ 9&d @1 9T (Caleulation of share of sacrifice/gain)—
Anil Bimal
Old ratio (1 1 = =
ratio (1:1) 5 5
2 1
New ratio (2 : 1) - -
3 3
1 1
Gain) — Sacrifice) —
(Gain) 5 ( ) 5
6,000 x 1/6 6,000 x 1/6
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1,000

Cr.

3,000
3,000

1,000

28,000
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JargRol (Illustration) 14

AEER Any 3R Many STTeT o™-81 3rgard % ﬁ?%%sﬁ?eﬂaﬁtﬁrﬁmz
90,000 3R 30,000 T | Any 3R Many 7 077 fora1 {6 IapT M-8T( 31U, 1-04-2008

@gsﬁ'\f g BT | olkd # I8 o gon ¢ & =1 &1 el 2 auf & MR W A

auf & oy foham SRR 3R S9! Uil @l @ eM—8lf JIgurd # dier SIRAT | 31 A9,
2006 Y & 3fd H o™ T 42,000, 31-03-2007 F % 39,000 T 31-03-2008 FH T 45,000 I |

IS Sl ufafis HIRT |
HHTEMA (Solution)

Value of Goodwill: Total profits for 3 years : 2005-06
2006-07
2007-08
Total
Average profit

Goodwill at 2 years’ purchase
WM /96 B T

Any
. _ 3
Oldratio (3: 1) e
4
. 5
New ratio (5 : 3) 8
(Sacrifice) %

84,000 x 1/8=10,500
T JaTe Sh U I9ATd B 98—

Total Capital (90,000 +30,000)
Any’s capital 1,20,000 x 5/8
Many’s capital 1,20,000 x 3/8
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3
42,000
39,000
45,000

1,26,000
42,000
84,000

Many

P olw N

Gain) —
(Gain) 8
84,000 x 1/8=10,500

<
1,20,000
75,000
45,000
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Journal Entries

Many’s Capital Account Dr. 10,500
To Any’s Capital Account 10,500
[The value of 1/8 share of goodwill (total value
% 84,000) which Many acquires from Any]
Bank Account Dr. 25,500
To Many’s Capital Account 25,500

[The sum required to make up Many’s capital upto
3 45,000 after the debit of ¥ 10,500, i.e., ¥ 45,000 —
(30,000-10,500)]
Any’s Capital Account Dr. 25,500
To Bank Account 25,500
[The sum to be returned to Any to bring his capital
down to ¥ 75,000 i.e., ¥ (90,000 + 10,500 — 75,000).]

6.7} ATATR HT 49

(ADMISSION OIF A PARTNER)

G U AT AIEIER ARG TGAR H U9 Bl 8, A TRl ST YT e
STl @1 gAfeiRer fhar STam 2 | $9 Sevd 8g Uh Jiedid WNdl JArdl A—glH
TSI TT) AT ST & | $9 W Bl |G TRl & Hed H Bl aei q1ideal 3 gig
ST fBa1 911 | Wi & QFl U8l & Jed AR ATH—BI1 SRRIAT | 39T YRI ATSIERI
@ R AM-BIM 1gUrd # SfaRa o faam SR | vd e ufafte &1 smesd |

1.  Revaluation Account Dr.
To the assets (Individually which with the reduction in the value of
show a decrease) the assets.
To the Liabilities (Individually with the increase in the
liabilities.
which have to be increased.)
2. Assets Account (Individually) Dr. with the increase in the value of
the
Liabilities Account (Individually) Dr. assets.
To Revaluation Account with the reduction in the amount
of liabilities

© TheInstitute of Chartered Accountants of India



HEIER @al I 495

3. Revaluation Account Dr. with the profit in the old profit
To Capital A/cs of the old partners sharing ratio.
Or,

Capital A/cs of the old partners Dr. with the loss in old profit sharing
To Revaluation Account ratio.

SWRH BT AT STl UfAfe & HRoT, YR ARIERI & Yol W H galtd 3RAT 3R
TR Td TR Bl S ST Hod UR FHIINTG 81 STRINT 31k 39 3 forg # |enfed
Hed W Ty S |

$AS STl AT ATSIGR FEAd 8l AT THRT SIR IR BT I R oI R
aifdfe forg # faaman g, oty Feifea eg o) 9 @mn 9 a1 39 foy emawass Ua

arfafkes ufafie &1 SR |
Capital A/cs Dr. With the amount of revaluation
(of all partners including newly admitted
partner)
To Revaluation A/c Profit in the new profit sharing ratio.
Or
Revaluation A/c Dr. With the amount of revaluation loss
To Capital A/cs in the new profit sharing ratio.

(of all partners including newly admitted partners)

9 S0 H 1 3R 2 yfafteat @ smavgddr w8 2|

T I BIS AT ARER BH H YJT IRAT 2, 99 DI W1 A9 fe afe g # A
B A S R AEER & Yol @i # qRE AM—g1 rgurd # fdRd &R A S |
(e & v fhar ST @Ry, A se R W Py (e 9 o wam En) |
JareRol (Illustration) 15

T TATE, SN SR AfcTd U ATIERI BH & fSTRIdHT A—8I1 3Igur el 2
:2: 181 31-03-2008 ®T 39T 1fes fagt A= faar am 2 |

Liabilities 3 Assets 3
Sundry Creditors 12,850 Land and Buildings 25,000
Outstanding Liabilities 1,500  Furniture 6,500
General Reserve 6,500  Stock of goods 11,750
Capital Account : Sundry Debtors 5,500
Mr. Dalal 12,000 Cash in hand 140
Mr. Banerji 12,000 Cash at Bank 960
Mr. Mallick 5,000 29,000

49.850 49.850
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|1 ATSIER Mr. Mistri BT BH BT AT ARIGR I & folQ 61 & 01-04-2008
f=ferRad waf .w—
() A e 4o @ w9 ¥ 35,000 978 ARAT |
(i) TP BT I T 2,500 FT AT SRATT TG BAraR W 10% B AT AT o
&9 e SRATT |
(i) TR B 10% BT G IR HI QI -7 STRAT |

(iv) 9 3R 9aT BT God 20% A T AT SIRAT 31R AT BT e T 15,000 T
e |

(v) T &7 §ed T 15,000 AT 2 |
(vi) A 9T BT AR & Yol @ # SfdRa &R e SR |

(vi) T AH-8I 3[urd: Mr. Dalal 5/15, Mr. Banerji 5/15,Mr. Mallick 3/15 and Mr.
Mistri 2/15.

(vili) T BT AEERI & T A—STH U & MR TR Yol @1 H frRad
fpar SR |

Mr. Sen @ ¥ 100 ST 31&d @1 # AHAferd €, Mr. Dalal RT YT T f&am 137 2|
MawIdh SiHel ufafie BN |

FATSI—(i) TTHIHT @, (i) R & Yoll @, (i) B9 &1 737 3Mfes
st | (S9al *maegsds sl )
HHTEMS (Solution)

Revaluation Account
2008 3 2008 3
April  To Provision for bad and April 1 By Stock in trade 2,500
doubtful debts 650 By Land and Building 5,000
To Furniture and fittings 550
Capital A/cs
Profit on revaluation
transferred
Dalal 2,520
Banerji 2,520
Mallick _ 1,260 6,300
7,500 7,500
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Capital Accounts of Partners
Dr. Cr.
Particulars ~ Dalal Banerji  Mallick  Mistri  Particulars ~ Dalal  Benerji Mallick
Mistri
3 3 3 3 3 3 3 3
To Dalal &
Benerjii - - - 2,000 By Balance
b/d 12,000 12,000 5,000 -
To Balance
c/d 19,120 18,120 7,560 3,000 By General
Reserve 2,600 2,600 1,300 -
By Cash - - - 5,000
By Mistri 1,000 1,000 - -
By Outstan-
ding
Liabilities 1,000 - - -
By Reval-
uation A/c 2,520 2,520 1,260 -
19,120 18,120 7,560 5,000 19,120 18,120 7,560 5,000
Balance Sheet of M/s Dalal, Banerji, Mallick and Mistri as on 1-4-2008
Liabilities 3 Assets 3
Sundry creditors 12,850 Land and Buildings 30,000
Outstanding Liabilities 500 Furniture 5,850
Capital Accounts Stock of goods 14,250
of partners :
Mr. Dalal 19,120 Sundry Debtors 5,500
Mr. Banerji 18,120 Less : Provision 550 4,950
Mr. Mallick 7,560 Cash in hand 140
Mr. Mistri 3,000 47,800 Cash at Bank 5,960
61,150 61,150

6.1
will Inference)

AT |ATgUIfa® Sil T @I (Proportionate Capital and Good-

D Yol BT e €, b Sr-grle faaRor srgur  Wiser @ Yol @ @

AY' | SR VRl H WEERI & Yol WK BT U 9@ AM-8I fIaR0T Ut &
SRR BT | FAMUTE Yot ol = qern fr=iforRad ol 4oft ugfa gr a=mam sian

=
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TJETEROT & foIY, A 3R B WISIER &, fS9dT A™—sI JguTd 3: 2 Al & Joll
%1,00,000 8 T A BT 3™ T 1,00,000 x 3/5 =3 60,000 3R B & T 1,00,000 x 2/5=
% 40,000 BT |

AT T STTAT ST BT U2 Dol AAIGUTIID Yoil Bl G H B M1 8 | AfS 771
AISIER 37+ -8 Jrgurd # Seoifad Uoh & 1 Yol @ran 2, a9 I8 A1 foram e
2 b S ST 31 3fereT™ fam & | 98 @i & fog faam 2, Sl & folw AR B
AIEIER 8 31R 37! FAGUIIS FSiT T 60,000 3R X 40,000 2 | 319 I 73 AEIER C Bl 1/
59 & fau AR # efHd BRAT @Ed © MY C U W & fAy
%30,000 AT & | Hfs gt Toi % 1,00,000 8, T6 C BT TS 91T 1,00,000 x 1/5 = 20,000
2| Af a8 % 30,000 BT YA HAT & AT g8 1/5 9 BT % 10,000 AT BT A
PRAT & T B DI Bl @AM BT ed < 10,000 x 5 i.e., T 50,000.

JareXol (Illustration) 16
AR Bl AR § €| 31-12-2008 BT § A B &1 anfefe forgt fom 23—

Liabilities 3 Assets 3
Capital A/cs : Sundry Fixed Assets 60,000
A 45,000 Stock 30,000
B 45,000 Bank 20,000
Sundry Creditors 20,000

1,10,000 1,10,000

1-1-2009 T C &1 1/3 HT AIEER T4 & foIg 7ol 8 T iR Gl Yol BT JgTax
1,35,000 @R f&AT| C % 60,000 T DI MG B TAT| 3MMALIH S+l glafesdl quisy |
ATIER Yol T g e =gt a9Rf 1-1-2009 &7 |

HHTETA (Solution)

In the Books of M/s A, B and C

Journal Entries

3 3
Bank A/c Dr. 60,000
To C’s Capital A/c 60,000
(Cash brought in by C for 1/3rd share)
C’s Capital A/c Dr. 15,000
To A’s Capital A/c 7,500
To B’s Capital A/c 7,500

(Inferred value of goodwill adjusted in the

books through capital accounts)
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A’s Capital A/c Dr. 7,500
B’s Capital A/c Dr. 7,500
To Bank 15,000
(To keep capital intact by ¥ 1,35,000, excess
capital (due to goodwill) withdrawn)
Working Notes :
(1) Old profit sharing ratio - 1:1
(2) New profit sharing ratio - 1:1:1 1
(3) C’s share of Capital =% 1,35,000 x 37 345,000
(4) Goodwill : ¥ 60,000 -3 45,000 =7 15,000 for 1/3rd share.
Total Goodwill : ¥ 15,000 x 3 =3 45,000
Partner’s Capital A/cs
Dr. Cr.
Particulars A B C Particulars A B C
3 3 3 3 3 3
ToA & B - - 15000 By Balanceb/d 45,000 45,000 -
To Bank 7,500 7,500 - By Bank - - 60,000
To Balance c/d 45,000 45,000 45,000 By C 7,500 7,500 -
52,500 52,500 60,000 52,500 52,500 60,000
Balance Sheet of M/s A, B & C as on 1-1-2009
Liabilities 3 Assets 3
Capital A/cs : Sundry Fixed Assets 60,000
A 45,000 Stock 30,000
B 45,000 Bank 65,000
C 45,000 1,35,000
Sundry Creditors 20,000
1,55,000 1,55,000

7. 9SSR BT ATHTI TSI
(RETIREMENT OF A PARTNER)

o HHI WEIRR & GBI YU R WR FH FHRIAT IR SR BT G D
fopar ST Sl ARE SMawyd © 5 qRE WRER & YA $ |qHg fdar

ST 2 |

o IR gTA®HA H BN BT &, AT AP |l ASIGRI H (ATHTL YU B
el SRR BT FfFAferd Hd gY) Sa ada ar—aT srgurd # die fear

ST |
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o IR YTIcHHT # A BIAT &, A SHD! W1 Al AEIERI (RITBTT TE0T H
qrel AIEIER Bl |fHferd &R gY) H SH$ adad am-g1 orgurd # dfer
SR |

o IUREIN IR IR & BT IR FATH-BI DI TUFT BT & (oY JTHeb
T AT AT FHRIS @Al @rell S ¢ |

o UG WA AT AM—IT WK BT Y (A AT BIH) ARERI &
@ral # AR B & d1G YediRT qUT AM-glf @rar wad: 8 98 &l
ST |

o IfT Ig foiy fhar i & & wwray iR <Rl &1 anfeie g & =
fQETRIT STRATT, A 3TAHTeT B0T -1 dTel AISIQR Pl <I AT a¥el 1T Bl 0T
FRA §U U et ufafte o SRl Ry A9 AEieR 9gd dm-gTf orguTd |
qicT |

o UYH TRBIV ¥ T YD Wl BT A1l e forg # swiian sirm,
®I AART H BI Goll gfdfie 771 IR & @1 SRE—

Revaluation A/c Dr.

To Partners' Capital A/c'

(For profit on revaluation)

Or

Partners' Capital A/c Dr.

To Revaluation A/c

(For loss on revaluation)

319 B9 T, b ¥ I R # IRIBR (Deal) BT 5d JAHIIH BT ™ AT BT
amfdie forg <121 feamamar SR |

qE A, B 3R C N1 dM—21 3qud aRI6R 8, I8l W JHedidT Bl ™
% 30,000 BT TTOMHET A D BT TG BRI W Bl T8 | dd ADTI T 1000 T 81T & Ol B3R
C ¥ TR g8 fd ST | 99 1 Oolt fafie &1 SRl |

3 3
B's Capital A/c Dr. 5,000
C's Capital A/c Dr. 5,000
To A's Capital A/c 10,000

Ipfors AR R I8 f 999 © & Ffrl & geaf # gfg don <@l & weai 4
S DI H&RId TR FHRT @I BT A (Dr.) TAT W8GR & Yoll @I &I S (Cr.)
AT SRR | S9@ IH A—8TH STUTd @ JMER R | §Ad 12T &, Y a9
ARERI @ Yol @d ®I AM (Dr) 97 AWd FHfd T <@ @rdl & S (Cr.)
P STRATT S9& 4 ST9—8T 3gurd H a1 Wil F#iRT & g7 9 10,000 BT gl =m
ST # 2,000 B HHT ST Y frRaa wfaftedl &1 SR |
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3 3
(1) Sundry Fixed Assets A/c Dr. 10,000
Sundry Creditors A/c Dr. 2,000
To A’s Capital A/c 4,000
To B’s Capital A/c 4,000
To C’s Capital A/c 4,000
(Distribution of Revaluation Profit amongst
the existing partners at the profit sharing ratio)
(2) B’s Capital A/c Dr. 6,000
C’s Capital A/c Dr. 6,000
To Sundry Fixed Assets A/c 10,000
To Sundry Creditors A/c 2,000

S TR H 7T ¥ YAHeIIdh @Il @iel @ Aaedaddl el © |
ATSIER & JITBIY T80T B 99T IS g 7 Pig tfadRd amvi—er= = 2, dr
IHPT AEERI & Yol @Id # GRIM IguTd H qieT SR | daatfie dR IR Sad aaHTel
TV B dTel AIRIER & Yol @id # 91T faRd fhar SRrm | afe Ay AReRi &7 am-

B U |HH R |

ITER A, B3R C =R 3 €, RS -2 orurd 5:3:2 8 | 3/a&Ter Tgv1
FRA TR B3R C 30T AT—211 1T 3:2 BT &7 9079 ot 8 | |a 2 310,000 7 |

=9 Rerfar 3 feafaRaa doll wfaftedt &1 S |

(1) Reserves A/c Dr.

To A’s Capital A/c
To B’s Capital A/c
To C’s Capital A/c
(Transfer of Reserve A/c to partners’
Capital A/cs in 5:3:2 ratio on A’s retirement)
Or

(2) Reserves A/c Dr.

To A’s Capital A/c
(Transfer of A’s share of reserve to

his Capital Account on his retirement)

10,000

5,000

5,000
3,000
2,000

5,000

e <, fdden (2) BT W 98 99T B80T, S {99 AR A SR B BT M-8

U 3:2 % | ST fh A @ ST UBY Fx & Ugel oI |
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T 31T FSTEN0T of, X, Y 3R Z Al k1R & AISIER € | Z 9 37IBI T80T hR Bl
ey B | X8R Y 1 e™-811 SIgUTd 3:2 B BT (1077 5T | Z & Saahrer T80T HR-
TR £9,000 BT G o1 | 39 RAMT § Z P AT BT FHARIISH G 81 & R®ifd X AR Y

% 9 A 95 99 © |
L 3 1 9-5 4
X's gain 53 15 15
L 2 1 6-5 1
Y's gain 5 3 15 15
GainingRatio :  X:Y
4:1
e UM : X:Y 4: 1378 1:13ud ¥ " € a1 fased (1) &1 SuanT fean
ST |
3 3
Reserve A/c Dr. 9,000
To X’s Capital A/c 3,000
To Y’s Capital A/c 3,000
To Z’s Capital A/c 3,000

(Transfer of Reserve on Z’s retirement)

Ife 9y AR o & g § fexgmr =mgd € ar = ool ufafe & Sefi—

3 N
X’s Capital A/c Dr. 2,400
Y’s Capital A/c Dr. 600
To Z’s Capital A/c 3,000

(Adjustment entry for Z’s share of reserve)

7.1. GBI FTUT FA el WHITR &1 (A FITaE (Final payment to
retiring partner)

ol @ # e wErEee 6l S etawds €

() HTT BT AT

(i) AT BT AR

(il gTHIHT BT AT—FI BT SfcRT

IWRIh & T Tl & ARG & YT DT TBIT B Bl dTcl ABIGER &

WWWWW(Cr.Balance)WWGﬁWWﬁWﬁ?l@H?T@—C(T\’
3G YBYT R dTel AISIGR & 14 BT bl Ahd & a9 -+ ufdfte gr -

Retiring Partner's Capital A/c Dr.
To Bank A/c
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P—HHI JFTBI TN PR Tl WISIER Y &1 & HB 9T DI BH H FT b B
¥ g 2| 99 e ufafte grf—

Retiring Partner's Capital A/c Dr.

To Retiring Partners' Loan A/c
To Bank A/c
Jargxvl (Illustration) 17
Fairbrother, Greatbatch 3R Kristen |ISIGR € | fSTeT AIM—81f arurd 2:2: 12|
Kristen 31-12-2003 &1 3Tl TBUT BRAT @TEd & | AISERI § oIl U3 & H12f & 3
SISCANISIERCURIEi -2
31-12-2008 T el U=
Balance Sheet as on 31-12-2008

Liabilities 3 Assets 3
Capital A/cs. Sundry Fixed Assets 1,50,000
Fairbrother 1,20,000 Stock 50,000
Greatbatch 80,000 Debtors 50,000
Kristen 60,000 Bills Receivable 20,000
Reserve 10,000 Bank 50,000
Sundry Creditors 50,000

Fairbrother 3R Greathbatch 9fI=T & S70AT o1 3R BT U 3:2 dfe & foru
HeAd B T | WA $T i 50,000 faam a2 fafdyr et sy @1 % 30,000
qAT Wh7 BT Hed 3 10,000 FSRAT AT 2 | 5,000 UM AUz BT SFEROT BT AT <Afhe
Sa! fpdrel & ufafie 7&f & 72| fadll &1 3FERT Uee & fearfeorr 89 & B
g3 2| Fairbrother 3R Greathbatch, Kristen T grdTr 9 B foru mawas ?ﬁ—Cb_\\‘S A BT
HEAd € | U Yol Wrdl @ STuTd # SR 9% §a 9 75,000 Y@ AEd € dricd Yolt
% forv &k 9 w=fa &1 el 1-u H 81 fexam@r =med | #9 Fairbrother 3R Greathbatch
B TS gAIgY AT aeTh Uoil Ufdfte BT |

HHTEM (Solution)

Journal Entries

k4 T
(1) Reserve A/c Dr. 10,000
To F's Capital A/c 4,000
To G's Capital A/c 4,000
To K's Capital A/c 2,000

(Transfer of Reserve to Partners'

Capital A/cs on K's retirement)
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(2) Sundry Fixed Assets A/c Dr. 30,000
Stock A/c Dr. 10,000
To Profit and Loss Adjustment A/c 40,000
(Increase in the value of Sundry Fixed Assets
and Stock recorded)
(3) Profitand Loss Adjustment A/c Dr. 5,000
To Bills Receivable A/c 5,000
(Loss arising out of dishonoured bill recorded)
(4) Profitand Loss Adjustment A/c Dr. 35,000
To F's Capital A/c 14,000
To G's Capital A/c 14,000
To K's Capital A/c 7,000
(Profit on revaluation transferred to Partners'
Capital A/cs on K's retirement)
(5) F'sCapitalA/c Dr. 10,000
To K's Capital A/c 10,000
(Adjusting of the value of goodwill in the profit
sacrificing ratio of partners)
(6) BankA/c Dr.  1,04,000
To F's Capital A/c 70,000
To G's Capital A/c 34,000
(Cash brought in by F and G as per agreement)
(7) K'sCapital A/c Dr. 79,000
To Bank A/c 79,000
(Payment made to K on retirement)
Balance Sheet
(After K's retirement)
Liabilities 4 Assets 4
Capital A/cs Sundry Fixed Assets 1,80,000
F 1,98,000  Stock 60,000
G 1,32,000  Debtors 50,000
Sundry Creditors 50,000 Bills Receivable 15,000
Bank 75,000
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Working Notes :
1. Partner's Capital A/c

F G K F G K

3 i g g g g

ToK 10,000 - — ByBalanceb/d  1,20,000 80,000 60,000

To Balance ByE - — 10,000

c/d 1,28,000 98,000 79,000 ByP&LAdj.Alc 14,000 14,000 7,000

By Reserve 4,000 4,000 2,000

1,38,000 98,000 79,000 1,38,000 98,000 79,000

To Bank 79,000 By Balanceb/d  1,28,000 98,000 79,000

To Balance By Bank 70,000 34,000 -
c/d 1,98,000  1,32,000 -

1,98,000 1,32,000 79,000 1,98,000 1,32,000 79,000

2. Total capital

3

Sundry Fixed Assets (% 1,50,000 + 30,000) 1,80,000

Stock (% 50,000 + 3 10,000) 60,000

Debtors 50,000

Bills Receivable (X 20,000—3% 5,000) 15,000

Bank 75,000

3,80,000

Less: Sundry Creditors 50,000

3,30,000

F's Share (% 3,30,000 x 3/5) 1,98,000

G's Share (% 3,30,000 x 2/5) 1,32,000

3. Bank A/c

ki 3

To Balance b/d 50,000 By K's Capital A/c 79,000

To F's Capital A/c 70,000 By Balance c/d 75,000
To G's Capital A/c 34,000

1,54,000 1,54,000
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JATBTLNT: AR U HSIGR & &1 G TRE b el Wik, diod IHD &I Bl
EB IR GG & HT D HY H G SN © | 59 IR D ATAR $9 HT DI g
7o & 1 el # garar A 8 | HH-afl ARt @ <19 9 g @ fog dgad Siaw
1 dfferedy o & Ol 7

8. TR B Y

(DEATH OF A PARTNER)

Pl AIEER BT g WR I B dTell THRAT (ST AISIGR & ATHIL T80T B
dTel AISIGR & T Bl © | 39 &2 # i ARl ok Sfical &1 gawedid dra uTe
-1 BT |1 AR & (0 WISIER $I AfAferd $d 8Y) Yol @rdi # ofaRd a faar
ST 2 |

T BT TR 41 I IRE I & [HAT SR 379 TR A WEER & aHe T80
PR AHY BT ST & | STfRad a1 I8 il & b geg fobdl Y a7 1 Aapell © | Jb
ATEER & STRMYBR], IY S URS F bR AER B 3G DI [ Tb BT BH I ™
UTe] PR B BDhaR BId © | G AISIGR Pl < XA Pl LRl 81 S & UL ]
AP ARIER & ITRIHN & @ 7 Hfee I <7 A1RY |

B AIEER BT <F R W A FAld R 1ot a7 SI1am 2 | fodl sargaesr &
SR 3 77 AIRIER & SRS & UK I8 fdded 811 © fb a8 6% &1 & 9 Tl
o BT B AT Jad AIRER & oF B & aRIER AT o™ UKl PR AHhT & |

I TSGR BT < IR TAT SAHTRI TS H H 3R Faidh WIelaR & Ui o1
ST dTed 3 YT A & <lfche ATRT BT b Oi SFahTeT TV Bl T BT ST
299 B 5 S | 39S T, Fad ol YAy, g @ fafdr a& @ # e am
BT ARHN T |

A, B 3R C AT3eRl # € fS7el am-811 Srgurd 2:2:1 & | 15 3diet, 2008 BT A &
g B OIKH & | BH 30 WA P 99 31 =R &I §8 $all © | 31 A BT Ui
31, A8 & U a9 T &R BT ABRI € e A BT R G g1 f&ar Sf1em & af
Ty 2008 ¥ 3% HEM & A Bl UM, g9 2007 B AER W B SN | AT Mr. A, B
3R C =1 2007 # 96,000 ™ HHAT T 3% S BT ™ < 28,000 B3| A BT 9T
¥28,000 x 2/5=% 11,200 31 |

Journal entry is :

Profit and Loss Suspense A/c Dr. 11,200

To A's Capital A/c 11,200

(Share of A in 32 months profit in 2008

in transferred to his Capital Account on death)

Students are advised to see CPT study material Chapter 8. Unit 5 for details.
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9. FB ATHA! A JABIY FBUT B dlel WIHIR BT JLATH
Al A AT BT AR
(RIGHT OF OUTGOING PARTNER IN CERTAIN CASES TO
SHARE SUBSEQUENT PROFITS)

YR AIEER) STAEH B &9R1 37 & YIael & AJaR—

Siel fefl B & Tl WISER &1 g &1 Sl & AT 98 [l 3 HRUT A BH Bl
ATSIER 81 ¥&dT AR SHfad AIsIaR A7 AY AEER BH & FURT H FaEd Il & (91
Ty 3ifcr fFoe & Sl S ol Jde AISIaR & Hed BId1 & ad (il f[quRid 37qa &
=T ST aTel WTRER & [Aeed W AT Jad AEERl & IR & f[aded W) % § !
FART TR U AT AT TS U B b © |

STEl ATSERT & 419 T @ TN, Sfad JoT AY HISIERT Bl Jod IT S aTel
WEER & f2d @ies & faweq fear Srar € sk S9 fadeu &1 faftaq warT faar sar
2 9% AP AIEIER IT S ATl AISIGR, ST 1 A1 &1, el 31 & a1 9T & 3ife
TR el 81T |

R I DI ARIER 39 IRT ST SUIANT FRaT & AR S GIRT DI {35 27t o7 Tt
TE HRAT AT g8 T URT & GAITH UraerEl @ el SRerR g 39 aRe, afgei
AIEIER &I I8 fadwen Brm & 98 st sifcs fRue™ 71 @ 718 If¥ &) S8R M o #
AT AT 6% a1 TR A TS UKl B 579 b [ SHDb] GebIAT M BT YA el b
ST | §9& fauRid fohdl orgae a1 srguReIfcT 3 J8T U8 Seoi fBa1 S & 6 S arett
AR 9 T6 gATd 61 B APl ofd Ib SHD <F M D (284 BT FERor 7 o 331
SITY |

TETERVI: A, B 7 C aR16R 2R & AEieR € S avmER By #§ orv-81f qied 8 |
31 I7ATER, 2008 BT C ATHTY T8I HIAT & | T FARIGTHI & ggard AI=IQR] ol Yol
T % 50,000, 75,000 TAT 1,20,000 B | A, B HIH Pl =T G A& & | C & |RT BT
e fay famr | C &1 Siftm e 1 %Raw), 2009 & f&ar 11 | 39 729 &1 oafey
328,000 T HHIAT T | AISIERT M B gRT 37 & AR, C FrefaRad 3 & dig
T fadwen g Fahar ¢

(i)  Share in subsequent profits of firm :

Profit made—=< 28,000

1,20,000
C's share — 28,000 x ——— =% 13,714
2,45,000

(i) Interest at 6% p.a.

6 3
1,2 —x —=X1
,20,000 x 100><12 ,800

f@wed (i) C & forg wmer wrie # 2 | e dR R ag ol 3 o1u=r smgurfass Wit
B |
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JarexoT ([llustration) 18
NERARSIERESZIKIERISIEEN % RTThT 4 ?ﬁla 3 3TUIC 2:2:1 %| 01-01-2008 El“ﬁ'

DT Jod-u5 7 7

Liabilities 3 3 Assets 3

Capital Accounts : Fixed Assets 1,00,000
Rohan 50,000 Stock 25,000
Sohan 40,000 Debtors 35,000
Mohan 30,000  1,20,000 Cash and bank 10,000

Reserves 10,000

Creditors 40,000

1,70,000 1,70,000

| SIS, 2008 BT H1E & Jcg &1 T | SHSHT ufafHfe fr=1 & fore Jemd & -

(i) H @I T BT Jed T 50,000

(i) <MY FHRT BT % 10,000 I UfTRad far SR |

(i) < @ WRIF W, AT DI Yol W 01-01-2008 BT 25% @1 & | Aol &

ST |

77 a¥ # (2008) B S @ 91§ M 9,500 2| (¥ 5,000 U BHRE! A
TR ®) 94 © 3T H W, TACR, oFeR, Jde 3R 96 B R HHSE T 23,000,
19,000, 35,000 3R T 4,377 B | SHd IMMERT Bl STHGN 7 8—

Upto 1-7-2008 April 1-7-2008

T k4
Rohan 4,125 5,000
Sohan 4,125 5,000
Mohan 1,750
31 fagmR, 2008 & foy Jod U= I8 |
HHTET (Solution)
3
(a) Profitafter Depreciation 40,500
Add : Depreciation 9,500
Profit before Depreciation 50,000
(b) Profit for the 1st half (assumed : evenly spread) 25,000
Less : Depreciation with respect to 1st half 5,000
Post Depreciation profit 20,000
(¢c) Profit for the 2nd half 25,000
Less : Depreciation for the 2nd half 4,500
2nd half profit after Depreciation 20,500
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To

To

To

To
To
To
To

(d) Profit and Loss Appropriation A/c
(for the first half)
Cr.
g g g
Interest on Mohan's 3,750 By Profit 20,000
Capital (30,000 x 25%
for 6 months)
Rohan 8,125
Sohan 8,125 16,250
20,000 20,000
(e) Capital Account as on 1-7-2008
Cr.
Rohan  Sohan Mohan Rohan Sohan Mohan
Revaluation Loss By Balanceb/d 50,000 40,000 30,000
of Fixed Assets 4,000 4,000 2,000 By Reserves 4,000 4,000 2,000
Drawings 4,125 4,125 1,750 By Rohan &
Mohan 5,000 5,000 — Sohan — — 10,000
Executors A/c - — 42,000 By Profitand Loss
Balance c¢/d 49,000 39,000 — Appn. Alc 8,125 8,125 3,750
62,125 52,125 45,750 62,125 52,125 45,750
3] Application of Section 37 of the Partnership Act
Either

6 6
(i) Interest of 42,000 x 100 X o 31,260

Or

(i)  Profit earned out of unsettled capital

42,000
20,500 x : —%6,623
(49,000 + 39,000 + 42,000)

(2) WRERRI & 99 SWREd vy R 6N e wwsia @ sgulRefa 3 ga
AR @ ufafafsr o7 I fAhcy & & a8 6% aiffe <} 9 <o o &
T I8 Jad WIEER B < RN & TUTIS IR & 1 BT 2wl U o |

9 d19 | I8 941 T 2 Ui 26,623 UK R &1 f[dded o |
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(h) Profit and Loss Appropriation A/c for the second half
Dr. Cr
kd k4
To  Executors A/c 6,623 By Net Profit 20,500
To  Rohan 6,938
Sohan 6,939 13,877
20,500 20,500
(1) Capital Accounts as on 31-12-2008
Dr. Cr
Rohan Sohan Rohan Sohan
T T T T
To Drawings 5,000 5,000 By Balance b/d 49,000 39,000
To Balance c/d 50,938 40,939 By Profit & Loss Appn. A/c 6,938 6,939
55,938 45,939 55,938 45,939
() Executors Account
Dr. Cr.
T T
To Bank 48,623 By Mohan's Capital A/c 42,000
By Profit & Loss Appn. A/c 6,623
48,623 48,623
(k) Balance Sheet as on 31-12-2008
Liabilities 3 T Assets 3 3
Capital Accounts Fixed Assets 1,00,000
Rohan 50,938 Less : Written down 10,000
Sohan 40,939 91,877 90,000
Creditors 35,000 Less : Depreciation 9,500 80,500
Debtors 19,000
Stock 23,000
Cash and Bank 4,377
1,26,877 1,26,877
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RIS
(SUMMARY)

O RN B S9 IfGddl © 9d G B WY § gRIT fhar S § S fesr
IR B ST I A T B Th & gRT IATIT ST & §RT ST ATI-81 &
g A Jear 9 B

o ogied @I o faft—

° TWW%
o aRer T fafd

o I S B4 Pl U] 1 ged BIdl & JAUfEd o & W J b 31fEid o
DI R I AfdsT H |

QT B JedIdhd Bl MaIShdT HfIRad AFel § S sl © :

I AEIERI & -1 U H gqeld 8 W |

T AEIER & Y99 HRA R |

Pl WIEER &1 g1 a1 S W |

AEERN a9 & dg, fadrferar a1 99+ R |

o I B IUET BRI
1. T A B MR TR—

Tl A
ST ST = 1ot 28y i
@I = S A x FHol aul DI A&
o am &1 S BT, ST o, SrgIfgal den IR-amaRe
a9 B A FERIRTG BRAT 81T |

2. If A SMmuR—

fafora goi @t o

iRy XXXXXX
e — IR XXXXXX

) ATHIY URTY Ef% U]

o UMM TM = AT ol x AWM U™ @ &
o 3T IRdfd®d ™ @ IUET

o IV = 3T IRAAd M — AERT

o I Bl UMT = I x HI I B G&T

3. aIifdeT JmER—

I = AT x arfiar de=r
4. USIROT ER—

I =

I Bl ATHT G
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-0 9T
(SELF-EXAMINATION QUESTIONS)
L ?ﬂ@ﬁﬂﬁ U3 (Objective Type Questions)

A fau U el § | |aifde Sugeh f[Adheu &1 gma dx—

1. A 3R *fiar AEeR 8 Rer an-g1 sruTd 4:1 2 | Hidr #9oR 8 S areen)
A 34,000 TS 909 oIl © 9 TTal Yg A W 5% HHE (9 H 4
FHHIIH T B 918) ol © | 99 T BT o 26,78,000 I o1 A Ugel & | HiaT
BT YIRS ST BT |
(a) Z78,000
(b) 88,000
(c) Z87,000
(d) Z76,000

2. X,Y3IRZUd BH H IR B | faged & 93 9 99t &1 a1 =1 arshert
®I FafRd R AT Fr=ERl @ USil R Ir9 o9 9 Ugd A
36,000 T 3R Y BT 24% TR B & F 9@ T 80,000 TR ST ST @
Tl ISP 99 Pis ESIAr TEl &1 HE X, Y 3R Z DI 7 W &Y 7orEm
BT |
(a) IAD ATER Bl T 2,000
(b) X BT 4,400 T BN TAT Y & Z T 14,800 TR o SR |
() X B T400,Y & oIy 35,200 T Z &I 1 T 400
(d) 2,400 TAPH AR BT |

3. 3ifm N9 9ul BT A HHIE T 42,000, 39,000 AR 45,000 AT| 2 I8 B HI
JMYR T BT ITOAT BIFT |

(a) ¥ 42,000
(b) % 84,000
() % 1,26,000
() 36,000
4. A TS IFBN BT ITIRT HRA g YSIaHRoT A 1 ®H @1 =0fd &1 o
IR |
wH ¥ e A gSi % 8,00,000
A B Sfad &% 15%
ay BT o™ X 12,00,000
(a) < 82,00,000
(b)  12,00,000
() % 72,00,000
(d) % 42,00,000
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5. XSIRY2:1® gurd # aM-81H &7 f3TS &xd & | S=i Z BT 7 HIEER
& W9 H gAY QAT 3R AT AT 31uTd 3:2: 1 8N | Z &A1t & fofg 3
4,500 WfFH 1T © | Wi BT el Jod BN
(a) 34,500
(b) 18,000
(c) 27,000
(d) 324,000

6.  X,Y 3R Z WEER & RTaT am—ar argurd 5:3:2 ¥ faaver &=l & | |fasy |
I8 AU AT-BI AT 2:3:5 H FAART B &1 Fofy foram | 39 fafdr w
Rerfer faawer # &7 T ARy afoyfit BIv &1 rRaie SuER:

(a) WTEIERI # QR o™ Ao srguTa # deart
(b) WEIERI H Y oM™ 9IS rud H dear]

(c) WTSIERI # Yofl argurd # deart

(d) TR A FEeE & AV fIgs § of SR e |

7. ASIRB WERER g ST am™-81 31T 5:3 & | 381+ C BT &4 BT 3/10 o™
R gaer fear | af € 1/3 9T A | dT 1/10 9RT B A U Rl 8 G5 77 ofT-
I 3TUT BT |
(a) 5:6:3
(b) 2:4:6
(c) 18:24:38
(d 17:11:12

8. M arel WIEIGR 9w & oM B 99 g WRER! @ forg Bre W afagfd
T HMM | 39 afagfd @1 T BT 99 gY AEER 6w gurd # SR
B |
(a) o AU
(b) TofT ergama
(c) AT 3rguTd
(d) <™ fawre srguTd

9.  A,B 3R C RS ol e 3 1,00,000, 75,000 AR 50,000 § TAT STHT ATH-
BT STUTT 3:2:1 B | B AT TSV GRAT 2 | A 3R B & i< 77 31T 3:1
21 AR C @ o Fa IR |
(a) %1,50,000 MR 1,00,000
(b) T 1,46,250 T 42,000
(¢) ¥1,56,250 AT 68,750
(d) 86,250 AT 46,250
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10.

(a)
(b)
(c)

(d)

ST TSI B TG H, b AISIER BT YIS Jdd AISER S 91T DI 14
Tl BT U HR BT ISR B |

ity Tep o1 o, <=y, Uoil IR <, vedifhd TRl e <1l # f&war
Ioft, e, Io0 W e, gAedifed weaferal der qifiar # fwar

Ui, fafer a1 o, @, Yol R T, Aqedifhd qrafrdl qer el
¥ few

ISl fafSr a6 @1 o, e, geeifesd wwafrl der afiat o fwer

[STIX (Answer)—1. (a); 2. (c); 3. (b); 4. (¢); 5. (¢); 6. (a); 7. (d); 8. (a); 9. (c); 10. (d)]
II. <Y ITIT TI9 (Short Answer Type Questions)

11.

12.
13.

14.

T AEER & U & FHI TR gd Sl & GRS Jod H FHRIS ST
CRIRGE I

TSR @Il 97 & ? 399 fbd Seeg @l gfd Bl 7 ?

<ifera fewol forfRaw—

() ded srgard

(i) ofT ergama

(i) T ST

T IEIER & Yd9 & THY AT & @i SUAR TSI Old &Ifd BT

AEER & Yol @rdl ¥ FARIS f6ar S € |

111 §ef 3T 999 (Long Answer Type Questions)

15.

16.

TSGR & ATHI T80T R WR WA BT oAl YRIobl ¥ T IUAR BT & 2 a0

PHIFTT |
wifq & 7orr @ fafr= fafdat &1 goia T |

IV. fopaTeH® 999 (Practical Problems)

17.

I IR B aR1E) B IEIER B | 31 fegwR, 2008 &I ¥ o Gh1el TguT He-
BT o foram &Rk S| Je7 R 1 S, 2009 F AISIERI H Yl & |
IGBT I BT 91T 1/3 B

HH BT 31 AR, 2008 &1 gore o - faar Ty 2

HIE ] T FEfa T3
fafder oFeR 14,700 I 15,000
gSi— I TT T 40,050
M 54300  HIER BR 12,000

B 48,000 UGN 9,300
fafder e 24,150

JAEHS TAT SR 16,500

1,17,000 1,17,000
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et & foer fofg f forg mg—

() =T B @R 220,000 B |

(i) M §RT AR BR GG Jed UR ol SIIgl |

(i) ¥ 3R 9T BT eI 3 8,280 ¥ IT f&AT TG |

(iv) XEMH TAT IR BT Vb FAT HEBIT H 7,350 b1 VA DT X TAT 7
AR B Yol I9d AM-[39TST SIUTd H FHgUTfId Rl & Uger M
@I Yol & Iae & IAT IR AR |

(v) T B gRT AR T Goft Sa I v g1 S arew # < TE |

(vi) T AEIRRI A = B go-us | T8l R @1 ot fomr |

FHIR A TS AT BT FRIER & Yoll W FAT T ARIER & 3 & 918 Joii-

UF W FIT Y9G IS |

18.  TiITe 3R NI AIEIER 8 foTat m-g1f JIguTd 60:40 B | 31.03.2008 &1 HH

BT JIH /4 &

D] RUE O Ry
PEIRE]N] I FwfT 3,00,000
YT 120,000 e 50,000
RIIEES 80,000  =Te] W 2,00,000
< 3@y T 2,00,000  37RH T T 1,00,000
EIGEILR] 2,50,000

6,50,000 6,50,000

O Sl & HR, ITiH 01.04.2008 BT 71 2rdl W IO I HH 4
ARER 99 BT v form |

TS DI BH BT 40% ™ fIT ST |

TS 3 AR DI Yol & 1Y T 1,00,000 SRR | S8 o foram fa o &1
I BT TOET 3 a9 & AT SN ot @ SR W 2 991 & $ha d DI
TG | T[S U HRT B @I @ oy g AR iR I8 Y oty forn
T o AR §RT S9N &1 I BT SMER0T ol (BT SR IR 7 &
AR BH BT g8l H feerar S |

sl A auf &1 @y e 2—

31.03.2006 P FHG & dTel a¥ BT o™ T 20,000 (% 40,000 BT ST <T@
|fAfTT #Rd gY)

31.03.2007 T FATG B dTel 99 I BT X 80,000 (Ffeod Har-rga afagfd
10,000 BT | HT 8Y)

31.03.2008 &I AT & dTel 99 &7 o™ 2 1,05,000 (FHRT A . a4
25,000 |FAIT AR gQ)
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31.03.2008 BT AR BT JT{edihd Jod 1+ &—

3
IR ARy g 4,00,000
IREN NIL
Te] AT 1,80,000
¥ ud T 1,00,000

TS & WEIGR 991 & 918 797 A—8TH IguTd 35:25:40 2 |
ATEIER & a9 & gofl yfafie SIRTe | @iy a1 70T SIfTe | gaediad= @rdr
TSV AT o & Y & U AISIER Yol WIAT FoI gorua 01.04.2008 T
ERIENS

19.  31.03.2008 BT HAH MM, MG 31 ST SIT AU ATH-BT YSIT 31U H died

2| I9I@T gorrus T 2

3 3 3
PEIREIN I vd 9aA 2,00,000
M 3,00,000 RpE] 2,00,000
NES] 2,00,000 3ifcH wper 1,00,000
fed 100,000  6,00,000 fafdy TER 2,00,000
fafaer oFeR 200,000 FHS TG DI 1,00,000

8,00,000 8,00,000

31.03.2008 DT M9 = 3TIHTI TS BRI BT Hord forar | I9 ARt 7 BH Bl
ST Y &1 Aok foram | fe=faRad emuR R wwRl iR g1l &1
YR DR BT o form |

¥ T AT BT 30% F TSN SR
HIF DI 20% F BT fBaT SR |

3 b BT eI % 80,000 b1 73T |
Y€ KU B fIT 5% UIGe a1 SIRATT |

fafder MR T YRET ST (Credit Balance) ¥ 10,000 &7 amas forar
ST R

6. ¥ B BT BT i 2 1,80,000 B | 19 & HRT B BT BT I AR
Afed & Yol @Al § FERINSTT [HAT STRATT i1 370 A9fas) & o™i Bl
IRIER SIS | =1y @TaT 18! G917 SR |

7. BH B USH AGHI TEUT I UgS forae off Ia €1 e | faa don
ST A AT H BT

AU
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8. XM W <Y VRN &1 9 ybpR A fAueE fhar SRem—
(a)  50% STaHT TS TR |
(b) I 50% TH ATl & WX |

qTHIIh ST, YST @I, IM BT F0T W, AdHs @Il 3R 01.04.2008 BT
59 RIgA 3R T BT g9 gy |
20. T3 A1 ATUH Om & Co. ®1 € TS99 31.03.2008 BT X, Y 3R Z WEER &
STt Sm—8Tf SIguTd 1:2:2 8 1 31-10-2008 & Z BT F& BT TS | ST @il
et UeR 9 fue fdar |
Om & Co. &1 31-03-2008 &I TATIF

HIL ] T gwfa 4
fafaer eFeR 20,000 IR 30,000
NPT T 50,000  Wad 120,000
AT ey 30,000 SR 80,000
Uoh @ — ThE 20,000
X 40,000 fafoer oM eR 20,000

Y 80,000 P H Ads 20,000

z 80,000 _2.00,000  feycrer 10,000
3,00,000 3,00,000

Tfey @Y ToET N a8l B I AT B MR WR &I hI qu F DI ST |
0 auf & amv—a1e 79 TR § 8—

T /BT
31-03-2008 30,000
31-03-2007 20,000
31-03-2006 (10,000) g

01-04-2008 ¥ 31-12-2008 TP BI @Y & T DI TUMFT fUDer N4 87 & Shad
T @ SIS DI TG |

31-03-2008 & 31 § U BR ST 01-04-2007 BT T 40,000 BT WS off ST
AET FT | AW (Dr) R A R W) 20% aiffed R g @ T @
SIQE | 99 \HRT @1 @1l | S¥a gINd Hed W o & |

3 TR &1 Hed e UeR | 2

TH=T T 16,000, a9 T 1,40,000, FIT0MEH T 50,000, 43T 26,000, fafder <R AR
3D B

3ITIDT ATSIERI BT Yol @I Td 31-12-2008 BT Om & Co. BT Je-TIH I8 A
B 9T & & o wraRm iR TR uedl S €1 © )
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21, AR B U BH # ATEER & fT-er am-g1f e/gurd 22 1 & | =i fof form
& 01-01-2008 | I YT A—BI YN 3 :2 H a1 U= I8 vl 2008 &
S 330,000 BT YR 31U # faaRa &< @ are forar | fofa & grd
B @ fAf & Jaadi <1 a8l # el i IR A1 BT Je™ifehd BT 7131 | 2003,
2006, 2007 BT A BT 15,000, 20,000 3fR 25,000 2 | I Mo forar war &
AT AT 9 WA AR AT FAR—IST Yol @1l 7 & b SIRAEr | 31-
12-2008 ®I A T Y T 50,000 TAT B T X 30,000 7 | 3Mawes dofl wfaftedt
PIRTY |
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HFYCIHd URAY A A-TH

[ACCOUNTING IN COMPUTERISED ENVIRONMENT]

I B ST (Learning Objectives)

39 3PS D AT D SUNI, MY F&H B SIRA—

FYSAPA GAGR0T A d@iHd W & Ruan aon S99 d8w™
SR A |

Gl RIS U FTHRor B q9e A |

graefeat @ Fffeven & wrer uRkfaa s 7 |

dEied da & ef yd A8 ¢d S 9949 3 fORl & wHse H |

1. 9R=g

(INTRODUCTION)

319 o faemedl oRaieT @1 srguRenall qen fafe Rerfedl § oraie @1 fafde
faferal &1 &9 R, & |ty uRfId B T BRT | o ' W Hredigd uRae H
ST DI QW | Ugell T He@yul I1d Bl ATG W [P, d@ies & qo gidl § dre
IS Bl BT © A8 o @l YId gwadield <@l Sl a1 HFYeNidhd & | sfae den
Hise & T8 NG T99 ®U 9 U HRYeIPpd URde H oF] 81 &, o9 & &9
FXIAfeld (manual) oIS YUTell # M AT &9, FufT & $a a1 fama a1 <l o
IART AT Gh & AMET &g AN B © | BIeilh, d1q H B[S HIUl SISl Bl
JT W 3ffelRgT ATETH §{B STl B & AR HRICRIPd R H 9 R b
I €, 99 @Al (Data) & $YS, UHINTA T 3M9cye & WHCdIR W UIiw
fiRaT 3@ g §p MRed tefaard, SRI-uvnferdi Ud dab-idl &I U=/l Sl & |

2. FFYSAHT A@T YUl &Y & fagioang
(SALIENT FEATURES OF COMPUTERISED ACCOUNTING SYSTEM)

IS GIT YTTell IRIT AIN[E BT 8, 99 fell I U&R a1 MHR & U a1
NP HFYCR @I LA DI UfehaT, AIAEHD T2l (Data) Aled BT 8 F8<d D

O

0O 0 O
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ANE €, 9" 7 HFey HRel g7 AT fhl R UeT §RT §Afly U HRIER oldide
aRRaer # frferRed qea faeman sifl
1. focfra @it @1 ufshan v a1 o1 dvegex g1 8 |
2. HFYER I HRYSRI P AT I §RT AT Bl TR uet g1 e <
HHT B |
3. UP AT IIF HFYSR WICIId & HEIdl & A HFYSY AHCIId B
HERIAT & A1 HFISR §RT @i a1l &I UfharTd fdHar S dadr ©
S fo S |
4, TP HYR AUCRR ¥ AMAFIT BIS HRIHA (Program) T SKR (Routine),
ﬁﬁ?gﬁﬁwwunction)mwiﬁwﬁﬂaﬁhmgaﬁ?w
PRIHH AT SRR DI AT Td HIIH G B AGID [dUF A 2 |
5. <lEid YUTTell 7 Ut HRRIC] AUCdR, ARSI AitedR & Jadl § AT
T 7] fawRia fBar S wadr 7 |
6. SRR WiteddR, fHll Weelie (spread sheet) Yool ¥ AedR a1 &
AHAT & T W-Udbol THISOST HHERR ¥ W1 91 ST Fhe!l © | IS AqARID
TS ERP YaoT &7 WART f7 &) | &

(1)  Developing a customised accounting package is an option that some

organisation prefers so as to suit the peculiarities of their business
function.

(i)  Outsourcing of the accounting system is also becoming popular where
an organisation is having the financial accounting processed from a third

party.

3. FFYSANGA @D YUl $T A8

(SIGNIFICANCE OF COMPUTERISED ACCOUNTING SYSTEM)

HFISRIGT IEIDb YUTTell BT He<d Aol T Jadard H SISl & APIND
AN B ¥ I8 WIS © b Usel Sl ol sweliad Wy ¥ IR B 9 o | &v-4R
HFISRIPA Ibd & GRT BT [GAT SR | oY TAR B Bl e ¥ gig A 319 Bg
AT SR T A o AR 8 Fhd © |

ARV WIAT 981 TAT WeRIdh WAl 981 H Sld UIReT, daue & Y A il
I B aTell URMAE HiSArgt ofg I 341 @1 91a 281 718 2 | 3Mdhel HPfey R o
PR T B A1 fRh BT 59 W A7 <A1 81 Usdl b SiTE g wRdl ufafe ae
A G UC WR 3ifdd 8 I I8 T3 & AR Ag @aEs! Farl 3 g b Gdl-l
ST UPR F g8 © A1 81 | U1 TRE daUT dl AW IRMT BT {U 3177 et S =12y
9 T b IR AN & AfeET J Pig FfC 7 g8 8 | aqH H &= &1 fawg daa
T ¢ 5 drgex & o wEfiie # & 78, afew dAfae widt 7 ff iftre--eifdies e
HUfRT @ SR | HFYSR Uoell & [AA0, GRe Ud Wl @l gfg Bl 9l AT 7 |
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RN &3 ead 3MMEl See & WEdd A Al ikl #§ gffh~1 g dregex
yae # Jffdel @l safied Ifgfy T we T aval B |

4. @Al & TS 7§ FEIHTOT
(CODIFICATION AND GROUPING OF ACCOUNTS)

T BXRTAId olkdl YUTTell S8l @il die (f2) RS & $RAd (a1 Sk & |
S fAuIT U HFIEIGd ol UUTTell JaAR Udh <] dRg | URMId &g (S11S)
JOTTell BT SUANT B &, ol gAD] Y T1 (abrel S FahdT b residgd ol
Gld Hls BT JAEIH ¢ |

W 980 ¥ oid ATeddR S © Sfl & & (Prs) I2d oRdldh YoMell Bl
ATIHAT YSTH IR & | T-T IR @Il & ITeT-37eT e & o sifeerar # S= 8, s
BIROT BT DI ol ToTel! MM GIAeTaid Ud 3dd & a1 9 YUIell # 9 a1 &l
FTET T B B A ® B US B W S s AW | S o W8T 8, et deer
o= # Terhl AT AR B |

AT BT AYfG AT Y ©Y B YA & HROT A T F Ao B

T ST FiRarar & oy (JEl) Te gaRerd Wig @ Mavdddl © | 93 Wl
2| SU e AT 7Y el & Sid A s, UK fad st <7 9 onfa & |ad
2| e IR AfRATERT 6T & UBR AR SIS @) AT d6 oM deal a1 IATe
SRl @ MR W RUE S & forg @ snawadsdr iR R 2|

JET TR TiTpRT HiMifere Reafer tR €1 SmarRa 81 bt 2 |

(a) Tl # afiepRoT o) YT HIS Y BT AT, S AMell oi¥e # favfor
o S =nfey, fSH | URie WEid WNd dl e T g1 a1y, St fas A=
Y UgE & WY H fIEmr B

= A faR & e # v o smar 7 1 &f-aft o oides 1 su
T el # S e & ugd (WErd) oy eivel # fifora faar S g

T ¥¥e, oY U, AAfT ofg 2ve qT IR WRER AeddR g7 ured al
TAifaRoT o1 el Svl @raRer &7 T aRd € |

(b) T@l & H& TMNd, ATH WAl & 3aX IaRd 8¢ BUAl b AR B (e
TIARR™AT & Y BRA © | S—BRI BT 07, BRI BT 2NEF BRAL, BRI DI AR
TN YG-ATT PRAT | Safds I= g 2 I e e fae fafmior wfafaferar
BT A HRAT ¥ | SRI—FSN BR BT A7, 1frRes gof onfe &t fomior ovem | v 9
PR o o 7 wg TR JieE B € | SR—aR, gRan, He U9d, RER U9
affe &1 FHToT BIaT 2 | 3 |9 R FEior & ufhar & & dR € | ufafed oy e
& T wEre e & wwg B |

(c) U% faRIaT 2ves STaRiR Uah g dHiepx0T & U H ST STl & | SURKD SQTeRv]
H g o R fIaR aRd 999 AR e &7 7 Seed U6 98 & MR Gadl 21
B! PRI ST & A €1 A 999 vl &7 G5 AT I DT ISR B ATAR 1
2| U0 IR ofidal & SRl dd9, dRiield 9, fdha gfafaf <, sriemer,
IURY AT 8 T & |
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(d) BT T S1f¥elEml & SR USRI U dem oy evd &1 B, RTH S
R@T AT 7 qAT ol vl B g aifiexvr, e |eerd & Sk vedd o
AT BT TMMRY TAT HFYEIga ol URAY & IId SHS FANIE B A
UES 3iderdh gRT S W YAMER 3Mawid 2 |

5. 97a1 92 @ AIUFTS G169 ST W@
(MAINTAINING THE HIERARCHY OF LEDGERS)

TP IR Wl BT A el d afiexer qof 89 dor ugRd, @Y, SU Ud fawgd
e & e & e ARATHT TRDb I® HRISI YUMell H STl ST 3MaeTSH & |
QT P fETael vd fdarer Afed UaeT AReR & BIgd (SRATdST) 9978 oIl ® |

B oGihd AYCIIR & EA-aedi ¥ Ré @l Yh Gl bl a9 DI
w%éﬁ%lmaﬁaﬁaﬁgﬁ SY-HEIS @il g8 # ffa fear o
Al 8, R fafyd o i & S IEIeR BT g | ¥ a9y wu | 98t
SYANT BT &, ST8l Wl BT WI-XE@1d {941 FHrae (Prs) @ fhar Sar € | |fedrexon
(Frrraett) omel § yRg, oy, SU der fawga dial B $Is ided & gRT a1 9D
a1 349 dfedr (@rs, Faaae) W menRa RUid S & Ut @) ST |l 2 |

A ETdT 981 a7 Hehd AT gal (1R, U I1 Weradh) @il 9al ol fdh
EO TR H IUAH & | A WA Sl YHIOP g AFCdR §RT Wk 8l
IS BT 8| U SAGRI @I AT SFGRI @Al 2 | ol ¥¥d Bl g9k F9I Y ol
MYH T YUITell § s WTdT, §b @Idl, AR W 97 oHeR) W@ & w9 § fAfrd
oy ot € 1 39 a1g o9 N $IE ufafie Ade wrd qr I @ H R R HFRER W
B I gfaded § ufy o 2 | 3 dRE 99 Ay AT 8 8, O SHdT Y9Td SR @il
# qUT HI-AIS B €, AT SABI YN o9 eR @ral H yefid g1dr € | a #ewyul @rdr
LY, ATA-ATfTdT g B, S \aifdd UG SEgie Yol & 9RT &7 8 Ud WU 2|
AT ORdTdh ATeddd 3 I dad faavor g H SfoctRaa #al ([eaxor = # Sfearfad
Al & Hedied fRd I et ol @ SIMer § wadl € 99 oMl Uaw
3irad 9IR snfa FIFO, LIFO S SRS ¥e &1 fafd wr amenRa aret arferdr gt 4
SfeeRad A & Hedih BT fddbed |

6. AP FBW @ TII9 WR faR

(ACCOUNTING PACKAGES AND CONSIDERATION FOR THEIR SELECTION)

(@) ST P B4 Ugd ¥ =G © [ HFgeidd uRde § @1 Bre Wie Yasl JanT
BB | Y ST Tl & |

@) A A D U manTdhal @ B e, AR B iids) iR FHFT dvA
T 31U S Ud BRI BT YANT HRAT A1V |

@ faRre Aregfie e o Yifde e ofie, P, Sh—uaras dafea
G T UrdS WRIE dall a1 ye-fora |adl Ifa T vd ufefed
Ty fRET FHT SRIET IR $8d R diaee Bis ofie wanT By o=
aIfRY |

@) Sredic AiTedR @dl & 9, B B AR, GAT T Hblel, S g9,
TOMET 3R H1 S WAl & [I-I@Ma § 798 B Ui srgafd <d 2|
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e Bredic a1 AMRi 8 ol © b Sel ufafic wanford w9 & 8l gu
B T & R SNSRI B A AT AR A BT A B B oy
e ufafic &1 91 B @ foIQ D1 SavIdar © | $9d ST, STal Sel &
T 8T SYANTHAIS Bl U A1 T BIse Bl SUART BT MaIdhdl &l
qahdl & e 8 FahdT |

TR & AR B wU § We e AThedIR & AR w H ari—

(1)
)

3)
(4)

©)

A TIRT R H AR AT T3 H A 2 |

g I A UGAT SI—ITORI BRAT, ST AT, AT & A0 H BI, BeT
AT BT URIHT M WsHe & AT ST I fBIT S Fahell © |
WAl BT AHEIDRVT T JRIIEIBRYT [T ST Hepell & |

S IS AHA & |

Hed ReT S Ufafed uaer vd uraas @) JRem dIftsdT yanT @
STl 7, forasy gema fAerar 2 |IsHie & aifds) @ |

AGih AYE b Wy § Weele defdd sifaai—

(1)

)

)

(4)

A 3ifpsl @ AT RuRe g o Ibe R R 21 3 daa fafdee far a&
B difpg AR B ¢ |

qeqdh W FHDIID I AT TN € | SMYfTD gorH AGedI™ dATferep!
BT TTAT ST 3[ATT R DI SITE of Yl &, odidh Wse § Ig |Ha a8l
=

TTEe) vfafte waa: S1uw Mg &l &1 Hahdll | g SR ST A IR o &
S ufafe & oA & forg |

R w@d: oMUY MY S AT TIR B Bl B, 9fed TANTHAT Bl
RIS &< 81T 8 | % R U ufaded &1 gfad fear s g, Jfer a1
YD HRAT TSl © AT Adbel B &5 Bl A HRAT ISl & | b oAGih
AFedIR | 59 Waiferd ©U & U™ & gRT 8ldl © |

7. f1-0mve dAWieT GiFcdIr

(PRE-PACKAGED ACCOUNTING SOFTWARE)

9 FHY IIOIR H 3] W-Udhl olgic A0eR S &, il THIed ofg Td

AR PR & ATGAIIS YA B H AN & | 39 AMFCIR BT fUelha FRil U
AT YART BRAT AT | 9 ATFSdIT Bl RATUAT 3T IR 8 | WFedIR & A1 U
WU fE¥dhe 1ar el <1 Ol 8 S TRiFd $RRey R AMICIIR &I RIOAT SR 4
TANT @ S 2 |

39 AYCdIR BT Head qoi< 9l AT SUART & ROrId! faarer wdl & arawer
T &R aMawad BT © IR o9 W fAf-faf¥s work stations a1 FIR ¥ IS BY
Nodes T BRI foar ST Awar € | AvedaR & A1 & YARThdT Bl #erel f3am i g,
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ST YARTdhal Bl AFedIR BT YA HRAT Iadl & | AFeddR Bl AT dRT & 919
RN P ATCRR BT Joiv O HRAT AMAD © dlids Jg JHARad 8l Fab b I
aMyfhdd S A <1 TS 2 |

fashdT A= IMYfcl fodl S aTel 3§ T Sl |l aRadl & A1 Tdad
W] BT SIS &7 & G AT IS USH el 2 |

3 AYedIy § AU Uh A2 BT ©, ST U BFIe & (=H10T Faell STy
T 2| THH P BT AM, U1, BIF TR G 3 fIwga fAeRer S—de oo
e, U ger S FRR T YuTTell | NT ST ® | ol Srafey faxi a9 & e e
qifom fom affafera oxe de &) &) 9 B

39 AlFedIR & YN BT ST TROT Wi BT H07 BT © | TAT ARe BIgal §
3 Gfedr fFradmac ¥ @ral b Siedx fhar Siar 8 | Ue @rar Uy 3ferar gifia
AT AT AT FY WAl B AR IR GIBRYT fhAT ST 2 | Ffrd @d & S=aia 31
RIS Wl BT 39 Yol # R fhar Sirar 2 |

AReX BIgd BIScll | UT. A6 Bl 91 fE@mrr Sam g | 71 IRFed &l Iaf &
W g R We & oar ® & @[ @ TR Aws, d6, A, fafdy, SHeRi, fafay
CFIGRT BT TSN 59 TOTTell Bl 8 A b UTSd] & 14, Ud qAT 3 RS g
fIaRoT 1 HECHR AR WIsd H 3ifdhd fhd S0 2 | 31 YR, oFaRi Fael fawga faavor
I HETR AR BISd BIScl H Tol (AT ST & | ScTad Hael! [ faavor +ff Iares
YRR BIsel § 3ifdd BIAT & | T8 URATY &I shls IR URMRIH sfadi & am=r o+
IHHT ATH DI YOl o9 FIFO, LIFO WTRT S¥Id 1S UTeae AR Hisdl Hisdl
gRIIT fhd T B |

TP IR URMAISG IR We 89 IR Td AR Bised J9se 81 UR YulTell &
TS A B Y TIR & el © |

el i UM W-Uahsl WITedRR & ISR g Fifhd AR ®Isd BhiH
Ry E—

° BT ARCR HIS
oRg ARCR BISA
AEd QIdT d8! ARCR HIga
TTEh AR Bl
fIehdT AR BIsd
ITEPh ARCR HIS
fSdo aRer BIgd

gfafte wh T ¥ TR ATCRR a7 U fashdl | T fAsdr & aHai § -

g
)
i
5
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P I, O IR U9 3, s arosd) wfafte
el efeen, =rer™, diotd, faw! amoRdt ufafe
A e Ud o uF ufafe

A@e fd@! vd wg F9q

ITEH

SUHIT

TH] RRTHTRT

Ud BhI= H ST, FAfRd ax a1 faely e |6t fReen fod o €1 e
Iireaad ¥ faf¥re fdwmer S fAfSr Teuq ud areer aw=r genge ) 3 <id 2

HAiveaadt & & T o ot # RUI o Rored & ifdraierd: divedas @t
ferefaRad Rare geaferd 8—
NEZSIEH
CEEH]

g B IE

P T
IEERECH]

dhg famg a8
d6he Y g8l
fasra ara=Y IfoTReR
BT O IRER
Toll 98

ATIROT QAT d87
RIS Tl d8
ISR QT 98
EEECECIGIICH]
¥ A IR
STHT U3 IfoTeR
Th~] g1l 98
H IR e IOTRER
IATE IoReR

° U YoTer

SIS 50T fadedl S d JfTeRl, =Tl gd f[9ai, s s, el va
faQ, 90T yu= e argdl yus BT gSoT |

o  TRIEY Hdold
° ICREEISRCICI
. anfefe foret
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EB Atead™ de FAE fJarvr Fadl fdhed Ua™ a_d © | ufafte BhiA 3 2
ffr SrguaRiad &1 S Fhehl © | 8 TW-I@E [T & T | W S S © | I8 GER
SETOT YoTTetl A1 USTH $Rall © | 8 Y@-IENd fdIT & Sfaid o 319 vd ga:HiHa forar s

FhdT 2 |

Afredad & fmT # Afvedad o 9% vd g9 gar i 2
71 W-IPHSS AWHT WTCITR $ ATH—

(1)

)

G)

(4)

©)

(6)

A yfassTa : A1 srerar Rkl f$&h dI SIUARIG dRIeR dAT He
30 WIge dATPR YISO BRI GRT 8 Sl 8| §B RE S (DOS)
IMTRT T ATCRIR # WIeh YoTTell § RICA-BMIeE HIgd de
RIRCH 99 ®Igdl SIS S ol {8 T Wl aedd ¢ | I e Ammia:
3T gRAeT # & e B

ETHa g : e a8 Yao 9gd $F <Ml # e 2|

gINT ¥ WX : ARG A AFed o dEgdr ¥ Harferd B 2|
AGURI WHCIIR TANT B+ H JARTHA! Bl 37T+ darell el & dae o
SATGTAR TN & AT WRIRT gRaat # fad w&d 2 |

AR §F 379 FiHT : TS BT 9T 9% 319 ¥ V& H=Y <l 2 |
e 9% 319wl %P, . . s1rar BTs % W AT S bl g |

AT : B ATCRIR §RT U Ufaded ureai § Ai¥ea a<diemi+ 3
ST Pl 15T, ATAT G odl & AR GRNs DI 9 8 fa@rr g o
q =MEd © |

BIT AR ATH AHR & FGAI 5 988 YHET : I8 WRRR BRI
& BT AFMDIGA Udold & §RT T2 [HIT ST © |

72 W-tecs dWHT AIFEdWR B THTG (Disadvantages of Pre-packaged
Accounting Software)

(1)

)

)

(4)

fafdre =aaral @1 faderorar & wHIfgd 8] ®RAT B : 3Moihd
AT STST-H-SAT]T Sffee BIAT I 38T 2 | U Aaidhd ael omds S
Sifeeraretl & &= F8] & Uy |

T prIfcAd & B AR 8] BT © |

SSTERU—ITe UfhITd SATSTAR W-Ubol i Adedax gIRT Jarfed
&I DI ST |

SATRIAR 1 WIFCIART A FgdHadl 6Hd T8I 8 : 59 AICRR & fagmhdr
forey HiogeT wrdar # i et W favar avd 2|

S gferdsa wafe w187 grar a1 Seyaqel T8 shar: g Al @
AT 2 eud &l A eMd ufddesl & forw gaue =T & oaxd |
gftraes AeaIhd Ybol & fory Suerer F& € |
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(5) GRET P B : DS | Ah AR B B 3l Bl VP AGTH U3
HDY Weq F oW AHT © | US [FRIFU & =R Sl &H B AJd[old kI
AR Ul 4 g UKl & A= W-Udhol oRkdid Uael § Uiy w18l
ST |

(6) dHitedyRx H PIev] : v [T @er dtedR & & wd € iR
TR I T® el el 81 U IR AUeddR & YHRART Al § MR B
g

7.3 W-iose AWHT |TeddR & gA1d @ fog @
IR § &8 oG- ATFCdIR SUAE & TGS & folU Tl ofih AFedaR BT
AT BT &S B © | {Y AGUS G & o0 I 6—

(1) IO AEEHA 1 Iff—Ho oo & U9 R A & BRI
ITET B 8 | I9® 918 Wl AR YA RUIE 994 & fory 9l a1gfg As 9 Rure
ERIERSIISS
B AitecdeRl gRT fagy RUI M o e, d& R Ruie, it fasdt o
fafer 1 IR g b NdT I gRT Toldl & AHTBId I fexar fear &1
o1 gaer ff < S 2

D A1 B TH 37Tg U RUIE SR ERT BT ble-g4ra-, 941 Ticrgeh vd
gt wHY e A 2|

2) 9T BA A JNFI—FB Tobol e fOga & Fdd € iR gERi @l
JerT ¥ ifSre 8 Had © |

(3) ARTd—aSIed AH v o 3 Us Ayl dR& 81 Adhdl © | U Udbol
e Giaemsil & qrave IAbd AN B gols | AHA Tl fHar S
HhdT |

4) famar & yfssr—famar &1 daa ol Y AiveR & R maw® B |
gfasT 3R o8 T Rdle & AT Ydb Aolqd fdshal b gHRIT UrIfAddr <
SR |

(5) frafia sreaa—RfY IR-9R e @ B | UH b S seas < &
for TR 2| 98 TA I fABar | AW AT S ETAE <7 B ford TR
SR

8. TRFIRTITA 1P AIFCIAX
(CUSTOMISED ACCOUNTING SOFTWARE)

U Ideldl oidide AHedeR d8 ©, fored aewiye ufas™ gRT iy T
anaegddt Al fARMEIERT & R W AlvcR [fafad fFar 11 8| seAsss
SRgIeh HFCIIR BT TI I & [ARTE UPHRT & B 31fal 98 BRI ST HrICIBROT
o ST & 6 M-Uahse-oaie Hitedsr # SUae F&1 8F & SR {63l S 2 | U
TS S bR BrITHS &1 &3l DI FHIST DRl dlel Ublhd AFCIIR Yol ol
3MaRIDHAT B 8 | SHD UM FRUT rdreldl YUTell & W1 & wu 7 fa=fig #mie &
AHA & | U AFCdR & [AHRIT B & M0 § ugel s &g« BT e
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2| T PIcHISSS oRdih AIFSIIR BT Siia- dh AT e TS & YANTH] BT <
ST gTell JATILIHARAT & F1eF Yo BIAT © | 59 TIRTHT BT & ST aTell STaeiahdrsi uR
JMNTRT YoTTel fa%etyor Uah anaeaddr fAfRMEIHRl IR B 8, ST TATdhl Uawe giRT
argHre 2g fear S 2 | srawaddr Frll AR & 9 srgAifed 8F W wuidT
Uk g% B © | fIr STia asp Jomell & 31 3faudl & Jf=iid fadr TRIeror qerm

IHT AT BAT A B |
8.1 ®HECHTSSS AW UPS d o™ (Advantages of a Customised Accounting
Package)

Uh HICHGSS g Ubol & o fAifhd &—

(1) SIS &5 H Ald 7 e B dTcl 3 H1d &5 HRReNIdd fhd S
FH ¢ |

(2) oifes |x= gfafte &1 Fwar v g74c uu=l ¥ Aed-ged goil-FfAd
§TYC WhId B Adhd ¢ |

(3) Rurd amaafye gfafem & AReRT & ogaR & wadl 8| Ruref
BT A H 3 AR T anE v Rurd wnfie @ o \edr €

(4) P ARG Ul o ORIy aeddanei & ) Iugth e feargas]
T IR W IR-BIE T4 YR o o Fahd € |

(5) VIl BT & TSI d G o fAS-Slerdl Ud QU & Hadl ¥ |

8.2 WATTd d@i®T ¥ & I (Disadvantages of a Customised Accounting

Package)

UART oigiche Yot # ffoiRad <y S 8 wad &

1. UANTA oRdih Yool Ueb AgRI Td QI9Yof YomTell & foraH frawae [T
3R AT Afewereid B ¥ |
AT S & HROT WUCRR H BT (1) I8 I & |

. ToIEIHRT YUl (3ER) Bl 2 |

4. Ol § ITAR Y0l F&ATd DI UishdT B I U= YUTell bl AHSIT B
U € |

5. fIod & go-dEd & BRI 98 AUCIIR DI AT Y& B H (<31
yeRRia #xar 2

6. fasbd T BN SXAGS & A Ple a1 Uex B & Ui A6l Udhe
HRAT ¢ |
ST fergeoT AW B B |
fashar @ T A1 At RIS Y & HIROT AFCRR B Ui deel H
ESURECIES

VI oiRaTdh Yl T AT fAshal & IR & MR TR fHar SIrdm 2 | U o
e D! IUGaddl, YordT aNTd Td faghar & ured & i § | | {5 fagdn

BT fSlTarged THHl 3BT 3TWeld His[e Bidl &, Ul Bl I§ I fear o1l & |
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9. IUH AGTEH P Th ®©Y H AT[HT GIFcdI
(ACCOUNTING SOFTWARE AS PART OF ENTERPRISE RESOURCE
PLANNING (ERP)

TS TS ITH HA™A IS DI I © | STel o< MRafdr & dR WA g | S.
IR, UI. T UhIdpd AR Tabol © S IR ST & UR JFGEr UlhAT Bl g G HRl
2 |

9.1 §. 3. . & STAT P ATH (Advantages of Using an ERP)

GTdl BT g0 & & folv . 3R, W, BT SYINT PRb I 39 JhN &

1. wFoga At vd ufhard—ve ERP ta ARG Yol i $rg ARy
AT & M HTIGHATA & 3rfwTer BT enfier far rar 2 |

2. AMdIea RaféT—aifsa Rurel & agad e ERP Yo # Iuarer 21 g4
RUTet PI FERT H ATHIPT PR I & AR 3 AR W I8 SUANTHAT R Wi
qgl

3. frefear 9€—ag ta vaied oo & R Ser vfafe & Qevus a1 )°
IET I AT ¢ |

4. 9ER TFSNI—IMRERG THHR Jool & Argd A Suaes 2| |

9.2 ERP® T fa=ferfRaa € (Disadvantages of an ERP)

1. &9 AHNATIT—STINTH & [oT¢ IHT TR S9d AR UlhaT BT AT
B B U g9 WY @ ERP SUIRT Y Hehel ¢ |

2. @I ¥ AGTT—ERP T HHATEGIT TR TARDHR H DIs H T TRE A
IR UfhAT B AR BRI & AU ERP BT T BT BRI HR H
e B HeTH el B b |

3. JIf¥r® g3, 3R U1 W B0 A UH WIRT 2 Sl BT SR 7L e
@ UgT ¥ 91X 2 | 91 e UH ERP § Sl IR # AFel S # MY §
AT IE VIS dAT 7ed SN B o0 SuARfY 8 doba 2 |

4. WIYEIWR B ARTAAT—IM AR R UH ERP U & g1 & foy e
P TP do] AT B, AN WM B WUAT IR = I8 9w
SINTRal & U oer Sifed 997 <ar 2|

9.3 ERP &T fd®ed (Choice of an ERP)
ERP &1 fdded fRrefarRad sl tr R aver 2 -

1. H89 3 FRTS ATTIHAT—ERP IR 3 37 AT W11 2 Rifs I8
U ATSH Bl ATIIBAT] DT Afep FHEIA © |

2. ERP® SUTE] SHGINAI—Ud Ied Ufdded 3Mavaahdisil &I ded]
PRAT AT U Al BT gar © Sif b 9 Ulcraa Sawaahdral bl qRT
PR D |

3. fawar &Y gsf—wamit iR v fAawdr &1 fadwer arg Rers g g
H 3T WEdqUl % |
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4.

ATTd P JAIT—doic Bl B 3R THh IeM B [ RAfT srvR U
e Yost @ g9 @ forg Foiae RE 99 O 7 |

10. AWTHT HA Fr=<f) IrSsTH T

(OUTSOURCING OF ACCOUNTING FUNCTION)

Recently a growing trend has developed for outsourcing the accounting function
to a third party. The consideration for doing this is to save cost and to utilise the expertise
of the outsourced party. The third party maintains the accounting software and the client
data, does the processing and hands over the report from time to time.

10.1 TEiHT Bl ATSTHIRIT & A (Advantages of Outsourcing the Accounting
Functions)

i BTl B MSTARIT B o fFr=forfRad &—

1.

5.

TG © b smseaiRiT o 1fafafdy & R &5 W) & digd a3+ & forg
I g P foru e ¢ |

TS AR U&T Bl oIGihd B & SUHH H 29T BT SYART B | e
=

s BT FUE Ud WG-IGTT U JTaATID AN & greff § 8T 2 |
IS Goll @i R # HTed Bl dTel ARl & IR H W6 $I URaE
e B |

UHT UK SRR 31 Wy o GHger Rig 8idr 2 |

10.2 JAG@HT BT B STSCHTRIT Tt AT (Disadvantages of Outsourcing

the Accounting Functions)

(M

@

3
“)

HI6T & dAlps! I AR 96K $ s A 6T 9 8—I8 ol oRe
T AMEl B IAF PRAT §, Ub GRET BT AT §ANT [Ieqaq-1-Ic &1 | I8
T Ut & wHe Sl URIT W ©

Jugie |are &1 AT SR 9eT Al aisHg B QT B A
T H e 2|
AN YH o 37 T IRBfeqd & Fahel 2 |

|qad gl A oo g et Sar uemmei & ufd wIfiedr & R
@ ©Y H T TRE D TR & UTEDH| DI AT Bl YT IR I 2 |

ATSSHIRIT faspar &1 o= 39 ARl I Urd Udl © MR W fHar Sdr
2| I TR Hedifhd B § SR g siftear FfolRed v & emeR wR fhy

S €
(1)
2)
(3)
(4)

<) TS IR BT R qUAT SIWRID JIT¢ IR A Fel W@Tell 8 |
fashem &1 gvfA e Jer|

faf¥er uReat @1 gorTeHd AT |

T[OTeRTT AR AT |
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HICAHA URAT & =TI @i =g TeIad [dwedi & xR 7 faR-fawst

% UTAR] I8 WS "yl © P f[Adenl s e Gaore, W-idss d@ien

ATedIR, HYcHgSS of@idh Udel, § 3R Ul (ERP) Udol TT AR Uel &1 oidid
BT B ASTARTT FofId erider fFforRad 2—

(1)

)

)

(4)

TN GYTAT BT ATHR—ATAT AT Bl PR BICT Jqd] HGH
B @I <9 H Fra1iie ufars™ W-Udos THsfieT AitediRk &7 fddey o
TAhd B |

darad gl Sfedaant—smel srfds &= afed daraw A vd
Sfed BF @1 g2 H foa foly dvqedia @l Mawashdl 8l, S dR H
ATI: 3Td el |IFCIIR 3@l Ud § AR W (ERP) UdHsl &1 a4
IuGH T |

YIGATIS  TTIIHAN— TS Bl bl HFD MIIIHdl &8I B
M H gdqferd AR & fAded 8 AHar 2 |

goie Wl Fra=or—faftne fadmey dwed =M 8g anTa qedied Wt
U OTITcHS T2 8 Adhdl § | MHAR R Js e g N-Ubos o@id
AR JAUEATHT TR | AdHfeid AMCIIR Td § IR Ul S=aaR oNTd
i dTel et & |

1. 97ged®R 4 Ruid §IR H3AT

(GENERATING REPORTS FROM SOFTWARE)

e RUE TR & 3q IS ¥ic |ivedas &1 YA &A1 51 dadr & |
TRl §RT BRACH & FuiRa dxe Ruiel & <@ el gfad wd 3 9An
fpar < Wbt 71

% W-Udhos odidd AUediR & 3aid Rule Yol I IR &1 Sl 2 |

iR Efy & orta fdll R fafyr w RAd ¢ BF =nfRu | wrrare:
Ruce @& a9 § 98 fded E&ar € & 98 W W <@ o9& il iR &
AEgH ¥ Ffad $I SR JAral Bigel H GRIET /g 1 SV | UYgeh AiteddR R R 2 fb
R WoeRR F g1 RUIE SRR Ush oi RE! SN | 9g7h AfeddR R iR © b
gRferd Aveaa™d | g1 Ruic SAeIaR Ueh gd FeiRd ®ivae | 8l €, iRy R o
Fo Arcdmyi RuiE & BRacy &1 ARed sraford @ srafa < 8| Serexome, dw
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ARTE
(SUMMARY)

0 AWHT BT HEA—

o T, YEdT Ygal R

° aﬁ[zb_l:[

e T @ ufafofy et

o Tl SIHBRI
0 e dee—

o U Teic ¥T Uddl & UANT gRT rGRIerd,

o R W BT SUUNT BN |

o  Wm—<rEw ufifie weiford wu & gof 81 = |
0 dEied § HFYeR B qfHAdT—

o =l T

o AT BT FUIRID A

o CIEidH AT |
0 g4 ad AEied AveddR d ATH—
RT &R & forg 3 2 |
3L KM B |
ST | TANT |
wTT Uk TR B |
980 BIC 3R ATH ATHR & ATIRT & oIy FaTdl 8T 2 |
0 g4 159 dEied AvcdaR o sT—
faftre wraar & faRIy Seror dar T8 aRaT 7 |
T BRI &3 B HaR T B 2 |
BHRCH YHRAT VA AT F¥1F &l &1 Fahal ¢ |
IeeT gAY TE ¥ S gEAr & forg |
GReT BT AT
HIFSIIR H AR |
0 gd-lod AWied AreddR & 999 @ fag fear—
ARSI HATAT DT gfel
AT DI goiaT
AT | UART
SIUG]
ot @1 ufrsst

FRHATIRR S1e
. 3R Ul Tahlidhd WHCRR Udbol AMUR UhdT &7 Jaed I SUHA & UR
HRAT T |
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ERP & o9

AMDIGA Ufshamsii e dRIyvmfert
AFDIGA LaT

sel ufafe @1 gfafeifexe & a1
Jex TAHBRI B SUATRT |

T% ERP &1 TAT—

HHGIR ST

BT e |

9gd "B
AMFedIR BT Siferar

U% ERP & fd@ey

TS @ BIATHE SMITIHT |
ERP ¥ SU&S Y

AWHT FAHA P AScHRIT ARG gAAT—

TR UTET gRT oEih HRIhH BT |

ATH—

T ® g9d

[ENEEESIEECA R H It

ATIAIRIG AT & BT § Sl BT YWRETT Bl 2 |
afefed

TY—

e & ST drN UIel ®f |id 2 |
AT Ued el |

K AN |

A U B H fadeq |

T-UIETOT g3
(SELF-EXAMINATION QUESTIONS)

Tﬂﬁﬁﬁ 93 (Objective Type Questions)
oy U el 4 ¥ Ha9 Iugadd 4T gfeu—

1.

ST Y T Pl BISPR I 99 U WS e AHeqqR & o™ © :
@) IE SKH B TAT FHEH H I & |
@ e dfe F TUET A | B O Fahdll 2 |

(d) @i BT HHEIDROT AT G HHSIDROT DHRAT
(@) <Y o ufafe w@a ot 98 8
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WN-UDpole oRgib- AR -

@n fafre ggur & fa9war & wafRd =& oxar 2|
@) drfcd &3 B FART & BRaT B

(@) ol W Renfud war 2

@) SR >

g 3R, Wl (ERP):

(31) #PIpT FfcraaH

fa

@) wHEm '
() HH o §
@) W & I

[SR 1. @); 2. @); 3. @) 1]

II. <Y IAI 999 (Short Answer Type Questions)

4.
5.

6.

7.
8.
9.

Udh BRGNP i YOTell &1 9] F8d o |

HFISRIGT oIRITH YUMTCll D Udh SRTdold YOl 3 3l 8° wfara H
RREI

BRI IR ToTTell # FRErae! (ARAhRol, ®re) Fl ud= Bl Sl
g7

HFRIEX H TSGR DY fHar ST ¥ |

W-Udoe oGl HFCIIR BT D AT B2

319 T 3MJdel olRdid HIFCIIR D FAdr?

1. <Ye ST U39 (Long Answer Type Questions)

10.

11.
12.
13.
14.
15.

HRIIENIG WAl @ & foly U TR & w0 H VIS ¥ & &1 a™ iR
gIft €7

W-Idhos TRIh- AFCIIR B T o 3R BIFAT &7

T Idfeld ol AtedaR & o iR STl a7 87

g R W1 UBS & qar o 3R =i €7

TeN] WA oI ToTell & 9T RIS 3R JHar o7

FRICAP @b (W-Udbss, rdmford, $.3MRUT. sierar aresl drd) fFr=iforaa

# A e Sugad ¥ w1 ok 4t BRI

@) oY AUR IeH I WU F AR IR I 8 |
@) S AR B Relrs gbr

() ST B T

@ qAUSCY AT BHRA dlell B

@) TR g

®) <drsal @ ghr |
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